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®  Revenue increased 34.6% to RMB655.1 million
WA EFA34.6%EANRH655.18E T

®  Profit attributable to owners of the Company
increased 70.1% to RMB168.7 million

KABER AELEF EAT0.1%EARE168.7

BETT
®  Nointerim dividend has
been declared by the
®  Earnings per share amounted to RMB0.115, an Board
increase of 70.1% EEO RS IR
FREMNAARE0.1157T > £FA70.1% e
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Corporate Information (continued) 1 3% & ¥} (&)

Head Office and Principal Place
of Business in Hong Kong

20th Floor, East Point Centre
555 Hennessy Road
Causeway Bay, Hong Kong

Principal Bankers

Agricultural Bank of China
Industrial and Commercial Bank of China
Bank of China (Hong Kong) Limited

Auditor

PricewaterhouseCoopers
Certified Public Accountants and
Registered Public Interest Entity Auditor

Hong Kong Share Registrar and
Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

Cayman Islands Share Registrar and
Transfer Office

Suntera (Cayman) Limited
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P.O. Box 1586, Gardenia Court, Camana Bay
Grand Cayman, KY1-1100, Cayman Islands

Share Information

Place of listing: The Stock Exchange of Hong Kong Limited
Stock code: 2136

Board lot: 500 shares
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Closing share price at 30 June 2021: HK$1.24

Market capitalisation at 30 June 2021: HK$1,816 million
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Market Overview

The first half of 2021 was predominantly marked by the accelerated global
rollout of several novel coronavirus (COVID-19) vaccines, the increasing
containment of the pandemic and the highly uneven pace of global
economic recovery. In China, market sentiment was mixed during the six
months ended 30 June 2021 (the “Period”), with optimism drawn from the
improved pandemic situation contrasting with concerns about a
resurgence in infections and uncertainties arising from the economic front.
Despite the precarious situation, China’s economy was able to maintain its
pace of recovery thanks to effective pandemic prevention and control
measures alongside a steady vaccination rollout. As a result, the country’s
GDP grew by 12.7% year-on-year in the first half of the year, with
continuous economic growth providing an impetus for the retail consumer
market.

A series of policies to encourage domestic demand have been conducive
to the expansion of consumption in the country, with total retail sales of
consumer goods having increased by 23.0% year-on-year in the first half of
2021. If averaged with the figure from the corresponding period of 2020,
when China’s economy was hard hit by the pandemic, the growth during
the two years was 4.4%. Physical retail stores continued to struggle, faced
with heightened competition from their online counterparts due to the
increased popularity of online shopping resulting from the outbreak of the
pandemic. However, the department store sector proved to be an
exception. Able to provide a more enjoyable shopping experience and an
attractive product assortment, the sector enjoyed encouraging growth
during the first half of the year, with retail sales up by 29.5% when
compared with the same period of last year.

04

ITIANAGEITIENT T
AT ALY

miEHE

TR F Y FIERRESTHRERRS
(COVID-19) ZE R 2R IR - RISE—F
R UREREEERSASET B - £F
CREBEZZT—FRNA=ZTHLEXER (8
RN TSRAFEL2Y  RIERES AREIL
B RAERERREE T mO AR ZER
STAERE - BEBAARRE  EENZERE
BN EREFEREL - PREESARSER -
FHit - PEBEANEERERAFE LFFHER
FRI127% KEBEFBEERTRBATEHRED
B o

—ZIMBEBRANBRKNOEREREFRERE NS
B MHEERNZEHELER S -_—F ¥
FIREILHN23.0% © MIA Z T - BEFFLER
XEBEAITHRBSFTELHHE - MEAD
BEANALA% BHREBEBRESHE LEYBEBE
E BERFHFRAEETEETRERNNE
FOLEREEECERERRE - AM - BEE
TR FER 2B - BE G EIRA
BYERIARS INERMEES  SHITERL
EFHELATENIGE  ETEHERETR
HY FF+29.5% °

Lifestyle China Group Limited Interim Report 2021



Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Financial Review

In response to the difficult market situation, the Group pushed forward by
adopting a series of multifaceted strategies. It successfully overcame the
challenges created by the uncertain macro environment by optimising its
product mix, continuing to leverage its well-established brand equity, and
promoting the new retail business to give full play to the complementary
advantages of online and offline retailing. For the six months ended
30 June 2021, the Group's two department stores, Shanghai Jiuguang and
Suzhou Jiuguang, both delivered a robust set of financial results.

Revenue and Sales Proceeds

For the six months ended 30 June 2021, the Group's revenue increased
34.6% year-on-year to RMB655.1 million, compared with RMB486.6 million
in the same period of 2020. This growth was attributable to the resumption
of economic activities as the pandemic was brought under control and the
effective marketing strategies that the Group had implemented. The
Group's total sales proceeds for the Period were RMB1,765.0 million, an
increase of 42.9% from the RMB1,235.1 million recorded in the same
period last year.

Gross Profit and Concessionaire Rate

The Group's gross profit amounted to RMB386.8 million for the Period and
the gross profit margin as a percentage of total sales proceeds was
approximately 21.9%, compared with RMB282.9 million and 22.9% in the
same period of 2020, respectively. The Group's gross profit margin as a
percentage of revenue slightly increased to 59.0% from 58.1% in the same
period of 2020. The average concessionaire rate remained stable at
approximately 20.6% in the Period.

Net Profit Attributable to Shareholders

Net profit attributable to shareholders of the Company for the Period
amounted to RMB168.7 million, as compared with RMB99.2 million for the
corresponding period of 2020. The increase in profit was mainly
attributable to (i) significant sales growth at both Shanghai store and
Suzhou store and (ii) a 54.6% increase in share of profits from Beiren
Group, the Group's associates based in Hebei Province, the People’s
Republic of China, amid the continued recovery of the economy and retail
consumption in Mainland China as the COVID-19 pandemic subsided. For
the Period, the Group's net profit margin as a percentage of revenue rose
to 25.7%, compared with 20.4% in the same period of 2020.

Selling and Distribution Costs

The Group's aggregate selling and distribution costs for the Period grew
18.8% to RMB218.7 million, compared with RMB184.1 million in the same
period of 2020. This increase was mainly attributable to increase in
turnover rent and operating expenses amid sales growth and a higher
repair and maintenance expenses for the refurbishment of the stores. The
Group's aggregate selling and distribution expenses as a percentage of
total sales proceeds decreased slightly to approximately 12.4% for the
Period from 14.9% in the same period of 2020.
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Management Discussion and Analysis (continued) &2 & 5 & 2 # (&)

Administrative Expenses

The Group's general administrative expenses for the Period increased
11.5% to approximately RMB76.5 million from RMB68.6 million recorded in
the same period of 2020. The increase was mainly attributable to higher
staff cost following the absence of subsidies from the government in light
of COVID-19 pandemic last year.

Staff Costs

Staff costs (excluding directors’ emoluments) increased by 15.2%
year-on-year to approximately RMB84.4 million during the Period. The
total number of full-time staff employed by the Group as at 30 June 2021
was 1,172, compared with 1,150 as at 30 June 2020.

Other Income, Gains and Losses

Other income, gains and losses, which comprise mainly management fees,
credit card charges and other miscellaneous income received from
counters/tenants, other sundry income and exchange gains/losses,
recorded a slight increase of 2.9% to RMB61.2 million (2020: RMB59.4
million). The increase was primarily attributable to (i) a rise in credit card
charges from counters amid the sales growth and (ii) the gain on lease
modification of RMB17.0 million (2020: RMB15.3 million) resulting from
change in lease term of the tenancy for the Freshmart supermarket in
Changning, Shanghai, this Period.

Interest and Investment Income

The Group's income from interest and investments decreased 12.5% to
RMB25.5 million (2020: RMB29.1 million) during the Period, which was
mainly due to a lower interest/investment income from the Group's bank
deposits and structured deposits.

Finance Costs

The Group's finance costs consisted mainly of interest incurred on bank
borrowings. The aggregate amount of finance costs and interest incurred
for the Period, before capitalisation, was approximately RMB62.4 million
(2020: RMB67.3 million). The finance costs charged to the profit or loss
account amounted to RMB9.6 million (2020: RMB13.1 million) and
represented the finance charge in respect of the lease liabilities.

Liquidity and Financial Resources

The Group's adjusted EBITDA for the Period increased by 49.7% to
RMB189.9 million from RMB126.8 million in the same period of 2020,
mainly due to an increase in retail sales. As at 30 June 2021, the Group's
net debt (defined as cash and cash equivalents and amount due from an
associate less total bank borrowings, amount due to a non-controlling
shareholder of subsidiaries and amount due to a joint venture) amounted
to approximately RMB466.0 million, compared with RMB457.8 million as at
31 December 2020. The higher net debt position was mainly attributable to
a decrease in bank balances.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

As at 30 June 2021, the Group's cash and cash equivalents amounted to
approximately RMB1,860.6 million (31 December 2020: RMB1,906.9
million), of which RMB10.9 million, denominated in Hong Kong dollars, was
kept in Hong Kong. The remaining balance was kept in mainland China, of
which approximately 4.3% was denominated in United States dollars and
the remaining 95.7% in Renminbi. The decrease in cash at banks, as
compared with that at 31 December 2020, was mainly caused by the
RMB30 million bank loan repaid during the Period.

As at 30 June 2021, the Group's banking facilities were fully utilised
(31 December 2020: same), with the outstanding secured bank loan
amounting to RMB2,370 million (31 December 2020: RMB2,400 million),
bearing interest calculated with reference to benchmark lending rates of
the People’s Bank of China. The Group’s debt to equity ratio (defined as
bank borrowings divided by equity attributable to owners of the Company)
was 25.3% as at the end of the Period (31 December 2020: 26.1%).

Foreign Exchange Management

The functional currency of the Company and its subsidiaries operating in
the PRC is Renminbi, in which the majority of the Group's transactions are
denominated. As described in the “Liquidity and Financial Resources”
section above, certain portions of the Group’s monetary assets are
denominated in foreign currencies, namely Hong Kong dollars and United
States dollars. Given the fact that the majority of the Group's revenue and
expenses, as well as borrowings and capital expenditures, are
denominated in Renminbi, and the Hong Kong dollar cash balance kept in
Hong Kong is for settling operating expenses outside of mainland China,
the Group currently does not need a comprehensive foreign currency
hedging policy. Management will, however, monitor the Group's foreign
currency exposure and will consider taking appropriate measures to
mitigate any significant potential foreign currency risks, should the need
arise.

Pledge of Assets

As at 30 June 2021, certain of the Group's (i) property, plant and
equipment in the PRC with a book value of approximately RMB3,494
million (31 December 2020: RMB3,382 million); (i) right-of-use assets in the
PRC with a book value of approximately RMB1,696 million (31 December
2020: RMB1,721 million); and (iii) property under development in the PRC
with a book value of RMB1,370 million (31 December 2020: RMB1,346
million) were pledged to secure bank loan facilities of approximately
RMB2,370 million (31 December 2020: RMB2,400 million) primarily for
financing the development of the Daning project.

Contingent Liabilities
The Group did not have any material contingent liabilities as at
30 June 2021.

Significant Investments, Material Acquisitions and Disposals

There were no significant investments, material acquisitions or disposals
during the Period.
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Management Discussion and Analysis (continued) &2 & 5 & 2 # (&)

Review of Operations

With the macro-environment still marred by the uncertainty that surrounds
the COVID-19 situation, the Group has actively taken steps to further
strengthen its brand equity and enhance the experience it offers to
consumers. This included ramping up its promotional efforts in a bid to
encourage its target customers to return to its two department stores. In
addition, the Group has endeavoured to take advantage of the significant
demand from local middle and upper-class customer groups in Shanghai
and Suzhou, who were unable to travel out of the country due to
world-wide travel restrictions. This included the launch of several new mid
to high-end products from internationally renowned brands at the two
department stores with the aim to enriching the stores’ product selection
and fueling sales.

In order to adapt to the rapidly evolving consumption patterns of the
younger generation, the Group has increased application of online
marketing and introduced various on-site facilities aimed at enhancing
customers’ engagement and shopping experience. The Group has made
effective use of mobile internet technology for marketing purposes,
including live streaming and leveraging popular social media platforms to
attract and engage young and affluent middle-class consumers. The
Group has also maintained its commitment to enhancing customer
engagement through the increased use of mobile internet-enabled
applications on handsets and the digitalisation of its retail management
system.

Shanghai Jiuguang

Business at the Shanghai Jiuguang department store continued during the
Period the upward trend as noted in the previous reporting period, thanks
to the continued recovery of the economy and consumer market amid
normalization of social and economic activities after the COVID-19
pandemic being brought under control for most parts of the country. Total
retail sales proceeds increased year-on-year by 39.2% to RMB1,162.8
million in the Period as compared with the same period last year. The store
launched recreational activities such as make-up, dance, and flower
arranging classes, which proved effective at drawing footfall and
strengthened the engagement with our customers. With online class
registration provided through the use of mobile internet-enabled
applications, these newly launched activities formed an integral part of the
Group’s omni-channel marketing strategy, driving online customers to
spend in our physical store. The store saw surge in sales of over 40% in
both apparel and fashion category as well as cosmetic products and
accessories. For the first half of 2021, average daily footfall jumped 50.0%
to approximately 42,000 visitors. On the contrary, average ticket size and
stay-and-buy ratio dropped 2.4% to RMB445 and 3.5 percentage points to
45.5% respectively. The average concessionaire rate collected slightly rose
to 23.3%, compared with 22.8% in the same period last year.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Suzhou Jiuguang

Suzhou Jiuguang continued to achieve a speedier recovery than its
Shanghai counterpart as its business is less dependent on non-local
customers. With restrictions on overseas travel still in place during the
Period, affluent locals who were unable to make expensive purchases
overseas opted to purchase luxury items domestically instead. The Suzhou
store’s total sale proceeds jumped 54.1% to RMB581.6 million as
compared with the same period of 2020 amid the post-pandemic
normalization of social and economic activities. A remarkable sales growth
of 85.5% was recorded in cosmetic products and accessories in the first
half of 2021. Daily footfall traffic and average ticket size also grew 48.0%
and 17.9% year-on-year to 14,800 visitors and RMB541 respectively.
However, the stay-and-buy ratio was down 9.2 percentage points to 55.5%.
The average concessionaire rate collected by the store slightly decreased
to 16.1% from 17.0% in the same period of last year.

Dalian and Shenyang Property

The Group's commercial properties in Dalian and Shenyang both
remained vacant during the Period and continued to incur negative cash
flows due to the general upkeep and maintenance of the properties.

Standalone Freshmart Operation

Freshmart supermarket sells high-quality food and confectionery products
and is a standalone operation of the Group at a rented premise in
Changning, Shanghai. The business suffered from negative operating cash
flow during the Period due to its sales revenue being affected by ongoing
renovations. In a bid to improve sales efficiency, the Group made efforts to
increase the number of catering and delivery services offered to the
customers and to adjust its product mix in order to more effectively cater
to the needs of office workers in the surrounding area.

Investments in Associates

The business operations of the Beiren Group, a well-established
Shijiazhuang-based retailer in which the Group holds a strategic equity
interest, had been adversely affected by the new wave of virus outbreak in
January this Period. Its business quickly returned to pre-pandemic levels
after the COVID-19 pandemic was brought under control in mid-February.
Net profit (after share of non-controlling interests) attributable to the
Group amounted to RMB93.8 million for the Period, compared with
RMB60.7 million in the same period of 2020. The year-on-year increase in
share of profit of 54.6% was mainly attributable to the 16.9% sales growth
following the COVID-19 pandemic being brought under control and cost
reduction during the Period. The share of profit from this investment
accounted for 55.6% of the profit attributable to owners of the Company
for the Period.
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Management Discussion and Analysis (continued) &2 & 5 & 2 # (&)

As further disclosed on page 35 to 36 under the section “Beiren Group” in
note 12 of Notes to the Interim Financial information, the Group made the
Full Impairment against the full amount of Trade Receivable balances of
the Debtors during the year ended 31 December 2019. The Group
understood from the management of the Beiren Group that there has not
been any progress made in terms of recovering the outstanding Trade
Receivables nor obtaining further financial information of the Debtors and
the Guarantor. As at 30 June 2021, the Group considered that the Full
impairment against the outstanding Trade Receivables of the Debtors in
the prior year remained the best estimate based on the information
currently available.

The Audit Committee discussed and understood the concerns of the
auditor that they were not able to obtain adequate evidence with respect
to the current financial conditions as no progress was made in respect of
the legal proceedings taken against the Debtors and/or the Guarantor.
The Audit Committee agreed with the management’s view regarding the
qualified conclusion issued by the auditor in the Report on Review of
Interim Financial Information.

In order to obtain timely and relevant information from the Beiren Group
management, including but not limited to financial information and
financial conditions of the Debtors and the Guarantor that could be
pursued to settle the outstanding Trade Receivables, the Group continues
making regular contact with the Beiren Group management to monitor the
development of the situation and to assess the possibility of recovering
the outstanding Trade Receivables from the Debtors and will discuss the
same with the auditor to address the issue in due course.

Business Expansion

The interior fitting-out works on the Group’s retail and commercial
complex in Daning, Jingan District, Shanghai are in progress while the
recruitment of tenants and leasing works are continuing. The complex is
scheduled to commence operations by the end of 2021 or early 2022. With
a gross floor area of approximately 348,000 sq. m., the project comprises a
large retail complex which will house the Group's second Jiuguang store in
Shanghai. When it commences business, the complex is expected to not
only provide additional cash flow to the Group, but to also enhance the
Group's market presence and brand equity in Shanghai.
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Management Discussion and Analysis (continued) &2 8 51 i & 2 #7 (&)

Outlook and Plan

The Group cautiously looks forward to a continuous improvement in the
retail market situation and wider economy during the second half of 2021.
However, the rest of the year is likely to continue to pose challenges for
China, with the uncertainty of the pandemic situation and domestic
economic recovery remaining uneven. A rise in commodity prices has put
significant cost pressure on businesses and employment pressure has also
increased with the number of university graduates having hit a new record
this year. In respect of these factors, further efforts are needed in order to
build on the foundations for the steady recovery of future development.
Other headwinds that may affect the Group’s performance going forward
include also competition from shopping malls in the localities of its
department stores, intensifying competition from e-commerce enterprises
and the rapidly changing consumption patterns of the younger
generation.

In order to remain competitive, the Group will continue to position itself as
a brand serving the sophisticated needs of China’s middle-class. It will
continue to optimise its product assortment and customer services in a bid
to cater the demands of its target customer base and uphold the
reputation of its well-established brand. The Group is also placing
emphasis on further refining the shopping environment it offers to
customers. A fitness center is planned to be introduced at Shanghai
Jiuguang for catering to the demand of health-conscious customers and
promoting the well-being of the local community. On the other hand, the
Group is currently considering the possibility of transforming the Suzhou
Jiuguang store into a shopping mall-like retail establishment with
entertainment and experiential features. The proposed transformation is
expected to help leveraging the vast floor area of the Suzhou store to
provide a wider selection of products and services to better meet the
changing needs and preferences of local consumers.

The Group will also continue to dedicate efforts to develop its
omni-channel marketing strategy, including the launch of further
interactive marketing campaigns and festive promotions aimed at its
younger customers. This will strengthen the integration of the online and
offline retail experience through effective use of social media networks and
mobile internet technology, and better utilise its omni-channel
membership management system to analyse consumer behaviour and
make timely adjustments to its product assortment accordingly.

With supportive government policies being introduced from time to time,
the Group remains cautiously optimistic regarding the health of China’s
retail sector going forward. In the meantime, we will continue to focus on
expanding our business presence and enhancing our brand equity, as well
as actively seeking potential investment opportunities, with the overall aim
of achieving long-term growth and providing returns to its shareholders.
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Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 30 June 2021, the directors’ and the chief executive's interests and
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance ("SFQ")), as recorded in the
register required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
("Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code") as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange ("Listing Rules”) were as follows:

EERBSITHRASRES - HE
B REERE 2B
R-B-—FXA=+HB SEEREETHA
BAAD TS E AT 2 48BA R (R (GBS RE
B[ B SRR D)) EXVERRES) 2B
7~ ARRARR 1D K (B o 45 B SRR BRI
R RS ) 5 3521640 T B 17 2 B AR M PO sk AR bR
EBHARSHARAF ([HRF]) B EHR
Bl (T EMRAID M+ Bz (EHRTAES
BTEFXSORETANEEFA) ANE
RDF R Rz S RAR ST

Long position in shares of the Company RADABDRGBZHER
Number of Percentage of
Name of director Capacity/Nature of interest shares held issued shares
BERSD EEBITRSD
EEpE B4 EatE = ZEDL
Mr. Lau Luen Hung, Thomas Beneficial owner 252,051,460 17.21%
Elle e BRERA
Interest of controlled corporations (Note) 844,988,832 57.70%
HthEEER ()
Ms. Chan Chor Ling, Amy Beneficial owner 297,000 0.02%
g =N | BRERA

Note: The 844,988,832 shares comprise:

(a) 540,000,000 shares held by United Goal Resources Limited (“United Goal”).
United Goal is ultimately owned as to 80% by Mr. Lau Luen Hung, Thomas
through his controlled corporations and as to 20% by certain family
members of Mr. Lau Luen Hung, Joseph, the elder brother of Mr. Lau Luen
Hung, Thomas. By virtue of the SFO, Mr. Lau Luen Hung, Thomas is
deemed to be interested in the same parcel of shares in which United Goal

is interested.

(b) 304,988,832 shares held by Dynamic Castle Limited (“Dynamic Castle”),
which is wholly owned by Mr. Lau Luen Hung, Thomas. By virtue of the
SFO, Mr. Lau Luen Hung, Thomas is deemed to be interested in the same

parcel of shares held by Dynamic Castle.
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(b)  304,988,832M MM A BIER LR EHA 2
Dynamic Castle Limited ([ Dynamic Castle |)
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Other Information (continued) H v & %} ()

Save as disclosed above, as at 30 June 2021, none of the directors or chief
executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code. Nor any of the directors and chief
executive had any interest in, or had been granted any right to subscribe
for the securities of the Company and its associated corporations (within
the meaning of Part XV of the SFO) or had exercised any such right during
the period under review.

Interests of Shareholders Discloseable under the SFO

As at 30 June 2021, the following persons (other than a director or the chief
executive of the Company) had an interest or short position in the shares
and underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company:

BREXHEEEN R-F-_—FA=1AH"
ARAEENESTRAERESAREESFNL
HEHEAIFEB2GERECHENAEFZELMA
SARBARE T RIZAN G N R R KB R P2 A AR
o B R AR B A B (R E 5 X B E (G DI EXVER AT
REE) 2 EMMG - HEARD RERENER
SRR - REBHE  HETNEFRERTR
ABBARERTMAAREAR A RERKAE
(IEF LB GOIEXVEREE) EH 2 #
A JRETTEE MR RER -

REFFRBERIATHEEZRR
g

RIB-—FXNAZFA FIAL(TRES
ARAEFRBRBTRAR)REXDZ KGR
BIRR 17 R 15 7 S0 8K A R AR 8 28 3 T B 5 14 ) 6
BHREBFZERMARME AR T 2 #%
SHBEIIMT

Long position in shares of the Company RERBRGZEFR
Number of Percentage of
Name Capacity/Nature of interest shares held issued shares
BERSG HERITRSG
=L 5 EEME #A ZBDL
United Goal Beneficial owner (Note 3) 540,000,000 36.87%
BEmlEB A (IEE3)
Asia Prime Assets Limited Interest of controlled corporation 540,000,000 36.87%
("Asia Prime") (Notes 1 and 3)
Ay hilEE s (1 &3)
Sand Cove Holdings Limited Interest of controlled corporations 540,000,000 36.87%
("Sand Cove") (Notes 2 and 3)
EprhilEE s (2% 3)
Dynamic Castle Beneficial owner (Note 3) 304,988,832 20.83%
BEmlEB A (IEE3)
Notes: T
1. Asia Prime, a company indirectly controlled by Mr. Lau Luen Hung, Thomas, holds 1. Asia Prime B 8| ZB L A MIEIEHI 2 AF - Hi5E

80% of the entire issued share capital of United Goal. By virtue of the SFO, Asia
Prime is deemed to be interested in the same parcel of shares comprising
540,000,000 shares in which United Goal is interested as beneficial owner.

EPESRERRAR —Z-—FHHEE

80% United Goal 2 #E 1T A - IRIEFEHFKHAE
&4 + Asia Prime#f 12 A# United Goal Bz A 1Y
540,000,0000% A% 17 7 % A A8 B 4 25 o
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Other Information (continued) H 18 %} (4)

Notes: (Continued)

2. Sand Cove, which is wholly owned and directly controlled by Mr. Lau Luen Hung,
Thomas, is entitled to exercise or control the exercise of 100% voting power at
general meetings of Asia Prime. By virtue of the SFO, Sand Cove is deemed to be
interested in the same parcel of shares in which Asia Prime is deemed to be

interested as set out in Note 1 above.

3. Mr. Lau Luen Hung, Thomas is a director of United Goal and Sand Cove, and the

sole director of Asia Prime and Dynamic Castle.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company) who
had an interest or short position in the shares or underlying shares of the
Company as at 30 June 2021 which were recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company.

Changes in Information of Directors
There is no change in director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Interim Dividend

The board of directors ("Board”) of the Company has resolved not to
declare an interim dividend for the six months ended 30 June 2021
(2020: nil).

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or

redeemed any listed securities of the Company during the six months
ended 30 June 2021.

Corporate Governance Code

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules during the
six months ended 30 June 2021, except the following deviation:

The roles of the Chairman and Chief Executive Officer are not segregated
but such arrangement does facilitate the development and execution of
the Group's business strategies and enhances efficiency and effectiveness
of its operations.

Directors’ Securities Transactions

The Company has adopted the Model Code as its own code of conduct
regarding securities transactions by directors. After specific enquiries by
the Company, all directors confirmed that they have complied with the
required standard set out in the Model Code during the six months ended
30 June 2021.
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Other Information (continued) H v & %} ()

Review of Interim Results

The Group's unaudited interim results for the six months ended
30 June 2021 have been reviewed by the audit committee of the
Company, and by the auditor of the Company in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

Employees

As at 30 June 2021, the Group employed a total of 1,172 employees, with
1,167 stationed in mainland China and 5 in Hong Kong. Staff costs
(excluding directors’ emoluments) amounted to RMB84.4 million (2020:
RMB73.5 million) for the six months ended 30 June 2021. The Group
ensures that the pay levels of its employees are competitive and in line
with the market trend and its employees are rewarded on a performance
related basis within the general framework of the Group's salary and bonus
system.

Acknowledgement

We would like to thank the management and all of our staff for their hard
work and dedication, as well as our shareholders, business partners and
customers for their continuous support to the Group.

On behalf of the Board
Lau Luen Hung, Thomas
Chairman and Chief Executive Officer

2 August 2021
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Report on Review of Interim Financial Information

R B EREFRRE

=
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To the Board of Directors of Lifestyle China Group Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 20 to
44, which comprises the interim condensed consolidated statement of
financial position of Lifestyle China Group Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2021 and the interim
condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

Except as explained in the following paragraphs, we conducted our review
in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Basis for Qualified Conclusion

As detailed in note 12 to the interim financial information, the Group holds
certain equity interests in certain associated companies herein referred to
as “Beiren Group”. For the period ended 30 June 2021, the Group has
recognised a share of profit of associates of RMB157.2 million and carried
RMB3,034.1 million investments in associates on the interim condensed
consolidated statement of financial position as at 30 June 2021, of which
RMB156.3 million of the share of profit of associates for the six-month
period and RMB3,029.5 million of the carrying value of investments in
associates were attributable to the Beiren Group. The principal activities of
the Beiren Group are operating of department stores and supermarkets. It
was also engaged in auto trading business and sales were made to three
PRC companies in China (“the Debtors”) in prior years. The ultimate
beneficial owner of the Debtors (the “"Guarantor”) has provided personal
guarantees over the Debtors’ outstanding amounts to the Beiren Group.

During the year ended 31 December 2019, the Debtors defaulted on
settlement of the trade balances due to the Beiren Group and the
Guarantor was detained by the relevant local authority in Hebei Province.
The Group concluded the likelihood of recovering any amount from the
Debtors or the Guarantor as remote and made a full expected credit loss
allowance, net of deferred tax credit (“Full Impairment”), against the whole
overdue trade receivable balances due from the Debtors (“Trade
Receivables”), for the purpose of recognising the Group's share of results
of the Beiren Group for the year ended 31 December 2019. During the
year ended 31 December 2020, there was no additional information or
development in relation to the recoverability of the Trade Receivables, the
Group's management considered the Full Impairment made in the prior
year on the Trade Receivables was still appropriate as at 31 December
2020. As set out in our auditor's report dated 23 March 2021 on the
Group's consolidated financial statements for the year ended
31 December 2020, we qualified our opinion due to a limitation on the
scope of audit in relation to the Group's assessment of the recoverable
amounts and Full Impairment of the Trade Receivables and its related
deferred tax credit, as we were unable to obtain sufficient appropriate
evidence on whether any adjustments were necessary to be made on the
recoverable amounts which have consequential impacts on (i) the Group's
share of profits of associates for the year ended 31 December 2020 and
the carrying value of its investments in associates as at that date; (i) the
Group's profit attributable to owners and profit attributable to
non-controlling interests in the Group's consolidated statement of profit or
loss and other comprehensive income for the year ended 31 December
2020; and (iii) the Group's equity attributable to owners of the Company
and the non-controlling interests on the consolidated statement of
financial position as at 31 December 2020.
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During the six months ended 30 June 2021 and as at 30 June 2021,
management understood that the Guarantor was still being detained by
the relevant local authority and there was no additional information or
development in relation to the recoverability of the Trade Receivables due
from the Debtors. Management considered the Full Impairment carried
forward from prior year on the Trade Receivables of the Debtors was still
appropriate as at 30 June 2021.

However, the Group’s management was not able to provide us with
adequate evidence with respect to the current financial conditions of the
Debtors and the Guarantor up to the date of this report, including the
latest financial information of the Debtors to date, details of other assets
(including nature, amounts, and claims or pledges against such assets, if
any) of the Guarantor that could be pursued to settle the outstanding
Trade Receivables due to the Beiren Group. We were therefore unable to
obtain sufficient appropriate evidence we considered necessary to assess
the recoverable amounts and the appropriateness of the Full Impairment
against these Trade Receivables, net of deferred tax credit in the Beiren
Group as at 30 June 2021. Any adjustment of the full provision against
these Trade Receivables carried forward from prior year will have a
consequential impact to the share of profit of associates in the condensed
consolidated income statement for the six months ended 30 June 2021.
Given these scope limitations, there were no other satisfactory procedures
that we could perform to determine any adjustments were necessary to the
carrying value of the Trade Receivables carried at nil balance, net of
related tax credit of the Beiren Group as at 30 June 2021 which impact (i)
the Group's share of profits of associates for the period ended 30 June
2021 and its carrying value of the investments in associates as at that date;
(ii) the Group's profit attributable to owners and profit attributable to
non-controlling interests in the Group’s condensed consolidated
statement of profit or loss and other comprehensive income for the period
ended 30 June 2021; and (iii) the Group's equity attributable to owners of
the Company and the non-controlling interests on the condensed
consolidated statement of financial position as at 30 June 2021.
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Report on Review of Interim Financial Information (continued) 81 81 % & ¥ F 8| & (&)

Qualified Conclusion

Based on our review, except for the possible effects of the matter
described in the Basis for Qualified Conclusion section of our report,
nothing has come to our attention that causes us to believe that the
interim financial information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR eRAR M E2E KSR

For the six months ended 30 June 2021 &2 =% =

—FRA=THBLEARER

Six months ended 30 June

BEANA=ZtTRHLEAEAR

2021 2020
s T F
(Unaudited) (Unaudited)
(REEER) (REEZ)
Notes RMB’000 RMB'000
B 53 ARETR AREFTT
Revenue WA 3 655,111 486,554
Cost of sales 4 KA (268,341) (203,697)
Gross profit EH 386,770 282,857
Other income, gains and losses EaUg A - Wzs K EiE 61,160 59,417
Selling and distribution costs HE RO HA AR (218,665) (184,120)
Administrative expenses ITE X (76,510) (68,636)
Interest and investment income FEMIEEWA 4 25,474 29,106
Share of profit of a joint venture MG — &S E R 14,625 10,871
Share of profits of associates FE(G B & N B A 157,162 100,864
Finance costs & AN 5 (9,598) (13,086)
Profit before taxation B 258 A A 340,418 217,273
Taxation 1B 6 (66,186) (47,373)
Profit for the period N HA RS & A1) 7 274,232 169,900
Other comprehensive income Hit2mE k=
Items that may be subsequently reclassified to ~ F&1& AJGEEFT I E 1822
profit or loss: EA -
Exchange differences arising on translation of & GINETSREL 2 [E
foreign operations HEE 341 32
Other comprehensive income for the period, AEEE M 2R - F0BR
net of tax B 341 32
Total comprehensive income for the period AHA 2K S B 274,573 169,932
Profit for the period attributable to: NEAFE EAE A ) -
Owners of the Company ZIN/NEIEZS DN 168,660 99,181
Non-controlling interests FEIE AR RE S 105,572 70,719
274,232 169,900
Total comprehensive income attributable to: A2 E S B
Owners of the Company RRARHEB A 169,001 99,213
Non-controlling interests IR = 105,572 70,719
274,573 169,932
Earnings per share — Basic and diluted BRERN — 2R RS RMBO0.115 RMBO0.068
9 AK¥0.1157T AR ®0.0687C

FSF4B 2 MBI ETERER 2 — 3D ©

The notes on pages 25 to 44 are an integral part of these financial
statements.

Lifestyle China Group Limited Interim Report 2021
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Condensed Consolidated Statement of Financial Position

AR S M AR R &R

Asat30June2021 R-ZE - —F,xA=+H

30 June 31 December
2021 2020
—EZ—F —EEF
ANA=E+R [+tZHA=1+—H
(Unaudited) (Audited)
(REEZX) (f&EZ)
Notes RMB’000 RMB’000
o= ARET T ARBETT
Non-current assets FRBEE
Property, plant and equipment ME - BB R HE 10 5,113,683 5,049,886
Right-of-use assets PREEE 11 2,488,395 2,576,030
Investments in associates REBENFIIEE 12 3,034,118 2,876,956
Investment in a joint venture R—EEELENKE 385,794 371,169
Deferred tax assets BEFIBEE 1,758 3,356
Other receivables H th fE U Fk 18 14 1,513 1,534
11,025,261 10,878,931
Current assets REEE
Inventories T8 15 70,500 69,490
Properties under development BRPYE 17 1,370,268 1,346,322
Trade and other receivables R BR 31 B EoAth FR M R OE 14 157,531 207,096
Amount due from an associate JE W — R8s 2 A B FIE 94,655 94,655
Financial assets at fair value through profit or EATHER AEZ 2/
loss BE 13 15,400 86,500
Cash and cash equivalents B NREEEBY 1,860,564 1,906,907
3,568,918 3,710,970
Current liabilities mEEE
Trade and other payables JEAS BR AR N LA FE A< SR8 18 951,676 1,120,543
Amount due to a joint venture B —EAaENERIE 16 25,053 33,227
Amount due to a non-controlling shareholder  FE{THIE A G —HIETR
of subsidiaries PRER 2 FRIE 20 26,142 26,142
Tax payable JE S BiIE 25,136 31,550
Bank borrowings — due within one year RITEE — —FREE 19 80,000 60,000
Lease liabilities HEAE 21 98,174 101,245
Contract liabilities ANaE 22 12,732 9,093
1,218,913 1,381,800
Non-current liabilities FREEE
Bank borrowings — due after one year RITIEE — —F1E 25 19 2,290,000 2,340,000
Lease liabilities HEAR 21 238,668 305,182
Deferred tax liabilities BEEFIEAE 40,326 31,220
2,568,994 2,676,402
10,806,272 10,531,699

EPESRERRAR —Z-—FHHEE

21



Condensed Consolidated Statement of Financial Position (continued) f& 83 47 & Bf 3§ R 57 3% (&)
Asat30June 2021 R—ZE - —4/XA=+H

30 June 31 December
2021 2020
—EZ—fF —T-TF
ANRA=t+H [+t=ZA=t+—H
(Unaudited) (Audited)
(REER) (&%)
Notes RMB'000 RMB’000
B 3 AR®T T ARBFTT

Capital and reserves BEARHE
Share capital J% Zx 23 6,291 6,291
Reserves A 9,354,073 9,185,072
Equity attributable to owners of the Company ~ ANA&H#E A A B 9,360,364 9,191,363
Non-controlling interests FEIE IR = 1,445,908 1,340,336
10,806,272 10,531,699

The condensed consolidated financial statements on pages 20 to 44 were 202 44BEHAG S B R R EETE ST RN
approved and authorised for issue by the Board of Directors on Z=ZFZ=—F )\ A ZB#b& RFETIE - WH 5

2 August 2021 and are signed on its behalf by: EEREREE:
Mr. Lau Luen Hung, Thomas 2% 5%t 4 Ms. Chan Chor Ling, Amy fR#Z %%/ 18
Executive Director i TE %= Non-executive Director JE¥ITTE =

The notes on pages 25 to 44 are an integral part of these financial  Z25Z 448 7 FHHEMK It EH B@wEz 2 —&5H -
statements.
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Condensed Consolidated Statement of Changes in Equity

GRSy b B

For the six months ended 30 June 2021 & &= —

T -_—FXNA=+tHLAHEAR

Attributable to owners of the Company

KAREEAELRS
Statutory Capital Non-
Share Share surplus  redemption Capital ~ Translation ~ Retained controlling
capital premium reserve reserve reserve reserve profits Total interests Total
AERS  EAEE
Rx  RHEE e e ERRE  RERE  REER ax  FERER @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTL AR®TR ARBTR ARETR ARETR AR®TR ARETT ARETR ARET:
At 1 January 2020 RZE=%245-A—-H 6291 6,543,132 126,243 593 78719 (115520 2339300 8978758 1,271,151 10,249,909
Profit for the period HREEF — — - - - - 99,181 99,181 70,719 169,900
Other comprehensive income ~ AE3RIE {1 2 E iz
for the period — - — — - 2 — kY] — 2
Total comprehensive income ~ AEH2ENHEEE
for the period — — — — — 2 99,181 99,213 70,719 169,932
At30June 2020 (unaudited)  R=FZTFRA=TA
(REER) 6,291 6,543,132 126,243 593 78,719 (115488) 2,438,481 9,077.971 1,341,870 10,419,841
At 31 December 2020 RZZB-FF+-R
(audited) =t-B(8ER) 6,291 6,543,132 133,234 593 78,719 (115663) 2,545,057 9,191,363 1,340,336 10,531,699
Profitfor the period AR - - - — - — 168660 168660 105572 214232
Other comprehensive income ~ AHFE o2 A&
for the period — - — — - Kl — 3 — K
Total comprehensive income A B2 BN &EE
for the period — — — — — 341 168,660 169,001 105,572 274,573
At30June 2021 (unaudited) ~ RZFEZ—F;A=1H
(REER) 6,291 6,543,132 133,234 593 78,719 (115322 273717 9,360,364 1445908 10,806,272

FRPERERRAT

—E--FHHRE
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Condensed Consolidated Statement of Cash Flows

ERGERERER

For the six months ended 30 June 2021 B Z =—Z = —F XA =+ HIE~EA

Six months ended 30 June

BEANA=ZtTRHLEAEAR

2021 2020
—E-—F T F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB'000
ARBT T ARETTT
Net cash inflow/(outflow) from operating activities KEEBRERA
Omi) F&5E 128,801 (35,898)
Investing activities REERS
Proceed from disposal of financial assets at fair value HERAFE ABZE
through profit or loss ZEREEMER 71,100 935,810
Investment and interest income received B YR E KR B A 20,471 26,183
Proceeds from disposal of property, plant and HEWE - HERRE
equipment 2SR 30 10
Purchase of financial assets at fair value through profitor ~ BEEZ A FEF AEDR
loss L EREE — (724,415)
Purchase of property, plant and equipment BEME  BFEL&RE (124,762) (36,517)
Additions of right-of-use assets RNEFPRAREE — (56,710)
Net cash (outflow)/inflow from investing activities BAEEHHES (RL),/
A FER (33,161) 144,361
Financing activities BEEE
Repayment of bank borrowings EBERTEE (30,000) (15,000)
Repayment of leases liabilities ERAEaE (48,732) (47,227)
Interests paid BXAFE (62,764) (67,628)
Net cash outflow from financing activities REEFIRES R FEE (141,496) (129,855)
Net decrease in cash and cash equivalents ReRREZEEYR D
HE (45,856) (21,392
Effect of foreign exchange rate difference INEETE R Z R 7 SR (487) 1,673
Cash and cash equivalents at beginning of the period HyBReESEED 1,906,907 1,585,685
Cash and cash equivalents at end of the period HABESRESSED 1,860,564 1,565,966
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Notes to the Interim Financial Information

A S E R R

General

Lifestyle China Group Limited (the “Company”) was incorporated as
an exempted company with limited liability under the Companies
Law in the Cayman Islands on 4 January 2016 and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and the head
office and principal place of business of the Company are set out in
section headed “Corporate Information” to the interim report. The
Company acts as an investment holding company and the principal
activities of its subsidiaries are the operation of “Jiuguang”
department stores and related retailing business in the People’s
Republic of China (the "PRC").

The Company’s ultimate controlling party is Mr. Lau Luen Hung,
Thomas (“Mr. Lau”), who is the Chairman and a executive director of
the Company.

The condensed consolidated financial statements (“interim financial
information”) are presented in Renminbi (“"RMB"), which is also the
functional currency of the Company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of those
interim financial information are set out below. These policies have
been consistently applied to all the periods presently under
otherwise stated.

Basis of preparation

The interim financial information for the six months ended 30 June
2021 has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting”.

The interim financial information have been prepared on a historical
cost basis, except for the financial assets and liabilities at fair value
through profit or loss (“FVTPL"), which are measured at fair value.
The preparation of financial statements in conformity with Hong
Kong Financial Reporting Standards ("HKFRSs"”) requires the use of
certain critical accounting estimates.

The accounting policies and methods of computation used in the
preparation of the interim financial information are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2020.
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Notes to the Interim Financial Information (continued) = 17 81 7% & %} b £ (&)

26

Summary of significant accounting policies
(continued)
New and amendments to HKFRSs that are mandatorily
effective for the current period
The Group has applied the following new and amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time in the current period:
HKFRS 17 Insurance Contracts
HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and
HKFRS 16 (Amendments)

Interest Rate Benchmark Reform —
Phase 2

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
performance and position for the current and prior period and/or on
the disclosures set out in these condensed consolidated financial
statements.

Revenue and segment information

Revenue represents the amount received and receivable for goods
sold by the Group to customers, net of discounts and sales related
taxes, income from concessionaire sales, service income and rental
income during the period, and is analysed as follows:

TESTHBREBE (&)

RAMBEFERZHTREEITES
Pt 35 4R o5 22 R
AEBERAHEEREA T EEEED
RE (BRG] Bih 2B BN
WEERZFE] RAERTA

BB RS AR RBAD
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EBGHERNE395 - FREENS
BBYBHREER — E AR

F45 - BEUK
WMEERET
BTG S 2R
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MEERIZE 1658
CHEN)

RAEARE E R 2 57 7] R ERT BB M 15
SR WAREERANAEEEREZ
FBRBRMA R, SN ZEERGRE Y
BREMEINZHELBBEATE -

WARDEBEHR
WABAEERARAETHEERND
Ut e g MR TR AT H M S AR B A - 2R
BRFEEHEE ZWA - RIEWAARE
WA BT

Six months ended 30 June

BEANA=ZtTRLEAEA

2021 2020
—E-—F T
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR®T R ARBETF T

Recognised at a point in time: EEERE R
Sales of goods — direct sales EREHE —BEHEE 304,240 227,228

Recognised over time: BEE R AR

Income from concessionaire sales REBFHFEBHE ZWA 292,428 214,341
Service income ARAE U A 16,138 15,257
Revenue from contracts with customers HEEAHUA 612,806 456,826
Rental income Ha A 42,305 29,728
Total revenue @A 655,111 486,554

All the above revenue are derived from the PRC.

A EFRBWRAREFE -
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I Bt 5% (&)

Revenue and segment information (continued)
Segment information

The Group's operating activities are attributable to a single
operating segment under HKFRS 8 “"Operating Segments” focusing
on operation of department stores, retailing and related business.
This operating segment has been identified on the basis of internal
management reports prepared in accordance with accounting
policies conform to HKFRSs, that are regularly reviewed by the chief
operating decision maker (“CODM") (i.e. the chief executive of the
Company). The CODM regularly reviews revenue analysis and the
profit for the period of the Group as a whole to make decisions
about resource allocation. Accordingly, no separate segment
information other than entity-wide information is presented.

The Group's operations are located in the PRC. The Group's
non-current assets are all based in the PRC. The Group has no
customers that contributed over 10% of the total revenue of the
Group for both periods.

Interest and investment income

WA K7 ERE ¥ ()
REBEBEBVEREER B [LEDE -
AEENKEEBRRE - KE08 &
ARKEBEE TERMEMBER - LK
EBOMIRENAEEVBREEINE
ABRRAENAREERERETE  AHE
FREEREN ([EELERRAD(BNAR
AEFRHITE) EMEH - BREERRA
EHEHNAEBREBWAD TR AE
Mo EHEBERDEOREK - Bt - WES
S BB ERIAINOE R 2 & E R -

AEBMEBLNPE - KEEWIERE
BEZFATBEAEM - RMESRE - K
SEVEXFAEMBBANEEBKAI0%

MERRERA

Six months ended 30 June

BEANA=TRLEXNEAR

2021 2020

—E-—F —EoEEF

(Unaudited) (Unaudited)

(REFEX) (REEE=Z)

RMB’'000 RMB’'000

AR¥F T ARETT

Interest income on bank deposits RITERZFBRWA 25,204 22,202
Investment income from financial assets at FVTPL BEAFEFABZ SR

BEZHREWA 270 4,127

Interest income from loan receivables EUE R FE WA _ 2,777

25,474 29,106

FRPERERRLAF
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Notes to the Interim Financial Information (continued) = 17 81 7% & %} b £ (&)

5 Finance costs 5 ®ERE
Six months ended 30 June
BEANAZTHLAREAR
2021 2020
—EB-—F —E-FF
(Unaudited) (Unaudited)
(RRER) (REER)
RMB’'000 RMB'000
AR¥TR ARWEFTTT
Interest expenses on: ITIER 2R B -
— Bank borrowings —RITIEE 52,835 54,225
— Lease liabilities —HEEaE 9,598 13,086
62,433 67,311
Less: Amounts capitalised as construction in W ERIERERTPYE
progress and properties under development ZER & (52,835) (54,225)
9,598 13,086
The capitalised borrowing costs represent the borrowing costs BEREERARERRBRNEERER
incurred on borrowings whose funds were specifically invested in the ERIBNERTYENBEEESMES
construction in progress and properties under development during HIfEER o
the period.
6 Taxation 6 BHiIE

Six months ended 30 June

BEASA=tTRLEAEA

2021 2020
—E-—F —TTF
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
RMB’000 RMB’000
ARETR AREEF T

The tax charge comprises: MEZHBIEATIEE

Current tax: AERRIIE ¢

PRC Enterprise Income Tax PR EER 56,734 43,303
Deferred tax charge IREFR AL H 9,452 4,070
66,186 47,373

RIBFRBEDERETOE ((REMBBED
MZEFAFTOEB RS - HEMEAR
1A P B HR R O 3% 3635 73 25%

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law”)
and Implementation Regulation of the EIT Law, the tax rates of the
PRC subsidiaries are 25% for both periods.
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I Bt 5% (&)

7  Profit for the period 7 FHEBER

Six-months ended 30 June

BEANA=TRLEXNEAR

2021 2020
—EC-F —EF-FF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR®T AREBTF T
Profit for the period has been arrived at after RNEARAEF B 0B
charging/(crediting): (FFA) THIEE -
Staff costs 8T AK 84,367 73,252
Depreciation of property, plant and equipment ME - BERKEZTE 51,967 52,660
Depreciation of right-of-use assets FREEEZITE 58,608 60,533
Less: Amount capitalized in construction in progress & : fE& T2 2 & AR1L
©F (24,955) (34,531)
85,620 78,662
Gain on lease modification BRI EwREMEEN S (16,953) (15,320)
Reversal of loss allowance on expected credit losses JEWRFNIBHEEFHEZ
for trade receivables BB E A ] (271) (301
Expenses related to variable lease payments to a TRNT—EEERENE
joint venture HENREENRX 22,246 8,997
Cost of inventories recognised as expense WRATHZFERAK 253,967 188,917
8 Dividend 8 RKE
No dividend was paid or declared by the Company for the six HEZZZ—FA=ZTHLEAEAR &
months ended 30 June 2021 (2020: nil). ARV ERNHERTABRE(ZE=Z

FE|E)-
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Notes to the Interim Financial Information (continued) = 17 81 7% & %} b £ (&)

9  Earnings per share 9 BREF
The calculation of the basic earnings per share attributable to RABHEE NERBRERZF TIREEIA
owners of the Company is based on the following data: TE®BEE

Six months ended 30 June

BEANA=TRILEAEA

2021 2020
—EB-—F —E-FF
(Unaudited) (Unaudited)
(REERX) (REEER)
RMB’'000 RMB'000
AR®T T ARBFTT
Earnings BF
Profit for the period attributable to the owners of the N2 Bl A A (L AN HA R
Company s Al 168,660 99,181
30 June 30 June
2021 2020
—E-—F —ETHF
ANA=+H ANA=1H
‘000 ‘000
T’ TR
Number of shares RHEE
Weighted average number of ordinary shares T AR R T 15 B 1,464,449 1,464,449
Diluted earnings per share were the same as the basic earnings per BREERNEGREARZFER - TiH
share as there were no potential dilutive equity instruments RoBBIE—E - —F R T _FFA
throughout the six months ended 30 June 2021 and 2020 =T HIERERR A EE#ERAT
respectively. =
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Notes to the Interim Financial Information (continued) = 5 &1 7 & I Bt 5% (&)

10 Property, plant and equipment 10 ¥ -BERRKE
Furniture,
Leasehold Plantand fixtures and Motor  Construction
Buildings improvement machinery equipment vehicles in progress Total
B BT
B HEVELEL BEREE LERRE RE HRIR @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT ARETR ARETT AR®TRT ARETR
Cost P&
As at 1 January 2020 (audited) RZEZZH-A-H
(lE%) 2,174,943 716,315 153,217 60,077 5328 3,045,076 6,154,956
Additions RE - - 107 1,136 545 337,032 338,820
Disposals/write-offs HE /M — — ) (4,515) (1,188) — (5,710)
As at 31 December 2020 AZE-TE+-A
(audited) =t+—B(&®%) 2,174,943 716,315 153,317 56,698 4,685 3,382,108 6,488,066
Additions RE - - 9 2,266 1,565 112,352 116,192
Disposals/write-offs HE /M — (10,314) (2,768) (1,285) — — (14,367)
As at 30 June 2021 (unaudited) R-Z-—FA=1H
(REER) 2,174,943 706,001 150,558 57,679 6,250 3,494,460 6,589,891
Depreciation e
As at 1 January 2020 (audited) R-Z-Z%—HF—A
(B&R) 561,822 629,471 95,406 47,908 3,589 — 1,338,196
Provided for the year FRER 70,059 24,617 7,542 2,295 343 - 104,856
Disposals/write-offs HE /s — — 7 (4,064) (801) — (4,872)
As at 31 December 2020 RZZ-ZF+=A
(audited) =t-BEER) 631,881 654,088 102,941 46,139 3,131 — 1,438,180
Provided for the period HRAE 36,176 11,626 3,304 777 84 — 51,967
Disposals/write-offs HE /i — (10,314) (2,498) (1,127) — — (13.939)
As at 30 June 2021 (unaudited) RZF=—F A=1H
(REER) 668,057 655,400 103,747 45,789 3215 — 1,476,208
Net book value REFE
As at 30 June 2021 (Unaudited) RZF=—F A=1H
(REER) 1,506,886 50,601 46,811 11,890 3,035 3,494,460 5,113,683
As at 31 December 2020 R-ZE-ZTE+-H
(Audited) =t+-B(ER%) 1,543,062 62,227 50,376 10,559 1,554 3,382,108 5,049,886

—E--FHHRE
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Right-of-use assets 11 EAREE
30 June 31 December
2021 2020
- T F
ANA=+H [HZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB’'000 RMB’000
ARBT T ARBTT
As 1 January w—HA—H 2,576,030 2,754,640
Addition NE — 56,710
Depreciation charge WEZWN (58,608) (119,534)
Amount capitalised in construction in progress RERIRER D (24,955) (59,486)
Lease modification 1B E (4,072) (56,300)
2,488,395 2,576,030
Investments in associates 12 REERATNRE
30 June 31 December
2021 2020
—E-—F —ETTHF
ANA=+RH HZA=+—H
(Unaudited) (Audited)
(REBEX) (f8&E%)
RMB'000 RMB’000
ARBF T AR¥TFTT
Unlisted, at cost LT R 1,228,800 1,228,800
Discount arising on acquisition of additional interest 7 8 7 4F /& U 88 — Ra Bt &
in an associate in prior years NRIBIMEREEZ
iz 98,416 98,416
Gain arising on deemed disposal of interest in an RELEE— S QA
associate e aa I A A 2 Wak 11,297 11,297
Share of post-acquisition profits and other FE(R UL g 18 2 S F) R HoAth
comprehensive income, net of dividends 2HEHE - RERES 1,695,605 1,538,443
3,034,118 2,876,956
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12

Investments in associates (continued)
At 30 June 2021 and 31 December 2020, the Group had interests in
the following associates:

12 REBEQRANRE (&)

»

——FXNA=tHREZ-ZZ-ZF

=

tTZA=+—R AKBEFTIHER

A2 M
Place/country of
Form of business  establishment/  Principal place of  Proportion of nominal value of
Name of entity structure incorporation operation issued capital/registered capital ~ Proportion of voting power held Principal activities
EMAL/
REZE EBERES EMes /B IELELY BRAREK/ERRAEELA FERERLA TEER
30June | 31 December 30June | 31 December
2021 2020 2021 2020
2 “TIER 2 STIER
AAZTHE [TZA=T-H AAZTE |[TZA=T-H
Shijiazhuang Beiguo Renbai Group  Incorporation PRC PRC 49% 49% 49% 49% Investment holding of a group
Company Limited’ MR s EP of companies engaging in
(“Beiren Group”) the operation of
(note a) department stores and
AREHBEANEREARERLA supermarkets
(MHEAEE])(H5a) HEREERETXB L
DA RERR
Beiguo Shangcheng Incorporation PRC PRC 16.05% 16.05% 16.05% 16.05% [Investment holding of a group
Company Limited" i ‘:F HE of companies engaging in
("Beiguo”) (note b) the operation of
LEBARAERAR (18] department stores and
(Mtitb) supermarkets
fEREERBTER L &E
RAZREER
Hebei Beiguo Future Mall Incorporation PRC PRC 49% 49% 49% 49% Retailing business in the PRC
Company Limited" AL HE HE EPENEREEH
("Future Mall") (note ¢)
AL EERTESEREEAR
(TEXTES]) (k)
Dragon Sign Limited Incorporation Hong Kong PRC 50% 50% 50% 50% Investment holding of a
ERARAA AL i HE company engaging in
operation of restaurants in
the PRC
EREARESRBEEINEZ
REEMR

FRPEKERRLE —E--FHHBE
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Investments in associates (continued)

Notes:

(@)

At 30 June 2021, the Group’s 60% (31 December 2020: 60%) owned
subsidiary, Wingold Limited, indirectly held equity interest of 49%
(31 December 2020: 49%) in Beiren Group. The group does not participate
in management of day-to-day operation of the operating entities within
Beiren Group.

At 30 June 2021, AL BRI E B R A 7
Company Limited”), an indirect wholly owned subsidiary of Wingold

("Hebei Xu Yuan Investment

Limited, and Beiren Group held direct equity interest of 16.05%
(31 December 2020: 16.05%) and 73.95% (31 December 2020: 73.95%) in
Beiguo respectively. Among the seven directors (31 December 2020: seven)
in Beiguo, two (31 December 2020: two) directors were the representatives
of the Group. The Group does not participate in management of

day-to-day operation of the operating entities within Beiguo.

At 30 June 2021, the Group’s 60% (31 December 2020: 60%) owned
subsidiary, Ample Sun Group Limited, held equity interest of 49%
(31 December 2020: 49%) in Future Mall. In addition, 51% (31 December
2020: 51%) equity interest of Future Mall was being directly held by Beiguo.
The Group does not participate in management of day-to-day operation of

the operating entities within Future Mall.

The English name is translated for identification purpose only

12 REBEQXFNRE (FH)

MEE

(@) Rn=

g o REBEYT2HE
BERNAEEE-

(b) i

A=+—8:

R o EltEA KR (=

=t—RA:tR)EFEP m%(,jfj
M) EERAEED
K&k - FAEEIPT2EEBIENEELR

F+-A=+-8:

BB EEE-

(© Rn=

B

s o Uboh

HERE AEBT LM
NEEBEEMNHTEE-

. RXEEERTE  EHEH

Lifestyle China Group Limited

T-—FRA=1H  AEBEF0%
(ZZ—ZTF+-_A=1+—08 : 60%)ExFZ
MEARESBRARMERFEILALEE
9% (ZZZTF+_A=1+—H :49%) &
BEEIAEEAZ

——FXA=+A8 ﬁﬁ*ﬁlﬁ@ﬂﬁ@
ﬁi}%%ﬁMTE"TTitMJ??ﬁEﬁBE“

IEAEBDRFHE1605%(ZFF
16.05%) }73.95% _?_?E
+ZA=+—8: 7395%)1tlmﬁhzﬁ§$

T-X

T —FRNA=1TH  KEEEFHO%
(*27?$+ A=+—8:60%)#x2
HREEFRARFELARTES
9%(—%7?@%— A=+—8: 49%>Hx
SR TES% (=
F+ZA=1+—8:51%) BARZEHILE
BEREXTES
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Investments in associates (continued)

Beiren Group

The principal activities of the Beiren Group are the operation of
department stores and supermarkets in the PRC. It was also
engaged in auto trading business and sales were made to three PRC
companies (“the Debtors”) in prior years up to year ended
31 December 2019. The ultimate beneficial owner of the Debtors has
provided personal guarantees over the Debtors’ outstanding
amounts owing to the Beiren Group (the “Guarantor”). During the
year ended 31 December 2019, the Debtors defaulted on settlement
of trade balances due to the Beiren Group (“Trade Receivables”)
and the Beiren Group has ceased trading with the Debtors and the
entire auto trading business since July 2019. Legal actions have
been taken by the Beiren Group to recover the outstanding Trade
Receivables.

The Group became aware from public sources that the Guarantor
has been detained by the relevant local authority in Hebei province
in relation to alleged illegal activities in one of his businesses since
2019 and noted that all companies (including the Debtors) and
assets which are located in the Hebei Province that are directly or
indirectly owned by the Guarantor have been seized by the local
authority pending further investigations.

For the year ended 31 December 2019, after obtaining an
understanding from management of the Beiren Group in respect of
the actions taken to recover the Trade Receivables from the Debtors
and taking into consideration advice from the Group's external legal
advisers, the Group concluded the likelihood of recovering any
amount from the Debtors or the Guarantor as remote and made a
loss allowance of expected credit loss, net of deferred tax credit,
against the full amount of overdue Trade Receivables balances due
from the Debtors (“Full Impairment”) for the purpose of recognising
the share of results of the Beiren Group as at 31 December 2019.
The impact of this Full Impairment on the Group's share of losses of
associates, loss attributable to owners and loss attributable to non-
controlling interests for the year ended 31 December 2019
amounted to RMB812.4 million, RMB487.4 million and RMB325.0
million respectively, while its impact on the Group's carrying value of
the investments in associates, equity attributable to owners of the
Company and the non-controlling interests as at that date
amounted to RMB812.4 million, RMB487.4 million and RMB325.0
million respectively.

EPESRERRAR —Z-—FHHEE

12 REBEQARANEKRE ()

tAKE
EARETLEEBRARTRELBEER
Bh TREECE-AFT_A=1—
BILFEMBEFERE EESES
Wr=fFPERE ([EHADETHE -
BERAZREEREB ACREBAKRE
BILAGKEZFARMEAZRTER
AN BE-ZT-AF+-_A=t+—HI
FE BEBARBEERNILAEEZE
ZiEer ([EBRR D WELRL - AL
BE _Z-NFLARELTEEBAN
RO RBEAEESES - ILAKBECIE
HOERITENIE A A2 JE AR K

BT —NF ARERAFRRBENE
RABS R R B H H b — {E R H
IR EDMBNILEEEERRE I
HMBEERAENLEEEZREERENE
MAR(BREBA) REHEEDRE
ANRZRBEHFE-FTHHE -

REBEZZT-—hF+A=+—HLHF
E - &8TRIEASEEEEHREBARK
=] fE YR SRR T8 - WAL E EAKE
HNERERBEREMERE  AEERABRE
BALERARB BN ATREERE - A
BREE_ET-NF+_A=+—HEh
IEASEZXE  AEEREHEBAD
HEWESSREL2ECEHREEEETR
EiEBENREERER2) (28R
Bl 2BREHEASEEZE_Z—NF
+Z A=+ ALFEERGEBERAE
B HEAELEERIEERESEGES
BOZEDABAREKSI24BE T AR
ag7 48 B LR AR08 &L M
EHASBNZBEBEARNRERT
BE  NRRIEE ARBMRREZRIRIEER
EENFESRIBARESI24AEET © A
RU¥E487TABETL R ARKEIB0EETT ©
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Investments in associates (continued) 12 REBEQAFANKRE (&)
Beiren Group (continued) dAEE(E)
Up to date, the Group understood from management of the Beiren HEzER AEEELLAEEEREES
Group that there has not been any progress made regarding their B BHREUEERHERANTEEFD
legal actions taken against the Debtors as the criminal case against EEEF AL ASEHEBAETZ
the Guarantor taken by the relevant authority is still pending. The ERITEAREEMER - REETAEL
Group also understood that management of the Beiren Group has ARBERERREEBARGZERTE
been communicating with the relevant local authority on a regular HUEFHEERRFHER  HRRKIER
basis to follow up on development of the case against the Debtors EREEEE - BRADW AR5 30T
but there was never any concrete reply from the authority. The R - phAEULAR SR A AT Bl 5 TG A AR
Guarantor was still being detained by the relevant local authority NERSERER R_T_—F <A
and there has been no additional information or development in =18 stiEREEEKRERS TR
relation to the recoverability of the Trade Receivables. As at 30 June SEBARERAMEME-SHBHEER L
2021, there has not been any progress made in terms of recovering WEEER  ERBRIAENERT
the outstanding trade receivables nor able to obtain any further REBRAZERENARKEHE - TH
financial information of the Debtors and the Guarantor, the Group LB HE R 2R EEL B0 k2
considered that the Full Impairment remained the best estimate @ o
based on the information currently available and therefore no partial
or full reversal of the Full Impairment is considered necessary.
Financial assets at fair value through profitorloss 13 EAFEFABZZEREE
30 June 31 December
2021 2020
- T F
ARB=+H [tZA=+—H
(Unaudited) (Audited)
(REER) (L&)
RMB’000 RMB'000
ARBT T ARETTT
Financial assets at FVTPL: BRAFEFABRZZ SR
BE -
— structured investment products (note) — EEEREER
(P E) 15,400 86,500

Note:

The balance at 30 June 2021 and 31 December 2020 represented structured
investment products placed with banks in the PRC, with expected but not
guaranteed return in the range of 1.85% to 2.20% per annum (31 December 2020:
1.85% to 2.20% per annum), depending on the performance of its underlying
investments, which are mainly bonds and debentures. These financial assets were
measured at FVTPL as their contractual terms do not give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal

amount outstanding.

GEE

RZBEZ—FXA=+TBER=ZT=TF+=A
=+ AZERDEREFEMRTZEBIERE
Em - EEETMRENFE RS EH1.85EFE2.20
E(ZZ=ZF+=-A=+—H:185EXE220E) -
BRTHIBREERE (T ZABAFREREE) OHE
Be-ZeMEERRATENABLE BAAEAYN
R TR BBEERE AL NAS RAREER
SFEZHERE -
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14 Trade and other receivables

14 BEUWIRR K H 1t fE W R IR

30 June 31 December

2021 2020

—E-—F —TTF

RNA=+A HtZA=1+—H

(Unaudited) (Audited)

(REEEX) (K 2%)

RMB’000 RMB'000

AR¥ET R AREFTT

Trade receivables JE Uk BR 3R 10,817 64,172
Lease receivables 10 & E W 8 6,126 7,234
16,943 71,406

Less: Loss allowance on expected credit losses B SEHEEEEEE

B (452) (723)

16,491 70,683

Prepayments FENRTFRIE 186 225
Deposits paid [=ANE & 1,513 1,534
Value added tax ("VAT") receivable FEUBCEER ([HEET]) 114,540 114,571
Others Hith 48,567 43,870
164,806 160,200
Less: Provision for expected credit losses B B EEEEEE (22,253) (22,253)
142,553 137,947

159,044 208,630
Less: Non-current portion B IEREN R (1,513) (1,534)
157,531 207,096

The Group's retail sales to customers are mainly made in cash,
through debit card payments or third party payment platform. Its
major trade receivables arising from third party payment platform
sales are normally settled in one to two business days and the lease
receivables are normally settled 30 days in arrears. The following is
an aged analysis of trade receivables and lease receivables net of
allowance for expected credit losses, if any, presented based on the

AEEABEEFINTEHETREBR
T RITRRE=ZTXNFETAMK -
AEBTEREIRFTRE — R —ZME
THERRENE=TTZNFEHEER R
R=E=TRAKREWEERKRIE - AT H
FEWER R A B R WRIE IR FEREEE
BREE (B REBEEZ BB RO

invoice date:
30 June 31 December
2021 2020
b —EEF
ANA=+R [+tZHA=1+—H
(Unaudited) (Audited)
(REEX) (feE%)
RMB’'000 RMB’000
AR¥F T ARETTT
0-30 days OHZE30H 15,064 67,976
31-60 days 31THZE60H 901 1,135
61-90 days 61HZE90H 315 712
over 90 days #3890 H 211 860
16,491 70,683

FRPEKERRLE —E--FHHBE
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16

17
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Inventories 15 FE
30 June 31 December
2021 2020
- T F
ANA=+H [HZA=+—H
(Unaudited) (Audited)
(RBER) (L&)
RMB’'000 RMB’000
AR¥TR ARETTT
Merchandise held for resale BEEIEEERSR 70,500 69,490
Amount due to a joint venture 16 EfN—HEELERE
At 30 June 2021 and 31 December 2020, the amount due to a joint RZEZ—FXRNA=Z+ARZZT_ZF
venture represented accrued rental and management fee payable to TZA=+—HB EBN—HEEERrEZR
the joint venture. The amount was unsecured, non-interest bearing HBERENZEECEZHE RER
and repayable on demand. Bk FIEARKE 2R RARERE
B -
Properties under development 17 BEDY=E

Properties under development comprise two office towers of the
Group's commercial complex development project in Shanghai, the
PRC. During current period, the Group had additions of
RMB23,946,000 to properties under development, which include
eligible capitalised borrowing costs of RMB12,533,000. The Group
intends to sell these two office towers in part or in whole when the
sale permit is granted by the relevant PRC authorities.

ERMYEFREAEERTE LEHRAR
XBREETRERBRAKE - RAH
B AREBEZERTYENESCER/ARE
23,946,0007T - A B A K #12,533,000
TANENMEMBERAR - AEEENE
R BB W R ERT A B IR - ML AR
B AAREN DL EHBLE -
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18 Trade and other payables

18 BNRRREMESRE

30 June 31 December

2021 2020

—B-—fF —E-FF

ANA=+RH |[tZA=+—H

(Unaudited) (Audited)

(REEX) (fe&%)

RMB’'000 RMB’000

AR¥F T ARBFT

Trade payables JEFBR IR 37,985 54,988
Construction payables JEft TIEZK08 156,099 252,850
Concessionaire sales payables JET R BB S BB 438,046 492,595
Refundable prepaid card deposits AREEN RS 133,723 131,174
Rental deposits received B ERS 114,857 81,908
Accrued expenses EETER 35,215 64,425
VAT payable JET I E R 2,167 9,783
Interest payables JEF & 2,898 3,228
Others HAh 30,686 29,592
951,676 1,120,543

The following is an aged analysis of trade payables presented based

AT BB R SR E IR 3R A IS R AR

on the invoice date at the end of the reporting period: B RRE AT
30 June 31 December
2021 2020
—E--F g
AA=+H [tZH=+—H
(Unaudited) (Audited)
(REER) (RREZ)
RMB’000 RMB'000
AR¥T T ARETTT
0-30 days OHZE30H 32,505 46,036
31-60 days 3THZE60H 812 3,848
61-90 days 61THZE9H 432 969
Over 90 days HE3E90 B 4,236 4,135
37,985 54,988

The average credit period of trade payables and concessionaire

sales payables is within 45 days from invoice date. The Group has

financial risk management policies in place to ensure that all

payables are paid within the credit timeframe.

EPESRERRAR —Z-—FHHEE

JE 5B N B 45 AT EHEIH B R 2 1T
EERREREME4SAUR - AEH

RAMHEREEBR -

ENMEERBR A -

FEIRFT B B 3K
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20

40

Bank borrowings 19 RITEE
30 June 31 December
2021 2020
- T F
RB=+H [tZA=+—H
(Unaudited) (Audited)
(REER) (eE®)
RMB’'000 RMB’000
ARBT T ARBTT
Bank borrowings comprise bank loans and are IRTTIEERRITER
analysed as follows: BB WHRIAT DT -
Secured, variable rate and denominated in RMB BER  FERMN
ARESTHAE 2,370,000 2,400,000
Carrying amount repayable based on contractual BedFEER Y
repayment dates: JEEEBREE -
Within one year —FR 80,000 60,000
More than one year, but not exceeding two years —FRENBBME 610,000 100,000
More than two years, but not exceeding three MERENEIR=F
years 1,120,000 1,120,000
More than three years, but not exceeding four = FIRENEBNE
years 560,000 1,120,000
2,370,000 2,400,000
Less: Amount due within one year shown under B BIARBEER—FR
current liabilities B8~ kA (80,000) (60,000)
Amount due after one year —F1&E|Hf 2 B 2,290,000 2,340,000

The effective interest rates of the borrowings were at 4.40%-4.41%

(31 December 2020: 4.40%~4.46%) per annum.

At 30 June 2021, the Group had no undrawn borrowing facilities.

Amount due to a non-controlling shareholder of

subsidiaries

As at 30 June 2021 and 31 December 2020, the amount was
unsecured, non-interest bearing and repayable on demand.

BREBEANEBFFIEALL0%4.41% (=
“EF+-A=1+—H : 4.40%4.46%)

R =
\—7—

RRERITRE -

20
RIE
WoT=—
+=B=+-

K AN B E]

@

z

—FXNA=Z1TH AEBETER

BAMEAR—BFERRRZ

FRAZTRAR-Z-FF
H ZEREER 28

= ©
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21 Lease liabilities 21 HE&SE
30 June 31 December
2021 2020
—E-—F T TF
~NA=+H H+=ZA=+—H
(Unaudited) (Audited)
(REEX) (& EZ)
RMB’000 RMB’000
AR®T ARBFT
At 1st January w—HA—H 406,427 573,323
Less: Vo
Lease payments HENK (58,330) (120,626)
Lease modification BRI HERE (20,853) (71,620)
Interest expense HMBEMR% 9,598 25,350
336,842 406,427
30 June 31 December
2021 2020
—E-—F —EEF
ANA=+H |[TZA=+—H
(Unaudited) (Audited)
(REEZX) (')
RMB’000 RMB’000
AR®T R AEETTT
Within a year —FR 98,174 101,245
More than one year, but not exceeding five years —FRETBBRF 238,668 305,182
336,842 406,427
Lease contracts are typically for fixed periods of 10-15 years. HEAHN—MIZAREFH  MF10FE

154F o

22 Contract liabilities 22 SHERE

30 June 31 December

2021 2020
—EZ-F —EoEEF
ARA=+AH [TZA=+—H
(Unaudited) (Audited)
(REEER) (f& &%)

RMB'000 RMB'000

AR®TR ARETT

AR B T 08

Loyalty points under loyalty reward programmes

"EES 11,942 8,288
Unredeemed gift certificates RABZI1EH 790 805
12,732 9,093

EPESRERRAR —Z-—FHHEE 41
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22 Contract liabilities (continued) 22 SHEE(E)

Loyalty points under loyalty
reward programmes

BHEBTETHEABEBES
30 June 31 December

2021 2020
—EZ—fF —ETF
ARA=+H [HZA=+—H
(Unaudited) (Audited)
(REEX) (fe&EZ)
RMB’'000 RMB’000

AR®T T ARETT

Revenue recognised from contract liabilities during BN B & A& &R

the period A 21,673 34,307
23 Share capital 23 R
Number of
shares Amount
KRG EE MIE
HK$'000
TR
Ordinary shares of HK$0.005 each G AKE1E0.0057% 7T &Y & 38 Ak
Authorised: EERRA
At 1 January 2020, 31 December 2020, RZZT-_ZEF—-—HA—RB-
1 January 2021, and 30 June 2021 2T E+ZA=+—8H"
ZE—%-A-Bk
T —FXA=+H 4,000,000,000 20,000
Issued and fully paid: EEITRBERA
At 1 January 2020, 31 December 2020 RZZZETF—-H—A-
(audited) and 30 June 2021 (unaudited) R EFFA=+—H
(BEZ) R =_FE=-—FKA
=+ B CREEZ) 1,464,448,500 7,322
RMB’000
ARBTT
Shown in the financial statements as RMBat RZ-Z-_ZTF+-_A=+—HK
31 December 2020 and 30 June 2021 ZEZ—FRA=THRYH®
WRAAREEZS 6,291
Neither the Company nor any of its subsidiaries purchased, sold or NG BRI RN/NCT i RS B =N K
redeemed any of the Company’s listed securities during both |mIEE  HEXEEARAREE EMES
periods.
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24 Capital and other commitments 24 EXRRHMARE
30 June 31 December
2021 2020
S —EEF
~NA=+H H+=ZA=+—H
(Unaudited) (Audited)
(REEX) (& EZ)
RMB’000 RMB’000

ARBF T ARETT

Capital and other expenditure in respect of BRI AR R R AR & B
acquisition of property, plant and equipment and BREBBEZEHABEA
property development project contracted for but VI - RE R AR
not provided in the condensed consolidated MHEBRRBECEARR
financial statements HEaR X 468,900 598,200

25 Fair value measurements of financial instruments 25 SR I EBEZAFEFTE

The directors of the Company consider that the carrying amounts of RRABIEERANERGEE B REPIR
financial assets and financial liabilities recorded at amortised cost in BHEAATENEREERSRBENR
the condensed consolidated financial statements approximate to HEBEEEAFERS

their fair values.

Some of the Group'’s financial assets and financial liabilities are rEEETHeRmEERERABESTE
measured at fair value at the end of each reporting period. The WERFZATEFE - TRIEHER
following table gives information about how the fair values of these g TELteMEERERABBENAT
financial assets and financial liabilities are determined (in particular, BE(LERHEFENFERNEBAZE)H
the valuation technique(s) and inputs used). Bk} o
Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
SREE DAEER AP EEREE FREFENZERANSH
30 June 31 December
2021 2020
—E-—-F it S 33
RA=+H | TZA=1T—8
(Unaudited) (Audited)
(REER) (L&EZ)
RMB’000 RMB'000
AR®T R ARBTT

Financial assets at FVTPL
BEATEFABREZERERE
Structured investment products 15,400 86,500 Level 3 Discounted cash flows: Future cash
EBEREED EH= flows are estimated based on
expected return, discounted at a
rate that reflects the risk of
underlying investments.
BRRBeNE - ERNEHERER
MAERE R B R M B - TR

AEBRERE °
There were no transfers between the levels of the fair value hierarchy BN - S EAEA A T ESREE 2 HE

during the period. TER -

EPESRERRAR —Z-—FHHEE 43
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26 Related Party Disclosure 26 BAEALTIRE
During the period, the Group had entered into the following B - AL EHEEEEATHEIT FIERR
significant transactions with the related parties. 2 e
Six months ended 30 June
BEANAZTHLAREAR
2021 2020
—B-—F —EF-FF
(Unaudited) (Unaudited)
(REERX) (REEER)
RMB’'000 RMB'000
Nature of related party transactions: BEALRZHMEE: AR¥F T AR®ETFTT
Variable lease payments expenses and management % {f ¥ —H&&EEZ
fee to a joint venture AR#EENRAEZR
EIRE 40,243 26,759
Repayment of lease liabilities to a joint venture M—EEETEEEREE
(including principal and interest elements) B8E(BERe RS
) 57,339 57,339
Rental and management fee income from an *E—fEEEARNES
associate REBEBWA 2,577 3,359
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