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e  Turnover remained stable at RMB609.5 million
EEBHEFET N ARE 609,500,000 7T

e  Profit attributable to owners of the Company increased 2.9% to RMB176.8 million
RRBIHEB ARG RGN 2.9% 2 AR 176,800,000 7T

e  Earnings per share amounted to RMBO0.112, an increase of 4.7%
FRAEFABAREQ01127  BE47%

e  No interim dividend has been declared by the Board
B MERFHKRE
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Market Overview

China’s economy maintained momentum of steady growth as its gross
domestic product increased by 6.8% in the first half of 2018, at the
same rate as in the first half of 2017. Meanwhile, China continued to
maintain its monetary tightening policy that its stock as well as
property market have so far been negatively affected. Fears of the
imminent Sino-United States trade war also casted a shadow over the
consumer sentiment. As a result, growth of China’s retail sales
decelerated to 9.4% in the first half of 2018 from 10.4% in the first half
of 2017. Retail sales at China’s department stores increased 4.6% in
the first half of 2018, decelerating from the growth of 5.8% in the first
half of 2017. In contrast, year-on-year growth in retail sales at the
supermarkets accelerated to 7.4% in the first half of 2018 from the 6.3%
in the first half of 2017.

Financial Review

Turnover and Sales Proceeds

For the first six months ended 30 June 2018 (“Period”), turnover of the
Group remained stable at RMB609.5 million when compared to the
same period of the previous year amid China’s tightening measures
and escalating Sino-U.S trade tensions which weighed on consumer
sentiment. The Group managed to deliver resilient performance amid
challenging market conditions as its two department stores, namely
Shanghai Jiuguang and Suzhou Jiuguang managed to grow the
average ticket size with attractive product and brand mix under
refined customer shopping environment. Net sales proceeds however
decreased slightly by 0.8% to RMB1,627.6 million and among different
product categories, sales growth of cosmetics and skin care products
was the strongest.

Gross Profit and Concessionaire Rate

Gross profit amounted to RMB414.0 million for the period and the
gross profit margin as a percentage of net sales proceeds decreased
slightly to approximately 25.4% from 26.2% in the same period of
2017. Gross profit margin as a percentage of turnover also decreased
slightly to 67.9% from 70.6% due to higher growth in direct sales.
Average concessionaire rate remained stable at approximately 22.2%
as the Group continued to provide customers with tailor-made
promotion activities and pleasurable shopping experience.
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Management Discussion and Analysis (continued) &2 Bt R 247 (&)

Net Profit Attributable to Shareholders

Net profit attributable to owners of the Company for the period
amounted to RMB176.8 million, an increase of 2.9% from RMB171.8
million for the same period of the previous year. The increase in profit
was mainly due to increase in interest income, which was boosted by
higher bank deposit interest income. For the Period under review, the
Group's net profit margin as a percentage of turnover edged up to
29.0%, compared with 28.3% for the first half of 2017.

Selling and Distribution Costs

Aggregate selling and distribution costs of the Group remained
relatively stable and the decrease to RMB249.5 million for the Period
was mainly attributable to the reclassification of the cost of
promotional discount coupons from previously selling expenses to as
a reduction of the turnover. The decrease was also a result of certain
staff costs being reallocated from selling to administrative expenses.
The Group's aggregate selling and distribution expenses (before
reclassification of the discount coupon) as a percentage of total sales
proceeds however remained relatively stable at approximately 17.3%
during the Period (2017: 17.1%).

Administrative Expenses

The Group's general administrative expenses increased by 35.6% year
on year to approximately RMB70.2 million for the Period under review
from RMB51.8 million for the same period of 2017. The increase was
mainly attributable to the reallocation of staff costs from selling and
distribution expenses mentioned above and higher repair and
maintenance expenses.

Staff Costs

Staff costs (excluding directors” emoluments) increased by 2.9% year
on year to approximately RMB86.7 million during the Period. The
Group's total number of full-time staff as at 30 June 2018 was 1,338,
compared with 1,371 as at 31 December 2017.

Other Income, Gains and Losses

Other income, gains and losses mainly comprise management fee
income, credit card charges and other miscellaneous income received
from the counters/tenants, other sundry incomes/expenses and
exchange gain/loss. The decrease was mainly attributable to lower
credit card recharge income, coupled with the provision made for
closure of the Group's restaurant business in the PRC. The decrease
was partly offset by lower exchange loss of RMB8.8 million (2017:
RMB17.6 million) recognized on the Group’s bank balances, which are
denominated in United States dollars and Hong Kong dollars before
most of these bank balances were applied to fund the repurchase of
shares of the Company during the Period.

Interest and Investment Income

The amount mainly represents interest received from the Group's
bank deposits, realized fair value gain and investment income on the
Group's financial investments. The higher overall investment income
was mainly attributable to higher investment income from financial
assets at fair value through profit and loss.
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Finance Costs

The Group's finance costs consisted mainly of interests incurred on
bank borrowings. The aggregate amount of interests incurred during
the Period, before capitalisation, was approximately RMB36.2 million
(2017: RMB26.9 million). The increase comparing to the previous
period was mainly due to increase in the total bank borrowings for
funding capex of the Daning project. No finance costs has been
charged to the profit and loss (2017: RMB3.0 million) as all the interests
incurred were qualified for capitalisation purpose.

Liquidity and Financial Resources

The Group's EBITDA before share of results of associates and a joint
venture, fair value change of financial investments, exchange gains or
losses and other non-recurring items for the period decreased to
RMB198.4 million from approximately RMB215.0 million the same
period last year, mainly due to relatively higher level of expenses
whereas sales and turnover from the Group's operations were
relatively flat. As at 30 June 2018, the Group’s net debt (defined as
cash and bank balances less total bank borrowings, amount due to a
non-controlling shareholder of subsidiaries and amount due to a joint
venture) amounted to approximately RMB1,083.7 million
(31 December 2017: RMB 229.1 million). The higher net debt position
at the Period end was a result of purchase of additional structured
deposits, which are classified as financial assets rather than bank
balances, and drawn down of additional bank loan for funding the
construction of the Group's Daning project in Shanghai.

The Group's bank balances and cash amounted to about RMB782.0
million as at 30 June 2018 (31 December 2017: RMB1,280.8 million), of
which RMB46.4 million, denominated in HK$, was kept in Hong Kong,
with the remaining balance being kept in mainland China of which
approximately 77.5% was denominated in Renminbi and the remaining
22.5% was in the United States dollars. The decrease in cash at banks
as compared to end of last year was a result of the Group's purchase
of additional structured deposits amounting to approximately
RMB276.9 million which is classified as financial assets.

As at 30 June 2018, the Group's secured bank loans amounted to
approximately RMB1,768.7 million (31 December 2017: RMB1,375.2
million), bearing interest calculated with reference to benchmark
lending rates of the People’s Bank of China. As at 30 June 2018, the
Group had aggregate unutilised banking facilities in the amount
equivalent to approximately RMB681.3 million (31 December 2017:
RMB1,074.8 million). The Group's debt to equity ratio (defined as total
bank borrowings divided by equity attributable to owners of the
Company) was 19.9% (31 December 2017:15.2%) as at the period end.
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Foreign Exchange Management

The functional currency of the Company and its subsidiaries operating
in the PRC is Renminbi, in which most of the Group’s transactions are
denominated. As described under the “Liquidity and Financial
Resources” section above, certain portion of the Group’s bank
balances are denominated in foreign currencies (Hong Kong dollars
and United States dollars) other than Renminbi and is subject to
foreign currency changes depending on the relative strength of the
RMB from time to time. Given the fact that majority of the Group's
revenue and expenses as well as borrowings and capital expenditures
are denominated in Renminbi, and that the Hong Kong dollar cash
balance kept in Hong Kong is purposely for settling expenses incurred
outside of mainland China, the Group currently does not require a
comprehensive foreign currency hedging policy. Management will
however monitor the Group’s foreign currency exposure and will
consider taking appropriate measures to mitigate any potential
significant foreign currency risks should the need arises.

Pledge of Assets

As at 30 June 2018, certain of the Group’s property, plant and
equipment and prepaid lease payment in the PRC with aggregate
carrying value of approximately RMB2,263.7 million (31 December 2017:
RMB2,288 million) have been pledged to banks to secure loan facilities
amounting to approximately RMB2,450.0 million (31 December 2017:
RMB2,450.0 million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at
30 June 2018.

Material Acquisitions and Disposals
There were no material acquisitions and disposals during the Period
under review.

Subsequent Event

On 31 July 2018, the Group entered into a sales and purchase
agreement to dispose its 100% interest in Global Top Limited, an
indirect wholly-owned subsidiary which operates a Japanese
restaurant in Hong Kong, to a subsidiary of Lifestyle International
Holdings Limited for a consideration of HK$52 million. The disposal
was completed on the same date.
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Review of Operations

In addition to challenges posed by the macro headwinds, business of
the Group continued during the Period to facing intense competition
caused by the opening of new shopping malls and rising popularity of
online/mobile shopping. To cope with the situation, the Group
adopted a series of measures including reinforcing its positioning as a
department store operator selling mid to high-end products and
enhancing its tenant mix and enriching its product assortment.
Notably, the stores offer products that meeting the needs of families.
The Group also conducted themed marketing and promotional
activities and leveraging on social media platform such as WeChat to
attract footfall to its department stores and to increasing customer
loyalty. As a result, the Group managed to record a turnover for the
first half of 2018 at a similar level as that for the first half of 2017
despite the difficult operating environment and the relatively higher
comparison base when China’s retail market benefited from the
resumed acceleration in the country’s economic growth in the first half
of 2017.

Shanghai Jiuguang

The Group's Shanghai Jiuguang recorded a year-on-year increase of
0.5% in sales proceeds for the first half of 2018 when compared to the
same period last year. The average daily footfall decreased by 3% year
on year to around 48,500 visitors due to opening of a new shopping
mall nearby which drew away some consumers. The average ticket size
however increased by 8.6% year on year to RMB437 with the stay-and-
buy ratio decreased 1.6 percentage points to 38.4%. The average
concessionaire rate collected by the store remained stable at
approximately 23.4% (2017: 23.6%).

Suzhou Jiuguang

Positioned as a department store that meets the needs of an
expanding middle class in a second-tier city such as Suzhou, Suzhou
Jiuguang also strengthened its positioning by enriching its product
assortment which was targeted at the market for mid to high-end
goods. Average ticket size increased 8.6% year-on-year to RMB424 for
the first half of 2018 despite suffering a 12% decrease in the average
daily footfall to 19,700 visitors. The decline in the number of customer
traffic was again caused by the opening of a new shopping mall in city
center of Suzhou. Notwithstanding the difficult operating environment,
Suzhou Jiuguang managed to record a year-on-year increase of 1.8%
in sales revenue for the first half of 2018. The stay-and-buy ratio
increased by 2.4 percentage points year on year to 42.6% and the
average concessionaire rate collected by the store remained stable at
approximately 19.0% (2017: 19.2%).

Dalian Jiuguang

Dalian Jiuguang ceased operation at the end of 2016 amid a
persistently sluggish retail market. The Group was still collecting rental
income from one retailer operating on one floor of the property on a
leasing arrangement during the first half of 2018. This operation
continued to suffering from negative cash flows.
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Standalone Operation of Freshmart

Freshmart, which sells high-quality food and confectionary products as
a standalone operation of the Group at rented premises in Changning,
Shanghai, continued to face increasing competition in the neighboring
area. By reducing the proportion of direct sales of merchandise and
increasing the proportion of sales through concessionaire
arrangements, the store managed to record during the first half of
2018 similar level of sales revenue as that in the first half of 2017. This
operation suffered from negative cash flows during the Period due to
increasing rental but stagnate sales revenue.

Interests in Associates

Beiren Group, a well-established Shijiazhuang-based retailer in which
the Group maintains a strategic equity interest, recorded low single
digit growth in sales revenue for the first half of 2018, with stable gross
profit margin. Profit (after share of non-controlling interests)
attributable to the Group decreased slightly by 1.6% year on year to
RMB117.7 million but the share of profit from this investment remained
critical to the Group as it accounted for 66.6% of the profit attributable
to owners of the Company.

Restaurant Business

Aggregate sales revenue of the Group's restaurant business remained
stable at approximately RMB35.8 million for the first half of 2018. The
combined sales revenues of the “Wa San Mai"” restaurants at Shanghai
Jiuguang and Suzhou Jiuguang decreased by 9.4% year on year while
sales revenue at the restaurant in Hong Kong increased by 8.4% year
on year.

As operations of the "Wa San Mai” Japanese restaurants in Shanghai
and Suzhou have been loss making, the Group has decided to close
down these two restaurants at the end of July 2018. After the closing
down of the two restaurants, the “Wa San Mai” Japanese restaurant in
Hong Kong (“HK Restaurant”), being the only business of the Group
in Hong Kong, would no longer has any synergy or connection to the
other businesses of the Group which are in mainland China. As such,
the Group decided to dispose of the business of the HK Restaurant as
mentioned above under the “"Subsequent Event” section of this
announcement. Accordingly, operation of the Group’s restaurant
business has thereby ceased with effect from the close of business on
31 July 2018.

Business Expansion — Daning Development

The construction of the Group's retail and commercial complex in
Daning, Jingan District, Shanghai is targeted to be completed around
the end of 2019. The project comprises a large retail complex, which
will house the Group's second Jiuguang store in Shanghai, and two
office blocks. The commercial complex, at completion, is expected to
boost the Group's business presence and further enhance its brand
equity in Shanghai.
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Management Discussion and Analysis (continued) &2 [Eit R 247 (F)

Outlook and Plan

The escalating Sino-US trade war will probably hinder China’s
economic growth, and the effect could spill over into the country’s
retail market.

Apart from the challenges posed by the macro environment, the
Group will also have to cope with the increasing competition brought
about by the opening of new shopping space in the cities where the
Group operates its Jiuguang department stores. To enhance its
competitiveness, the Group plans to implement a retail management
system that will enable collection of data about customers’
consumption pattern and preferences so that it will be able to making
changes to its product assortment and carrying out more precise and
targeted marketing and promotional activities, with an aim to
enhancing customer loyalty, especially to deepen the engagement
with existing VIP customers.

In view of the challenges ahead, management is cautious about the
development of the retailing market in mainland China. However, the
Group will continue to roll out different measures with an aim to
boosting the Group's sales revenue and generating better returns to
shareholders.

The Group remains open to opportunities for investment that can lead
to sustainable growth.

Lifestyle China Group Limited Interim Report 2018
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Interim Dividend

The board of directors (“Board”) of the Company has resolved not to
declare an interim dividend for the six months ended 30 June 2018
(2017: nil).

Directors’ and Chief Executive’s Interests

As at 30 June 2018, the directors’ and the chief executive’s interests
and short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance ("SFO")), as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to the

IR E
ARAESE(EERDERTERBE
CE-N\FAAZFELEAEAMFHRE
(T @)

EERESTHRAEZ#R

EAff NERA=+H FEEBERK *ﬁﬁﬁl/\éﬁ’%’i
REE A Z ABBOEE (RGEHF R G RD) ([E
KHEEHI D) EXVEFRRESE) 2 iy - ABRIR K&
RERE 4 A R IE R 55 I I R PI5E 352 1A E s XA
EFZELMARRBERBBAXSMBERAR (B
PRl iEs EmARR( EmRR DM+ mezdLmeE
ﬁ)\§$iﬁﬁ?ﬁ?*%ﬁ‘ﬁf SR (TR AL 2 H

Model Code for Securities Transactions by Directors of Listed Issuers ~ &@ZRA A LB T 2 2k AR EHIN T ¢
("Model Code”) as set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”) were as
follows:
Long position in shares of the Company EATRRGBZER
Number of Percentage of
Name of director Nature of interest shares held issued shares
BERH HEBRITRH
EEHE fEEME #®E ZADL
Mr. Lau Luen Hung, Thomas Beneficial owner 252,051,460 16.98%
Bas S & BB A
Interest of controlled corporations (Note) 830,164,832 55.94%
A R ws (P T)
Ms. Chan Chor Ling, Amy Beneficial owner 297,000 0.02%

BRAEEIS/MA

Note: The 830,164,832 shares comprises:

BmBERA

(i) 540,000,000 shares held by United Goal Resources Limited
("United Goal”). United Goal is ultimately owned as to 80% by
Mr. Lau Luen Hung, Thomas through his controlled corporations
and as to 20% by certain family members of Mr. Lau Luen Hung,
the elder brother of Mr. Lau Luen Hung, Thomas. By virtue of the
SFO, Mr. Lau Luen Hung, Thomas is deemed to be interested in
the same parcel of shares in which United Goal is interested.

(ii) 290,164,832 shares held by Dynamic Castle Limited (“Dynamic
Castle”), which is wholly owned by Mr. Lau Luen Hung, Thomas.
By virtue of the SFO, Mr. Lau Luen Hung, Thomas is deemed to
be interested in the same parcel of shares held by Dynamic
Castle.

Save as disclosed above, as at 30 June 2018, none of the directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352 of
the SFO or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code. Nor any of the directors
and chief executive had any interest in, or had been granted any right
to subscribe for the securities of the Company and its associated
corporations (within the meaning of Part XV of the SFO) or had
exercised any such right during the period under review.

PFAE © 7%830,164,832 i (n B2 4E -

(i) 540,000,000 f% % 19 #5 United Goal Resources
Limited ([United Goal]) ¥ A& ° United Goal F
DI IR 5 A R A E AT HIVE B R A HE B 80% iR 17
kBB ETE(RRERTEZBA)ET
RIEK B 8B 20% it i a o IRIBEE S L H
EAEG] - BIEG % E IR AEA United Goal AT
BRAER R A o

(i) 290164820 B in HBIEBELZERALZ
Dynamic Castle Limited ([Dynamic Castle])
RE - RIBESRBERA - 2I8BEERRR
#8 Dynamic Castle FT# 8 BAHRI AR D 2% o

BEXAEEEN RZB-NFARAA=TAH AR

i%&ﬁ*mﬂﬂl/\Eﬁ{ﬂ%“ﬁ@km%&ﬁ}%%ﬂwﬂ%
352ﬂm%ﬁmuﬂﬁ“ﬁ’\ﬁﬁfzyjEEH%I?\TMETFT? ST RIZA
& AR B BB AR P 2 AN B S H AT ARRE B (B
%&Hﬁﬁlﬂﬂ%xv*ﬁﬁﬁ EE) 2 E AR - HERG
RERENERIOAR - REEHAR  SEFLESTT

BN B SRR A AT REB AR R R HARE A
(BBEHFRAEGIEXVIAREE)EF2Z2ERN T
BT MR SRR -
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Other

Information (continued) H &% ()

Interests of Shareholders Discloseable under the

SFO

As at 30 June 2018, the following persons (other than a director or the
chief executive of the Company) had an interest or short position in
the shares and underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO or notified
to the Company:

REEZRBERINETHREZRR
g

R-Z—NFAAZ+E  THAT(TREFARE
ERBETHAR) RARTZ BN RIEBRDFFE
RIEEH LRI B HERTLHNABF 2B
BRKMERAT 2 S LABHIIIT :

Long position in shares of the Company KATRRGBDZEFR
Number of Percentage of
Name Nature of interest shares held issued shares
BERG HEBTRG
£t RS A ZEDL
United Goal Beneficial owner (Note 3) 540,000,000 36.39%
EmEa A (fH5E3)
Asia Prime Assets Limited Interest of controlled corporation (Notes 1 and 3) 540,000,000 36.39%
("Asia Prime”) ZiEdlEE g (M1 & 3)
Sand Cove Holdings Limited Interest of controlled corporations (Notes 2 and 3) 540,000,000 36.39%
("Sand Cove") ZIRFEE R (M2 & 3)
Dynamic Castle Beneficial owner (Note 3) 290,164,832 19.55%
EmEA A (ME3)
FMR LLC Investment manager 75,446,500 5.08%
REKE
Notes: MEE -

Asia Prime, a company indirectly controlled by Mr. Lau Luen Hung,
Thomas, holds 80% of the entire issued share capital of United Goal. By
virtue of the SFO, Asia Prime is deemed to be interested in the same
parcel of shares comprising 540,000,000 shares in which United Goal is
interested as beneficial owner.

Sand Cove, which is wholly owned and directly controlled by
Mr. Lau Luen Hung, Thomas, is entitled to exercise or control the
exercise of 100% voting power at general meetings of Asia Prime. By
virtue of the SFO, Sand Cove is deemed to be interested in the same
parcel of shares in which Asia Prime is deemed to be interested as set
out in Note 1 above.

Mr. Lau Luen Hung, Thomas is a director of United Goal and Sand Cove,
and the sole director of Asia Prime and Dynamic Castle.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company)
who had an interest or short position in the shares or underlying
shares of the Company as at 30 June 2018 which were recorded in the
register required to be kept under Section 336 of the SFO or notified
to the Company.
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1. Asia Prime A 2|88 5 £ F BTG 2 A7 - EFH80%
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Other Information (continued) Hfth& ¥} (&)

Review of Interim Results

The Group's unaudited interim results for the six months ended
30 June 2018 have been reviewed by the audit committee, and by the
auditors of the Company in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

Purchase, Sale or Redemption of the Company'’s
Securities

During the six months ended 30 June 2018, the Company repurchased
a total of 118,490,500 shares of the Company on the Stock Exchange
for enhancing the net asset value and earnings per share of the
Company. All the repurchased shares were subsequently cancelled.
Details of the repurchases of shares are as follows:

FIHIRE 2 EBD

AEEBE-T—\FAASTHLAEAZREER
¢%%25mm Az EHEBGENRAADTEY
MR EE R A A GRS 2 BERBEAIB 24105 &
aﬁ%ﬁi&@%% TR AR E R TR -

BE HEIBEEARQRFAES

HEZZT—)\FAA=ZTHLERNEARN AR TEE&?“
P [0 484 118,490,500 IR A A BRI I AR @ AN R Bl 8 ik
WEEFERETN - ZEHEOARMERSHTHE - B
O D 2 FBEEINT

Number of Price paid per share Aggregate

shares SRESEE consideration

Month repurchased Highest Lowest (excluding expenses)

A& BERAEAE Bs 5315 HRE(FEEEX)

(HKS) (HK$) (HKS$)

(BT (&) (%7T)

April 2018 28,494,500 3.09 2.20 77,407,689.70
—/\EmMA

May 2018 60,287,500 3.99 3.38 224,387,219.55
—N\FhA

June 2018 29,708,500 3.89 3.37 111,482,814.80
—ZE-N\FERHA

118,490,500 413,277,724.05

Save as disclosed above, neither the Company nor any of its B EXFHEZEREN BE_ZEZ—N\FXA=1+HI

subsidiaries had purchased, sold or redeemed any listed securities of
the Company during the six months ended 30 June 2018.

Corporate Governance Code

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
during the six months ended 30 June 2018, except the following
deviation:

The roles of the Chairman and Chief Executive Officer are not
segregated but such arrangement facilitates the development and
execution of the Group's business strategies and enhances efficiency
and effectiveness of its operations.

NEAR > ARARREEAMBARLEBE
BEARNRER EHES -

JL%M\A |J
ARRREBEZ_E—N\FNA=ZFTHLEXNEARBET
AR RIS R T AT (R E BRSFAD 2SRRI - HE
TERBERRIN

HE=x

IENEFRROTEZACTEERRD - AMELHA
MEREBITARBEBRE - RIER 2 EME NG
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Other Information (continued) & ¥} (%)

Code for Securities Transactions by Directors

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by directors. After specific
enquiries by the Company, all directors confirmed that they have
complied with the required standard set out in the Model Code
during the six months ended 30 June 2018.

Changes in Information of Directors
Below are the changes in director’s information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Lau Luen Hung, Thomas

—  holds directorship and owns entire issued share capital in Sand
Cove, which has become a substantial shareholder of the
Company on 3 May 2018

Employees

As at 30 June 2018, the Group employed a total of 1,338 employees,
with 1,277 stationed in mainland China and 61 in Hong Kong. Staff costs
(excluding directors’ emoluments) amounted to RMB86.7 million (2017:
RMB84.2 million) for the six months ended 30 June 2018. The Group
ensures that the pay levels of its employees are competitive and in line
with the market trend and its employees are rewarded on a
performance related basis within the general framework of the Group's
salary and bonus system.

Acknowledgement

We would like to thank the management and all of our staff for their
hard work and dedication, as well as our shareholders and customers
for their continuous support to the Group.

On behalf of the Board
Lau Luen Hung, Thomas
Chairman and Chief Executive Officer

13 August 2018
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Report on Review of Condensed Consolidated Financial Statements

AR S MR HRRFHERE

Deloitte.

TO THE BOARD OF DIRECTORS OF LIFESTYLE CHINA GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Lifestyle China Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “"Group”) set out on pages 16 to 52
which comprise the condensed consolidated statement of financial
position as of 30 June 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 "Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
13 August 2018
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Condensed Consolidated Statement of Profit Or Loss and Other Comprehensive Income

G EEREMEENER

for the six months ended 30 June 2018 &= —Z— N\F /N A=+HIE<EA

Six months ended 30 June

BEAA=+THLEAER

2018 2017
—EB-N\F —T—+tF
NOTES RMB'000 RMB’000
ks AR¥TT AREFT
(Unaudited) (Unaudited)
(RIGEZX) (REeER)
Turnover B 3 609,498 608,199
Cost of sales SHE R A 3 (195,496) (178,937)
Gross profit EF 414,002 429,262
Other income, gains and losses Had A - Wz REiE 28,958 33,333
Selling and distribution costs HE Ko Ak AN (249,479) (279,766)
Administrative expenses 1T X (70,205) (51,768)
Interests and investment income T8 R E WA 4 37,100 24,082
Share of profit of a joint venture B —HEEaEREREN 18,234 18,854
Share of profits of associates FEAGH & A B A 189,476 200,018
Finance costs A& A 5 - (3,046)
Profit before taxation B&FE B 368,086 370,969
Taxation | 6 (69,494) (70,354)
Profit for the period N i pregl 7 298,592 300,615
Other comprehensive income (expense) HEmammkes (Ax)
Item that may be subsequently reclassified BE# RIEERT R R Bas o A -
to profit or loss:
Exchange differences arising on translation BEBINERELEZEL 5
of foreign operation 1,189 (605)
Other comprehensive income (expense) AEA E A 2 IS ()
for the period 1,189 (605)
Total comprehensive income for the period  ZNHAfE & Uk 25 4258 299,781 300,010
Profit for the period attributable to: SR FE (R A -
Owners of the Company ViN/NETEZ V=N 176,803 171,828
Non-controlling interests JEVERR R 121,789 128,787
298,592 300,615
Total comprehensive income attributable to:  fE{§ 2 FEIUREF 424 -
Owners of the Company NATHEA A 177,992 171,223
Non-controlling interests FEFE I HE 2 121,789 128,787
299,781 300,010
Earnings per share: BRAR
Basic B YN 9 RMBO0.112 RMBO0.107
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Condensed Consolidated Statement of Financial Position

AR S B BAR R &

at 30 June 2018 RZE— N\FRA=+H

30 June | 31 December
2018 2017
—E-N\F —E—tF
AA=+A8 [+ZA=+—H
NOTES RMB'000 RMB’000
B sk ARBT T AREFIT
(Unaudited) (Audited)
(RBER) (f&=z)
Non-current assets FEMBNEE
Property, plant and equipment WE - BB &R 10 3,965,161 3,796,539
Prepaid lease payments TE e & e 11 2,257,852 2,290,740
Interests in associates i NI 12 3,258,819 3,069,343
Interest in a joint venture R—EEELEER 409,481 391,247
Properties under development ERPYE 13 977,599 924,368
Deferred tax assets EERRTBEE 389 378
Other receivables H i pE U I8 14 127,684 127,684
10,996,985 10,600,299
Current assets MENEE
Inventories TE 42,149 42,555
Prepaid lease payments EBAHEERE 11 65,775 65,775
Trade and other receivables JE LS BR 30 K E b R S ZR 8 14 156,696 172,836
Dividend due from an associate FE U — B A RIR S - 2,465
Amount due from a joint venture EW—EaEhERIE 16 - 30,000
Financial assets at fair value through BATEFABR EREE
profit or loss 17 1,062,390 856,615
Bank balances and cash RITHEFARS 781,971 1,280,755
2,108,981 2,451,001
Current liabilities MENEE
Trade and other payables JRE 1 B R e L A JE A5 R TE 18 786,560 1,031,890
Amount due to a joint venture BN —HEeBhENE 16 21,963 44,836
Tax payable JESTE 24,868 56,905
Bank borrowings — due within one year RITEE — —FRNHE 19 10,000 5,000
843,391 1,138,631
Net current assets mEEEFE 1,265,590 1,312,370
Total assets less current liabilities BAERREAE 12,262,575 11,912,669
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Condensed Consolidated Statement of Financial Position (continued) A% & BRI & ()
at30 June 2018 R —ZE— N\FE XA =+H

30 June | 31 December
2018 2017
—E-N\F —E—+tF
AA=+H [t=ZA=+—H
NOTES RMB’000 RMB'000
B =¥ AR®T T ARBT T
(Unaudited) (Audited)
(REER) (Je]|%)

Non-current liabilities ERBAE
Bank borrowings — due after one year RITEE — —F1R2H 19 1,758,682 1,370,202
Deferred tax liabilities EEFIBEE 43,997 31,424

Amount due to a non-controlling BB AR — R IEERRAR R 2 58

shareholder of subsidiaries 74,995 89,795
1,877,674 1,491,421
10,384,901 10,421,248

Capital and reserves BARRIEE
Share capital RN 20 6,375 6,884
Reserves HE 8,902,342 9,059,969
Equity attributable to owners of the Company AR BIHA A B ER 8,908,717 9,066,853
Non-controlling interests JEFERS R = 1,476,184 1,354,395
10,384,901 10,421,248

The condensed consolidated financial statements on pages 16 to 52 F16E2EfALGA VKRR EETEEN -2 \F
were approved and authorised for issue by the board of directors on A\ A+=H#t/ERFETIZE WA THEERREE
13 August 2018 and are signed on its behalf by:

Lau Luen Hung, Thomas 2|#5 %4 Chan Chor Ling, Amy FR##3/)ME
EXECUTIVE DIRECTOR#11TE % NON-EXECUTIVE DIRECTORJEH1TE S
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Condensed Consolidated Statement of Changes in Equity

ARG E a8 T X

for the six months ended 30 June 2018 HiZ — T — \F XA =+HIEXEA

Attributable to owners of the Company

SN N
Statutory  Capital Non-
Share Share  surplus redemption  Capital Translation  Retained controlling
capital  premium  reserve  reserve  reserve  reserve profits Total interests Total
TERS  E4EE FER
R&  RGEE Mg i EARE AERE REEY Eh i Eh
RMB'O0  RMB'O0  RMB'000  RMB'000  RMB'00  RMB'00  RMB'000  RMB'000  RMB'00  RMB'000
ARETL ARETR ARETn ARSTn ARETR ARETR ARBTR ARBTT ARETRT ARETR
(note)
(BzE)
A1 January 2017 (audited) RZZ—+E-f-B
(1E5Z%) 6,884 6,940,001 77,15 - 3568 (111,708 1853401 8801392 1253909 10,095,301
Profit for the period REEEH - - - - - - 88 171,828 128787 300,615
Other comprehensive expense TERAMZE
for the period G5 - - - - - (605) - (605) . (605)
Total comprehensive (expense) income  ARERR 27 (5%
for the period hzgs - - - - - (605 171,828 TAWZA] 128,787 300010
Transfer of reserves BREE - - 2331 - - - (2331 . . -
At 30 June 2017 (unaudited) RZE—+ERA=1H
(REER) 6,884 6,940,001 79,487 - B8 (112313) 2022898 8972615 1382696 10355311
At 1 January 2018 (audited) W=%-\E-A-H
(&%) 6,884 6,940,091 100,914 - 35,568  (115,837) 2,099,233 9,066,853 1,354,395 10,421,248
Proftforthe perod KEFEA - - - - - - 16803 176803 121789 298592
Other comprehensive income AEEAMEE
for the period Wiz - - - - - 1,189 - 1,189 - 1,189
Total comprehensive income TEE2E
for the period hiieE - - - - - 1189 176803 177,992 121789 299,781
Repurchase and cancelation of mERETHEERR
ordinary shares (including effect (BRERSHAZTE)
of transaction costs) (note 20) (FzE20) (509) (335,619 - 509 - - (509)  (336,128) - (336,128)
At 30 June 2018 (unaudited) RZZ-\ERA=TH
(REER) 6,375 6,604472 100,914 509 35,568  (114,648) 2275527 8,908,717 1,476,184 10,384,901

Note: Prior to the listing in 2016, certain loan interest payables were waived by it :
Lifestyle International Holdings Limited ("Lifestyle International”), a
former holding company of Lifestyle China Group Limited (the
“Company”), and not recharged to the Company and its subsidiaries
(collectively referred to as the “Group”). The amounts were recognised

KRB RF LH - FETREEERAR (AR
RTERA AR EEREEERAR (FEER ) Be
ARREESTENERAE  TMMETERARE
AFOKIBAR (G078 [ARE]) - LRERR AR IR
BEREE -

as deemed contribution from Lifestyle International.
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Condensed Consolidated Statement of Cash Flows

HAGERERER

for the six months ended 30 June 2018 &= —Z— N\F /N A=+HIEXEA

Six months ended 30 June

BEAA=ZTHLEAEA

2018 2017
—EB-N\F —E—+F
RMB'000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(RIGEZX) (REER)
Net cash used in operating activities ARSI & R (198,680) (111,683)
Investing activities KEES
Proceed from disposal of financial assets HERAFEFABRZEMEE
at fair value through profit or loss TS 184,117 174,000
Repayment from a joint venture —HaEREZER 30,000 -
Investment income and interest received & E WA K LB 23,240 1,059
Dividend received from an associate fe—MEEE AT 2 B AR E 2,465 -
Dividend received from financial assets RIRATFEF ARG SREES
at fair value through profit or loss B E 249 304
Proceeds from disposal of property, HEWE - WE MEREREK
plant and equipment 136 17
Purchase of financial assets at fair value BERAFEFABRZ CRMEE
through profit or loss (388,590) (206,564)
Purchase of property, plant and equipment BEVE  WELRE (162,710) (134,853)
Net cash used in investing activities KEEHTAR SRR (311,093) (166,037)
Financing activities REES
New bank borrowings raised ERITEE 393,480 179,000
Repayment of bank borrowings BIBRITHEE - (88,323)
Repurchase of shares Bl AR 2 2 T3 (336,128) -
Interests paid BEAFE (35,895) (26,899)
Repayment to a non-controlling shareholder IEERBRR ZER
of subsidiaries (14,800) —
Net cash from financing activities BB FBAMISIR S F5E 6,657 63,778
Net decrease in cash and cash equivalents Be RS EYR D FHE (503,116) (213,942)
Effect of foreign exchange rate difference INETER Z R 22 4,332 (17,276)
Cash and cash equivalents at beginning R RIReEEY
of the period 1,280,755 1,990,170
Cash and cash equivalents at end of the period,  HIRIRE RIS ZEY
represented by bank balances and cash BR1T4EF MRS 781,971 1,758,952
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Notes to the Condensed Consolidated Financial Statements

AR S M H R MY =

for the six months ended 30 June 2018 HiZ — T — \F XA =+HIEXEA

1.

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for the financial
assets at fair value through profit or loss (“FVTPL") at the end of
each reporting period.

Other than changes in accounting policies resulting from
application of new Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2018 are the same
as those followed in the preparation of the Group'’s annual
financial statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs
In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2018 for the preparation of the
Group's condensed consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 “Financial
Instruments” with HKFRS 4

“Insurance Contracts”

Amendments to HKFRS 4

Amendments to HKAS 28 As part of the Annual Improvements to

HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

In addition, the Group has applied Amendments to HKFRS 9
"Prepayment Features with Negative Compensation” in
advance of the effective date, i.e. 1 January 2019.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)
The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the
respective standards and amendments which results in changes
in accounting policies, amounts reported and/or disclosures as
described below. Except as disclosed in notes 2.1 and 2.2 for
below, the application of the new and amendments to HKFRSs
in the current interim period has had no material effect on the
Group's financial performance and positions for the current and
prior interim periods and/or disclosures set out in these
condensed consolidated financial statements.

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 "Revenue from Contracts
with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
"Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major
sources:

o Sales of goods — direct sales: from the Group's
own sourced and direct purchase merchandises to
customers

o Income from concessionaire sales: from sales of

goods by the relevant concessionaires based on
certain percentage of sales in accordance with the
terms of contracts. When the concessionaires fail to
meet the minimum guarantee income in accordance
with the terms of contracts, the minimum guarantee
amount is recognised as income

° Service income: from concessionaires for displaying
their products and billboards in department stores

o Rental income: from tenants for leasing the Group's
department store space (not within the scope of
HKFRS 15)

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January
2018. Any difference at the date of initial application is
recognised in the opening retained profits and
comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the Standard
retrospectively only to contracts that are not completed at
1 January 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 and the related
interpretations.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 "Revenue from Contracts
with Customers” (continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15
HKFRS 15 introduces a 5-step approach when
recognising revenue:

. Step 1: Identify the contract(s) with a
customer

3 Step 2:  Identify the performance obligations
in the contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the
contract

° Step 5:  Recognise revenue when (or as) the

entity satisfies a performance
obligation.

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied,
i.e. when “control” of the goods or services
underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

o the customer simultaneously receives and
consumes the benefits provided by the
Group's performance as the Group performs;

° the Group's performance creates and
enhances an asset that the customer controls
as the Group performs; or

° the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 "Revenue from Contracts
with Customers” (continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (continued)

A contract liability represents the Group's obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

Contracts with multiple performance obligations
(including allocation of transaction price)

For contracts that contain more than one
performance obligations including obligation to
provide goods or services to customers on
complementary basis and customer’s options to
acquire additional goods or services for free or at a
discount in future granted under loyalty reward
program, the Group considers likelihood of options
that will be exercised and allocates the transaction
price to each performance obligation on a relative
stand-alone selling price basis.

The stand-alone selling price of the distinct good or
service underlying each performance obligation is
determined at contract inception. It represents the
price at which the Group would sell a promised
good or service separately to a customer. If a stand-
alone selling price is not directly observable, the
Group estimates it using appropriate techniques
such that the transaction price ultimately allocated
to any performance obligation reflects the amount
of consideration to which the Group expects to be
entitled in exchange for transferring the promised
goods or services to the customer.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 "Revenue from Contracts
with Customers” (continued)
2.1.1 Key changes in accounting policies resulting from
application of HKFRS 15 (continued)
Variable consideration
For contracts that contain variable consideration for
income from concessionaire sales contingent based
on concessionaires’ sales, the Group recognises the
amount of consideration to which it is entitled using
either (a) the expected value method or (b) the most
likely amount, depending on which method better
predicts the amount of consideration to which the
Group is entitled.

The amount of variable consideration is included in
the transaction price only to the extent that it is
highly probable that such an inclusion will not result
in a significant revenue reversal in the future when
the uncertainty associated with the variable
consideration is subsequently resolved.

At the end of each reporting period, the Group
determines the transaction price based on issued
invoices to concessionaires (including conducting its
assessment of whether the variable consideration is
constrained) to represent faithfully the circumstances
present at the end of the reporting period.

Accounting for unredeemed gift certificate and
loyalty points under loyalty reward programs
The unredeemed gift certificate and loyalty points
under loyalty reward programs should be recorded
as contract liabilities, and should only reflect the
value that is expected to be redeemed, i.e. should
reflect anticipated breakage. Breakage will need to
be estimated considering the guidance on
constraining estimates of variable consideration as
well as the Group's historical experience with gift
certificate and loyalty points under loyalty reward
programs. Revenue should be recognised in regard
to breakage in the proportion of gift certificate and
loyalty points redeemed in that period and likely to
result in the acceleration of revenue when the
possibility of redemption becomes remote.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 15 "Revenue from Contracts
with Customers” (continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 15 (continued)

Principal versus agent

When another party is involved in providing goods
or services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or
services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided
by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is
transferred to a customer.

The Group is an agent if its performance obligation
is to arrange for the provision of the specified good
or service by another party. In this case, the Group
does not control the specified good or service
provided by another party before that good or
service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the
amount of any fee or commission to which it expects
to be entitled in exchange for arranging for the
specified goods or services to be provided by the
other party.

The directors of the Company considered that the
Group acts as an agent for concessionaire sales as
the Group does not control the specific goods
provided by the concessionaires before goods
transferred to a customer.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.1

Impacts and changes in accounting policies of

application on HKFRS 15 "Revenue from Contracts

with Customers” (continued)

2.1.2 Summary of effects arising from initial application of
HKFRS 15
The following adjustments were made to the
amounts recognised in the note to the condensed
consolidated statement of financial position at 1
January 2018. Line items that were not affected by
the changes have not been included.

The Group has applied the modified retrospective
method of transition to HKFRS 15.

2. EEREBER(E)
P PR 8 B 36 4 45 22 B 97 5T R 84T (40
21 ERELMBHREEURSHIRAEF
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Carrying Carrying
amounts amounts
previously under
reported at HKFRS 15
31 December at 1 January
2017 Reclassification 2018
REEHE
BRI B RS 2R
—E 5 %15 5
+=ZA=+—H R-ZE-N\&F
EX3() —B—H
RE SR S siay cl B ARE &
Note RMB’000 RMB'000 RMB'000
b ARETFTT ARETFT ARBTR
Trade and other payables: FERTBR R R ELAth
FEfTRRIE
Deferred income PRIEUT A a 3,738 (3,738) -
Contract liabilities AWEE a - 3,738 3,738

(a) At the date of initial application, included in trade
and other payables were an amount of
RMB2,879,000 and RMB859,000 related to
unredeemed balance of the Group's loyalty points
under loyalty reward programs and gift certificates
purchased by customers, respectively. These
balances were reclassified to contract liabilities upon
application of HKFRS 15 as it represented the
Group's performance obligation to transfer goods
to customers in the future.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)

for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)
2.1 Impacts and changes in accounting policies of

application on HKFRS 15 "Revenue from Contracts

with Customers” (continued)

2.1.2 Summary of effects arising from initial application of
HKFRS 15 (continued)
The following tables summarise the impacts of
applying HKFRS 15 on the Group's note to the
condensed consolidated statement of financial
position as at 30 June 2018 for each of the line items
affected. Line items that were not affected by the
changes have not been included.

Impact on the note to condensed consolidated
statement of financial position

2. FEETBR(E)
B P 78 B 26 4 4 22 B 9T 6T R 8T (4D
21 ERSEMBREENEISHRIRAES
BRZWE] 2HERAHBEED ()

212 BREREEHBFEHREERNFE 159
ELRTERE (&)
TR T FER BB R R
ISHREAEBMN T — N\FEXA
=T BRSSPSR R KM EF
RYEMNEE - TXYEZBEELT
BIEEA -

LR S BEUNRMTNEE

Amounts
without
application
of
As reported Adjustments HKFRS 15
REER
ERMBERE
XEBIZE 15 5%
IR PEL HEE 28
Note RMB'000 RMB'000 RMB’'000
s AEETTT AEETFTT AR¥TF R
Trade and other payables: FERTBR AR Efty
FERTERIE
Deferred income EFEWA - 3,494 3,494
Contract liabilities GBHEE 3,494 (3,494) -

(b) Upon application of HKFRS 15, the amount
RMB3,494,000 in relation to balance of unredeemed
loyalty points under loyalty reward programs and
gift certificates purchased by customers had been
reclassified from deferred income to contract
liabilities as at 30 June 2018. No such reclassification
would be required under HKAS 18.

There is no impact on the Group's condensed
consolidated statement of profit or loss and other
comprehensive income for the current interim
period.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”

In the current period, the Group has applied HKFRS 9
“Financial Instruments”, Amendments to HKFRS 9
"Prepayment Features with Negative Compensation" and
the related consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and
financial liabilities, 2) expected credit losses ("ECL") for
financial assets and 3) general hedge accounting.

Except for the 2010 versions of HKFRS 9 that were early
adopted by the Group in previous years, the Group has
applied the remaining sections of HKFRS 9 and the related
consequential amendments to other HKFRSs in the
current period, whereas the introduction of new
requirements for ECL for financial assets is relevant to the
Group.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
requirements for ECL retrospectively to instruments that
have not been derecognised as at 1 January 2018 (date of
initial application) and has not applied the requirements
to instruments that have already been derecognised as at
1 January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained
profits, without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

2.2.1 Key changes in accounting policies resulting from
application of HKFRS 9
Measurement of financial assets
Impairment under ECL model
The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment
under HKFRS 9 (including trade and other
receivables, dividend due from an associate, amount
due from a joint venture, bank balances and loan
commitments). The amount of ECL is updated at
each reporting date to reflect changes in credit risk
since initial recognition.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

2. Principal Accounting Policies (continued)
Application of new and amendments to HKFRSs (continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(continued)

2.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (continued)

Measurement of financial assets (continued)
Impairment under ECL model (continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12mth ECL") represents the portion of lifetime
ECL that is expected to result from default events
that are possible within 12 months after the
reporting date. Assessments are done based on the
Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current conditions at the reporting date as well as
the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables and rental receivables. The ECL on trade
receivables and rental receivables are assessed
individually for debtors with significant balances
and/or collectively using a provision matrix with
appropriate groupings based on debtors’ aging.

For all other instruments, the Group measures the
loss allowance equal to 12mth ECL, unless when
there has been a significant increase in credit risk
since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA
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2. Principal Accounting Policies (continued) 2.
Application of new and amendments to HKFRSs (continued)
2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(continued)
2.2.1 Key changes in accounting policies resulting from

221 EREEMBKBEEAEIRZLTE

application of HKFRS 9 (continued)

Significant increase in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

° an actual or expected significant deterioration
in the operating results of the debtor;

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are 30 days past due,
unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if i) it has a low risk of default,
ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating of
“investment grade” as per globally understood
definitions.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

2. Principal Accounting Policies (continued) 2. FEFSTHBEGE)
Application of new and amendments to HKFRSs (continued) FE B B B H R 5 2R RIS RT RASRT (M)
2.2 Impacts and changes in accounting policies of 22 EREEMBREEZENEIRIEMIA]
application on HKFRS 9 “Financial Instruments” ZHERESTBRSE (&)
(continued)

221 EREEMBHEEEREIRZEE

2.2.1 Key changes in accounting policies resulting from

application of HKFRS 9 (continued)

Significant increase in credit risk (continued)

For loan commitments, the date that the Group
becomes a party to the irrevocable commitment is
considered to be the date of initial recognition for
the purposes of assessing the financial instrument
for impairment. In assessing whether there has been
a significant increase in the credit risk since initial
recognition of a loan commitment, the Group
considers changes in the risk of a default occurring
on the loan to which a loan commitment relates.

The Group considers that default has occurred when
the instrument is more than 90 days past due unless
the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive,
discounted at the effective interest rate determined
at initial recognition.

For undrawn loan commitments, the ECL is the
present value of the difference between the
contractual cash flows that are due to the Group if
the holder of the loan commitments draws down the
loan, and the cash flows that the Group expects to
receive if the loan is drawn down.

Lifestyle China Group Limited Interim Report 2018

BETHFHEE (F)

EERBAEE ()
HRPBEREEH - S BTA
BEM S - AEEET A A] B AGE
Z BEAR B ER B E o AT
BNSEREREAEREERRES
RIRIE RS - RSB B B O E
MERIR B R HIRE 4 2 R &

BIFAEEAAEMAIZENER
HABRBENEOREEREE
ETHEBH0R  AEHER R
EEX -

EHREERENE LR
BHEEBENFEREOME - 2
WIEPAE(AMEHIEY - 1BRHIE
) AREX 2 R E) B - E X
R NBWRKR TG TR IB AT
HERHBNE L BIRMIEL -

—RME - BEEEBEUALEIR
BANERNMASKRER - B8R
SEFEHREBNMAR SR ZHNE
RN - R VIETERREE
B RRF R ETIER -

MABAEFAENS @ AHESE
BREFAESEADBERRN A E
B A KRS R B B TR R A AR
SEEBEMMERZASR 2 ZHR
-



Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA
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2. Principal Accounting Policies (continued) 2.
Application of new and amendments to HKFRSs (continued)
2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial Instruments”
(continued)
2.2.1 Key changes in accounting policies resulting from

221 EREEMBKBEEAEIRZLTE

application of HKFRS 9 (continued)

Measurement and recognition of ECL (continued)
For ECL on loan commitments for which the
effective interest rate cannot be determined, the
Group will apply a discount rate that reflects the
current market assessment of the time value of

money and the risks that are specific to the cash
flows but only if, and to the extent that, the risks are
taken into account by adjusting the discount rate
instead of adjusting the cash shortfalls being
discounted.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

Except for the loan commitment, the Group
recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their
carrying amount with exception of trade receivables
and rental receivables where the corresponding
adjustment is recognised through a loss allowance
account.

For loan commitments, the loss allowances are
recognised at the higher of the amount of the loss
allowance determined in accordance with HKFRS 9;
and the amount initially recognised less, where
appropriate, cumulative amount of income
recognised over the loan commitments period.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group's existing financial
assets and the loan commitment for impairment
using reasonable and supportable information that
is available without undue cost or effort in
accordance with the requirements of HKFRS 9.
According to the results of the assessment, no
impairment allowance was recognised at 1 January
2018 and further assessment process is set out in
note 15.
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

3. Turnover and Segment Information 3. BEERIBER

Six months ended 30 June
BZARA=tHLAEAR

2018 2017
—E-N\F —T—tF
RMB’000 RMB’000
ARETT ARETTT
Sales of goods — direct sales EmiHE — HEHEE 246,140 220,023
Income from concessionaire sales REFTEMEHE 2 WA 305,222 329,393
Service income AR 19,197 17,404
Rental income HESUWA 38,939 41,379
609,498 608,199
The cost of sales are analysed as follows: SHER AT :
Cost of goods sold — direct sales EmHERAN — BEEHEE 175,060 149,843
Other cost of sales HAsHERK AR 20,436 29,094
195,496 178,937
Set out below is the disaggregation of turnover and the ATIHEEES T REBESE RBA LRSS
reconciliation of the revenue from contracts with customers with HERPREESTENLE -
the amounts disclosed in the segment information.
Six months
ended
30 June 2018
BZE
—E-N\F
A~A=1+H
WEREA
RMB’'000
ARET T
Recognised at a point in time: TE R (AR B ERR
Sales of goods — direct sales EREE — EEHEE 246,140
Recognised over time: W B R E R
Income from concessionaire sales RERFFFEMEEE 2 WA 305,222
Service income BRAG U A 19,197
324,419
By geographic locations: IR AL R
The People’s Republic of China (the “PRC") REE ARIFE (THE]) 541,529
Hong Kong &5 29,030
Revenue from contracts with customers REREFERZBA 570,559
Rental income He A 38,939
609,498
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

Turnover and Segment Information (continued)
The Group's operating activities are attributable to a single
operating segment focusing on operation of department stores,
retailing and related business. This operating segment has been
identified on the basis of internal management reports prepared
in accordance with accounting policies which conform with
HKFRSs, that are regularly reviewed by the chief operating
decision maker (“"CODM") (i.e. Chief Executive Officer of the
Company). The CODM regularly reviews revenue analysis by
location. Other than revenue analysis, no operating results and
other discrete financial information is available for the
assessment of performance of the respective locations.

The CODM reviews the profit for the period of the Group as a
whole to make decisions about resource allocation. The
operation of the Group constitutes one single operating
segment under HKFRS 8 “Operating segments” and accordingly
no other separate segment information is presented.

Geographical information
Analysis of the Group's revenue by geographical location are
detailed below:
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Six months ended 30 June

BEANA=THILEXREAR

2018 2017

—E-N\F —E—+F

RMB’000 RMB'000

ARBFT ARETT

Hong Kong &5 29,030 28,934
The PRC i 580,468 579,265
609,498 608,199
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

4. Interests and Investment Income 4,

MEREREWA

Six months ended 30 June
BZEARA=1THILAER

2018 2017
—E-N\F —T—+F
RMB'000 RMB’000
ARETT ARETFT
Interest income on bank deposits SRITIFERZFB A 92,964 19,710
Net changes in fair value of financial assets at & QA FEFAEBRF 2 EMEEY
FVTPL NFEFE 1.736 1,945
Dividend income from financial assets at FVTPL Z AF(EFABZZ SREE 2B
WA 249 304
Investment income from financial assets at BAFEFABGEZERHEEL
FVTPL ES=1'ON 22,303 1,056
Other interest income E b F B UTA 2,848 1,067
37,100 24,082

BE A

5. Finance Costs 5.

Six months ended 30 June

BEAA=THILEAEAR

2018 2017

—B-NF —TtF

RMB’'000 RMB’000

AR®T T ARETFTT

Interests on bank borrowings RITEER S 36,211 26,850
Less: Amount capitalised in construction in o RIEETRERBERF

progress and properties VHEER SR
under development (36,211) (23,804)
- 3,046
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)

for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

6.

Taxation

6. BE

Six months ended 30 June
BZEAA=1THLAEA

2018 2017
—E-N\F —E—EF
RMB’000 RMB'000
AR¥F T ARETT

The tax charge comprises: BEZEeETYEE -

Current tax: ZRERBHIE -

Hong Kong Profits Tax BEFER 1,143 1,037
PRC Enterprise Income Tax > ESE 55,784 58,016
56,927 59,053
Deferred tax charge IREFTIEY 12,567 11,301
69,494 70,354

Provision for Hong Kong Profits Tax provided in the condensed
consolidated financial statements is calculated at 16.5% of the
assessable profits for both period. Under the Law of the PRC on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for both periods.

Profit for the Period

RARFEREF  FEMNSHIE AR 2 AR
HEE - REPECEMBSRE(REMRER

EDMEEMEBEAERIEN - PEMNEB AR
TR T M R HARE 25 & 25% o

AHE R A

Six months ended 30 June

BEAA=THILEAREA

2018 2017
—E-N\F —TtF
RMB’'000 RMB'000
AR¥TT AREFT
Profit for the period has been arrived at AEERME R (GEA)
after charging (crediting): TAEE -
Depreciation e 56,432 57,792
Impairment loss in respect of rental receivables [EYFE & FIER)F(EE B 3,077 -
Impairment loss in respect of property, BEYME - BE&KRENBERIE
plant and equipment (note) (B &E) 3,600 -
Release of prepaid lease payments FETEEFRIAE L 32,888 32,888
Less: Amount capitalised in construction BRI ZERMEERE
in progress (24,291) (24,291)
8,597 8,597

Note: The impairment loss was recognised since the Group has planned W AAEEHSZIERTREHER  maEmE -

to close down restaurant business in the PRC and these property, W R R B s AR e - B R E
plant and equipment were assessed to be not recoverable. 18 o
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

8. Dividend 8. RE
No dividend was paid or declared by the Company for the six HE_Z-N\FXA=ZTAHILEXER  xRFM®
months ended 30 June 2018 (2017: nil), nor has any dividend RN EREREARE(ZCE—+F &) &3
been proposed since the end of the reporting period. MEHARMZR - WEZFRRSEMRE -
9. Earnings per Share 9. BREF
The calculation of the basic earnings per share attributable to RATHEB AEETRERZF TIRE A TEIE
the owners of the Company is based on the following: et
Six months ended 30 June
BEXA=THLXEAR
2018 2017
—E-NF —FTtF
RMB’000 RMB’000
ARBTT AREFT
Earnings 2R
Profit for the period attributable to the owners FistEEFRERERME 2 A A7
of the Company for the purpose of HEB A FEAL AN B = T
basic earnings per share 176,803 171,828
30 June 30 June
2018 2017
—B-NF —F+F
AA=+AH NA=TH
‘000 ‘000
FB T
Number of shares KRHEE
Weighted average number of ordinary shares ~ FLatE SR EARZ F 2 it F15
for the purpose of basic earnings per share B E R 1,572,386 1,602,587
Diluted earnings per share are not presented as there were no AN B P 8 EA P 29 AR AT VB A T B AR
potential ordinary shares in issue during both periods. B 25 GREE RN -
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

10. Property, Plant and Equipment 10. 9% -  BERRKE

RMB'000

ARBEFT

At 1 January 2018 w-_ZE—N\F—H—H 3,796,539
Additions NE 228,755
Depreciation e (56,432)
Impairment loss REEE (3,600)
Disposals k== (103)
Exchange adjustments Rk 2

At 30 June 2018 RZZF—NFA=+H 3,965,161

11. Prepaid Lease Payments 11. ANHEERE

30 June | 31 December

2018 2017

—E-N\F —E—+F

AAZ+H |[TZA=+—H

RMB’'000 RMB'000

AR¥TR ARBFT

Analysed for reporting purpose as: REHRENSTR

Current portion BERER 1S 65,775 65,775
Non-current portion JEBNERER D 2,257,852 2,290,740

2,323,627 2,356,515
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12. Interests in Associates

Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

12. REE QRIS

30 June 31 December
2018 2017
—E-N\F —E—+tF
ANA=Z+H | tTZA=+—H
RMB’'000 RMB'000
AR®TT ARETFT
Unlisted investments, at cost JEETRE AR 1,228,800 1,228,800
Discount arising on acquisition of additional PBEFERE - EBE AT
interest in an associate in prior years FOMERE A 2 TR 98,416 98,416
Gain arising on deemed disposal of RE LS — S AR R
interest in an associate mESE Z2 W 11,297 11,297
Share of post-acquisition profits and other FE(R U EETE 2 S A
comprehensive income, net of dividends REMZEE - HRRE 1,920,306 1,730,830
3,258,819 3,069,343
Proportion of
Form of Place/country of nominal value of
business establishment/ Principal place issued capital/registered Proportion of
Name of entity structure incorporation of operation capital held by the Group voting power held Principal activities
HRAL/ FEEFRERTRE/
REAR EBLRES A/ ER TEQENY ERRAEELS frERERLA E2:3 34
30 June | 31 December 30 June | 31 December
2018 2017 2018 2017
ZB-\F | ZT+E —E2-N\F “EtF
AAZTHE [TZA=1-H AB=TH [fZA=1-H
ERIENMEABEEER  Incorporation the PRC the PRC 49% 49% 49% 49%  Investment holding of a group of
BED ("Beiren Group”)  FAL s ’? companies engaging in
(Note a) operation of department stores,
([tAZE]) supermarkets and property
(Mt a) leasing
fe=agE  BHRMERERHE
ZEBREZRERR
FEFHROERAT Incorporation the PRC the PRC 15.05% 15.05% 15.05% 15.05%  Investment holding of a group of
("Beiguo”) (Note b) Rl H A companies engaging in
(I3t8)) (MsEb) operation of department stores,
supermarkets and property
leasing
EREE  BTRMFRERH
ZEERNRZRAER
TLEEXTESER  Incorporation the PRC the PRC 49% 49% 49% 49%  Retailing business in the PRC
EERA ("Future Mall")  FERALL aleil HE ERERETELH
(Note ¢)
(IEXTES))
(Mt c)
Dragon Sign Limited Incorporation Hong Kong the PRC 50% 50% 50% 50%  Investment holding of a company
EEARRA AL EE EF engaged in operation of
restaurants in the PRC
ERERERBEE ZRF
ZIREER
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

12. Interests in Associates (continued)

13.

Notes:

(a)

The Group's 60% owned subsidiary, Wingold Limited, indirectly
held equity interest of 49% (31 December 2017: 49%) in Beiren
Group.

At 30 June 2018, JAl AL fBIRIKE AR AR (“ JBIR ), a wholly-owned
subsidiary of Wingold Limited, had a right to appoint at least one
(31 December 2017: one) director of Beiguo and has appointed
two (31 December 2017: two) directors of Beiguo, out of seven (31
December 2017: seven) directors in total. JBJR held direct equity
interest of 15.05% (31 December 2017: 15.05%) in Beiguo and has
significant influence over it. In addition, 69.31% (31 December
2017: 69.31%) equity interest of Beiguo was being directly held by
Beiren Group.

At 30 June 2018, the Group’s 60% (31 December 2017: 60%)
owned subsidiary, Ample Sun Group Limited, held equity interest
of 49% (31 December 2017: 49%) in Future Mall. In addition, 51%
(31 December 2017: 51%) equity interest of Future Mall was being
indirectly held by Beiguo.

Properties Under Development

Properties under development comprise two office towers of
the Group’s commercial complex development project in
Shanghai, the PRC. During current interim period, the Group
had additions of RMB53,231,000 to properties under
development, which include eligible capitalised borrowing costs
of RMB8,588,000. The Group intends to sell these two office
towers in part or in whole when the sale permit is granted by the
relevant PRC authorities.

12.

13.

ﬁ?%@ﬁ%ﬁ(%ﬁ)

(@) AREREAO%EEZMBERRESHRABR
FlAKEHOEA#EZ(ZF—EF+=A
=t—H:49%)

b) RIZZE—NFERA=1H ELERAINZE
M A RDITLBRIEERR AR (R EE
+t&(ZE—tF+-A=+—8B: tR)EFE
ho EREESS—FR(CE—+E+-A=1+—
B:—R)EEE WEZAME(ZT—1F
F+ZA=+—8 MB)IEAES - BREEFE
b E150%( =T —+tF+=_A=+—H:
15.05%) e AtEss - WHEHBBERE S o dtHh -
EEONU (T —EtFF+_A=+—H:
73.95%) A B ASEEERERES ©

@ RZZE-NFRA=+AH AEEFEO%(ZF
—tE+TZA=+—H : 60%) w2 MER A=
REBARABAKELERTES9%(—F—+
FHZA=+—H8 :49%) AR 1o £XR
TESEN%(ZFE—tF+-A=+—H8 :51%)
A IR ERRA o

BREDPYE

BRAVEREASENRPRE LSGEAEELRE
BB PR ARE - AR IR - A s
EEERPYEHES A ARYS3,231,0007T
Hrh AR 8,588,000 TAEANEERAK - &
B EBAMPIETIHEEETLE  NEBTEER
EEERIELH I HE -
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

14. Trade and Other Receivables

14. EWERAR K HMbEWFRIE

30 June 31 December

2018 2017

—EB-N\F —E—LF

AA=+H | +t=ZA=+—H

RMB’000 RMB'000

ARETT AREETF T

Trade receivables YRR 17,959 48,925
Rental receivables TR E K 24,435 7,317
Prepayments TERTERR 140 1,989
Deposits paid [EAREEA 8,053 6,052
Value added tax (“VAT") receivable FEMSBER ([HBEF]) 75,913 83,168
Loan receivables (note) FEUWEFR (KTEE) 127,684 127,684
Others HAih 30,196 25,385
284,380 300,520

Less: Non-current portion (note) 8 IERENES S (BEE) (127,684) (127,684)
156,696 172,836

Note: The amount represented the outstanding balance of loans to
certain employees of Beiguo for the purpose of enabling them to
acquire shares of Beiguo. The loans are secured against the share
interests in Beiguo held by the respective employees. The loans
are for a period of three years from the date of grant in August
2017 and bear interests at a rate equivalent to the one-year RMB
benchmark interest rate as quoted by the People’s Bank of China.

The Group's retail sales to customers are mainly in cash, through
debit card or credit card payments. The trade receivables arising
from credit card sales are normally settled in one to two
business days and all aged 0 to 30 days and neither past due
nor impaired at the end of the reporting period.

The rental receivables representing rental income receivables
are normally settled 30 to 90 days in arrears. The following is an
aged analysis of rental receivables net of allowance for doubtful
debts, if any, presented based on the invoice date, which
approximates the respective revenue recognition dates:

Mt : @EARILEE TIEBREROREERES  UE
HoJ AR B - ZEFAEBIEE R AR
IEEE M S ERER - ZERXE T —LFN
ARTHERH=F BFESZREFEARIR
TRMARE —FHEENKRGHE -

AEEMBEEFENTEHEIZERES  #
ERFEBRAANK - KEEARHENER
RN —EZMETERKEA - A6 RE
REZ=+AMRUGRES ALK EAHEORE -

FEEEERRE-—RAN=THEEA+HRKDH
HE2WA - U T REKREER IR REREE (1
B)REFEAH(ES B REERAREL) 2
AR DA -

30 June 31 December

2018 2017

—E-N\EF —E—F

AA=+8 |+t-A=+—8

RMB’000 RMB’000

ARBTT ARETF T

0-30 days OHZ=30H 8,861 5,019
31-60 days 31HE 60H 8,667 998
61-90 days 61 HE 90 H 2,038 611
Over 90 days HhiE 90 H 4,869 689
24,435 7,317

Lifestyle China Group Limited

Interim Report 2018



Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)

for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

15. Impairment Assessment on Financial Assets 15. SHHBFEFERXRZEMEE
Subject to ECL Model p AR
As part of the Group’s credit risk management, the Group EAAESEEERREEN—BH  AEESA
considers debtors’ aging for its customers. The Group assessed HEFmEZRBERANKE - A% E @B
the ECL for the trade receivables individually and certain rental EUEEFWTEHREEEE YUK T —N\F—
receivables collectively based on provision matrix as at 1 January A—BRZZ-—NFAA=THHNBREER AT
2018 and 30 June 2018. No impairment allowance was provided HEMR  HETRWHEEFETSEETN - #ie
for the trade receivables assessed individually and those rental LA B ET 1 2 FE U BR SR VE R E R4 - Tt DA B
receivables assessed based on the provision matrix due to the HREETTENZEREEERME - ARIR
low probability of default of those customers based on historical BRAGEBELR ZEXPNENNEAR
credit loss experience. The directors of the Company has also K AW ERZSREKAEREL RERE -
assessed all available forward looking information, including but ARAREFNHEEABEAISHARLEER &
not limited to the economic outlook of the PRC and subsequent FETRRPENEBEINRARE B EE - &
settlement, and concluded that there is no significant increase WAEERRIEAIREEN -
in credit risk.
During the interim period, certain rental receivables amounting REPEBHBAR RZZ-NFRA=ZTHEER/A
to RMB9,555,000 from customers as at 30 June 2018 were R¥9,555,000 THIE TRIEFHENR - HEE
assessed to be credit-impaired and assessed individually and EERERERN TG - WETHABEEES -
not included in provision matrix. An impairment allowance of ZEINEEZTFHEERSIH E 2 B EMNRK
RMB3,077,000 was made taking into account of the 18 - BAEH ARYE 3,077,000 ;LB E R -
corresponding rental deposits from or other payables to these
customers.
Allowance for doubtful debts REREE
The movement in the allowance for impairment in respect of TXRHRAPHEME S5 TREKHEEREBN
certain rental receivables during the current interim period was TEREEE -
as follows.
RMB'000
AREFT
At 1 January 2018 R-ZZ—N\F—HA—H -
Allowance for doubtful debts RARAE 3,077
At 30 June 2018 RZE—N\FRA=+H 3,077

In addition, the loan receivables included in other receivables
amounting to RMB127.7 million as at 30 June 2018 were
assessed individually and not included in provision matrix, no
impairment allowance was provided since the loss given default
is minimal as those loan receivables were secured by share
interests in Beiguo as set out in note 14.

For the rest of other receivables, including interest receivables,
and bank balances, no allowance for impairment was made
since the directors of the Company consider the probability of
default is negligible after assessing counterparties’ financial
background and creditability or the counterparties are banks
with high credit ratings assigned by international credit-rating
agencies, and have low credit risk.

o RZZE—NEXNA=ZTH BREREEtbE
W sRIES 7 BN E sk AR 127,700,000 7T © E1E
EREHE - B NBEREBEMS - ARZERE
WERD HEHNME 14 2t B D RSB R -
R 32 4B R AR - MO e R E B -

FhER T H H R U SUR (B 48 FE IR M) B R SRAT 45
FIME - ARARRESRFIEY T I 2HHE
SREERN  BRREHRBRMTRE  HHR
HFFTREBEBREENRRBR T SEETR
EifmEERBRRIE - S 8t % 5 H A UK
AR ERE -
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

15.

16.

17.

Impairment Assessment on Financial Assets
Subject to ECL Model (continued)

For a loan commitment for the entrusted loan to a joint venture,
Shanghai Joinbuy City Plaza Co., Ltd. ("Property JV"), the
maximum amount that the Group has granted in the contract
was RMB100,000,000. Details of the entrusted loan to joint
venture are set out in note 23. At the end of the reporting
period, the entrusted loan was not yet drawn down and the
directors of the Company has assessed the financial positions of
the joint venture and concluded that there has been no
significant default risk arising from the entrusted loan. Loss
allowance for loan commitment under ECL is assessed to be
insignificant.

Amount Due from (to) a Joint Venture

At 31 December 2017, the amount due from a joint venture
included an entrusted loan to a joint venture of RMB30,000,000,
which was unsecured and carried fixed rate of 3.5% per annum,
and had a credit term of one year and was subject to renewal at
the end of each term. Such balance was fully settled during the
six months ended 30 June 2018.

At 30 June 2018 and 31 December 2017, the amount due to a
joint venture represented accrued rental and management fee
payable to a joint venture. The amount was unsecured, non-
interest bearing and repayable on demand.

Financial Assets at Fair Value Through Profit
or Loss

15.

16.

17.

REMEEBREXMRZEMEE
Bl (8 B4 (78

BETF-HMAELE LENERTRSERAT
(MEA B RE]) MZ R EH 0 B RRSE
& AEERAORERLNEESEAAR
%100,000,000C « HHA B LEETEHR T FiE
MM 23 - REWMEK - BRHERY KRR -
MAAREFCTHEAALEZMBRN - &
AERERUBEREAEEAR - ERAEE
B8 T 9 B AR R I S R T AR
BK-

W N —BeELERE
R_ZT—+tF+_A=+—H B —HEeED1
¥V BEEETAECENZTERARE
30,000,000 7T * 3% B U= K 1 MR E 5 F A R
35%&HE - WHE —Faz AHMESELRER
BEFES ZBBCREE-ZT—N\F~A
=+ B8N EAZEKE -

RZE—-N\EFEXNA=ZF+HEZZE—tF+=A
=+—8 BN—HEECEREERNGEED
E7BEAHERERSE ZHAAERE - 28
KRB ERKEFEE -

BAVEFABBECZEREE

30 June 31 December
2018 2017
—E-N\F e
ARA=+H | +tZA=+—H
RMB'000 RMB’000
ARBTT ARETT
Financial assets at FVTPL: BATEFTABRZ SREE
— listed equity securities in Hong Kong REB ETRE
(note a) (Bff3E a) - 71,115
— structured investment products (note b) —EEnREES (Mitb) 1,062,390 785,500
1,062,390 856,615

Lifestyle China Group Limited Interim Report 2018



Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)

for the six mo

17. Fina

nths ended 30 June 2018 EHE—-ZT— \F/XA=+THIL/<EA

ncial Assets at Fair Value Through Profit

or Loss (continued)

Notes:

(a)

The balance at 31 December 2017 represented equity shares
listed in Hong Kong were carried at fair value and represented the
quoted bid price in an active market at the end of the reporting
period.

The balance at 30 June 2018 and 31 December 2017 represented
structured investment products placed with banks in the PRC, with
expected but not guaranteed return in the range of 2.10% to
4.90% per annum (31 December 2017: 2.20% to 4.90% per annum),
depending on the performance of its underlying investments,
which are mainly bonds and debentures. These financial assets
were measured at FVTPL as their contractual terms do not give
rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. In the
opinion of the directors of the Company, the fair value of these
financial assets does not differ materially from their carrying
amounts as at the reporting date because of their short periods to
maturity.

18. Trade and Other Payables

17. RAFEFABZZERMEE (F)

FifE -

(@)

RIB—tF+_A=+—HZERIREEL
MRS - WiIRREMRZIERT IS 2 EARE
ARFEDIGE ©

RZE—NFRNA=ZF+AERZZE—+tF+=A
=+ AZEKRTERERBERRTZ EB IR
BER BEEHENMRENFERZEH210E
ZA40E(ZFE—tF+ZA=+—8: FHX
220EZEA90E) - BT HEMBEERENHRE(E
ZAEHFRERES) ZeBEERKRATEA
Bi AAEANKRETRIECBHELER
XA RAEBEASHEZRER - AARE
ERAE HRZECREENEHANIE  EA
FERFEANFERETESAEE -

18. BENRAKEMENKIEA

30 June 31 December

2018 2017

=ZE-N\F —E—tF

ANA=+H |+tZA=+—A”

RMB’000 RMB'000

ARETR AREFIT

Trade payables FEATBR TR 34,192 46,513
Construction payables FEAF TR 59,455 136,900
Concessionaire sales payables FEATRFRT BB 85 6 AR IE 406,439 499,156
Deferred income B - 3,738
Receipts in advance from customers TE U B & R IE 100,480 118,893
Contract liabilities (note) a#48aE T 3,494 -
Rental deposits received Bl EZR s 63,348 56,241
Accrued expenses fEstE R 19,029 41,368
VAT payable eI (ETR 6,080 43,742
Interest payables FEAT FI] B 2,223 1,853
Others HAh 91,820 83,486
786,560 1,031,890
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)

for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

18. Trade and Other Payables (continued)

18. BEARAK HAib KR ()

30 June 31 December

2018 2017

—E-N\F —E—+F

AA=+H | +t=ZA=+—H

RMB'000 RMB'000

ARETT ARETT

0-30 days 0HZE30H 26,314 38,867
31-60 days 31HE 60H 2,324 1,603
61-90 days 61 HZE 90 H 727 1,393
Over 90 days HB:@ 90 H 4,827 4,650
34,192 46,513

The average credit period of trade payables and concessionaire
sales payables is within 45 days from invoice date. As at the
period end, all concessionaire sales payables are aged within 45
days from invoice date. The Group has financial risk
management policies in place to ensure that all payables are
paid within the credit timeframe.

Note:

The Group has the following main types of liabilities associated with
contracts with customers: (1) liabilities in relation to unredeemed loyalty
points under loyalty reward programs and (2) other deferred revenue.

The liabilities in relation to unredeemed loyalty points under loyalty
reward programs of RMB2,869,000 at 30 June 2018 represent a deferral
of revenue for future goods to be provided by the Group until customers
redeem points earmned. The loyalty points are expected to be redeemed
and recognised as revenue within one year of being earned.

The other deferred revenue of RMB625,000 at 30 June 2018 represent
unredeemed gift certificates purchased by customers for future goods
provided by the Group. The majority of the gift certificates are expected
to be redeemed and recognised as revenue within one year of being
purchased.

Lifestyle China Group Limited Interim Report 2018

FERBR R R BN R RF BB E IR FHEEM
AAERERETARNUA - b”\i&iﬁﬁik FrA e
B BEERAZRKDBHERBEF45
BAR - AREREVBRRELRE - IR
BRNBEFNEERRAZ -

Bt

AEBMBERIATAE EEE)EAHZPEE;tEElJ LE (1)
BHMEBE TR REDBRANAE  RQEME
JEYz ©

RZE—N\EXA=1+A BEHEETE THRER
EHEEMABAARY2869,0007T @ It AIEAE @K
REZBRERECRE  EERFABMBENED
Bl - HERSEREIE - FASEINIR - ERES
R B o

R-ZE—NFXNA=Z+A HMEZKFZAARKE
625,0007T  ILEMEAREE AZRAEFRHzERMESR
ZARRBIES c KEMIEHFBHENBER —FRNLRT
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)

for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

19. Bank Borrowings

19. $RITEE

30 June 31 December
2018 2017
=E-N\F ZE—tF
ANA=+H |+tZA=+—H
RMB’000 RMB'000
ARETR AREFIT
Secured bank loans BIRPRITER 1,768,682 1,375,202
Carrying amount repayable based on RENFEERRSEZ
contractual repayment dates: JEEEREE :
Within one year —FREE 10,000 5,000
More than one year,
but not exceeding two years —FEETBBRE 20,000 10,000
More than two years,
but not exceeding three years MEE BT A= 45,000 30,000
More than three years,
but not exceeding four years = FEBETEBBEEFE 80,000 60,000
More than four years,
but not exceeding five years 1 BTN Bim A 610,000 100,000
After five years BiE AT 1,003,682 1,170,202
1,768,682 1,375,202
Less: Amount due within one year shown o BIARBBER—FNA
under current liabilities B ER 2 FR08 (10,000) (5,000)
Amount due after one year —F & T2 08 1,758,682 1,370,202

Variable-rate borrowings comprise:

Carrying amount

BREE
30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=+H | +=ZA=+—H
RMB’000 RMB’000
AR¥TR AREFIT
RMB bank borrowings ARERITIEE 1,768,682 1,375,202

The effective interest rate of the borrowings was at 4.4% per
annum as at 30 June 2018 (31 December 2017: 4.4% per annum).

RZZE-NFRA=TH

C ERERAESFER

H44%(—F—tE+- A0 FHEB

4.4%) o

MNEFHEEERRAAF

—E-N\FhH®RE



Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)

for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

20. Share Capital 20. R
Ordinary shares at HK$0.005 each SR {E 0.005 B T B
Shown in the
Number financial
of shares Amount in statements as
AR R &
BRHO#E &8 F 25
HK$'000 RMB’000
FH&T ARETT
Authorised: ERE
At 1 January 2017, 30 June 2017, RZZ—tEF—-R—H"
1 January 2018 and 30 June 2018 —T—tEFRA=TR -
—E-\F-RA-HK
“E-\FARA=1H 4,000,000,000 20,000
Issued and fully paid: BT R IRA
At 1 January 2017, 30 June 2017, n_E—+F—-H—H"
and 1 January 2018 —T—+EFRA=THER
—E-N\F—A—H 1,602,586,500 8,013 6,884
Repurchase and cancellation of shares  [EI8& & 23T HHARE
(note) (B3E) (118,490,500) (593) (509)
At 30 June 2018 R=F—N\FXA=1A 1,484,096,000 7,420 6,375
Note: B & -
During the period ended 30 June 2018, pursuant to the general mandate BHE_Z-\EXA=TRHLHHE  BREETFAARE
given to the directors of the Company, the Company repurchased B2 —RIRE - ARRBBHIATUARE (BERIHK
118,490,500 shares at prices ranging from HK$2.20 to HK$3.99 through %) 414,143,000 7T (FH & 7 AR ¥ 336,128,000 7T) * [E]
the Stock Exchange at a total consideration (including transaction costs) % 118,490,500 & i1+ BN T 2208 T E3.998 T2
of HK$414,143,000 (equivalent to RMB336,128,000) and all repurchased FIRFECDEROR-E—N\FENA=ZTHEWHTHE -
shares were cancelled as at 30 June 2018. This cancellation resulted in 2 SR B B ITAR AN > 593,000 T (MEE R AR
the decrease in issued share capital of HK$593,000 (equivalent to 509,0007T) °
RMB509,000).
21. Capital and Other Commitments 21. EXRRHMARE
30 June 31 December
2018 2017
—Z2-N\F —T—tF
ARA=+H | tZA=+—H
RMB'000 RMB’000
ARBTT ARETT
Capital and other expenditure in respect of BT RR RS RRAR & B RS HRR
acquisition of property, plant and equipment BiEzERAEBADE -
and property development project contracted = MR R MEEEIBE 2
for but not provided in the condensed BEARREMEE
consolidated financial statements 783,100 683,740
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

22. Fair Value Measurements of Financial 22. eWMIAZATEFTE
Instruments
Except as detailed in the following table, the directors of the RER TR ARAREERR/EMPGAEVER
Company consider that the carrying amounts of financial assets RIZBHAADIENEREESR SR BENER
and financial liabilities recorded at amortised cost in the BEEAERERREAFEEE

condensed consolidated financial statements approximate their
fair values at the end of each reporting period:

30 June 2018 31 December 2017
—E-NFXRA=TH —T—+F+=ZA=+—H
Carrying Carrying

amount Fair value amount Fair value
FREIE AFE RREIE ~TE
RMB’000 RMB’000 RMB'000 RMB'000

ARBTFRT AR¥TRT | ARETRE ARBTT

Financial liabilities SRBE
Amount due to a non-controlling  JEHIE AR —%

shareholder of subsidiaries FEEERR AR B RIR 74,995 71,827 89,795 86,002
Some of the Group’s financial assets are measured at fair value AEEETHEMEECERARSHRBZATF
at the end of the reporting period. The following table gives Bt - TRIEHABUNMBTELSHEED
information about how the fair values of these financial assets NEE(LEREHEEANERN@E ASE) - LA
are determined (in particular, the valuation technique(s) and RIRAUGTE A FENE ABEN T EERMEm S
inputs used) as well as the level of the fair value hierarchy into B AL EEREE(E—HEE=FH) -

which the fair value measurements are categorised (Levels 1 to 3)
based on the degree to which the inputs to the fair value
measurements is observable.

. Level 1 fair value measurements are quoted prices . FE—FANFEFENERTSETEHER
(unadjusted) in active market for identical assets or HEERBEARY RPAEER
liabilities;

. Level 2 fair value measurements are those derived from o FoMATEFETIE R ZIREIN - 7]
inputs other than quoted prices included within Level 1 BARE R (FIanER) sk (Bl ERES
that are observable for the asset or liability, either directly PYEREESBEZHABIEMREE &
(i.e. as prices) or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from . FE=PAFEFEEOIELIEABEATE
valuation techniques that include inputs for the asset or RTISHIE (B EERGAZIE) 2 EER
liability that are not based on observable market data BEIEETEEE -

(unobservable inputs).
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for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

22. Fair Value Measurements of Financial
Instruments (continued)

Financial assets Fair value as at
tREE AFER
30 June 2018 | 31 December 2017
—EB-N\E “T—tE
~A=tAH +-A=+—H
RMB'000 RMB'000
ARETF R ARETFT

22. ERMTAZAVEE(E)

Fair value

hierarchy Valuation technique(s) and key input(s)
A¥E HEREN

SHERE IEBRAHE

Financial assets at FVTPL
BAFEFAERZEREE

1. Listed equity securities - 71,115
EHRE

2. Structured investment products 1,062,390 785,500
HEHREER

There were no transfers between Level 1 and 2 during both
period/year.

Lifestyle China Group Limited Interim Report 2018

Level 1 Quoted bid prices in active markets.

- NEETSTHMEARE

Level 2 Discounted cash flows: Future cash flows are estimated
based on expected return, discounted at a rate that
reflects the risk of underlying investments.

EH= BRRAGNE  EREHER
BRBZREHOEBNEER -

TrRRRERE
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Notes to the Condensed Consolidated Financial Statements (continued) fEA%R& B R&K MEE (&)
for the six months ended 30 June 2018 & & —Z— \F/XxA=+HIL/~EA

23. Related Party Disclosures
Except as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following significant
transactions with the following related parties:

23. BEATHEE
BRERSA RS REBRBEEN

AEBEGHEIAT

BREATETTIIEARS :

Six months ended 30 June
BEARA=THLAKEA

2018 2017
—Z2-N\F —E—+F
RMB’000 RMB’000
ARBTr AREFT
Nature of related party transactions HEBBEATHNRSHE
(i) Rental and management fee to Property V. St E S EREZHHE X
EIRE 99,336 99,374
(i) Interest income from Property JV BE/ES=N=S1=E 085 v
M EHA 432 531
(i) Rental expenses to subsidiaries of SR TRRERMBE AT
Lifestyle International (note 2) ez (M 2) 5,015 5,005
(iv)  Rental income from subsidiaries of FEFEMEZEERR AR
Lifestyle Properties Development Limited ([FIBHE ) B AR Z
("Lifestyle Properties”) (notes 3 and 4) HBWA (H:E3 K& 4) - 164
(v)  Project management expenses to a TR EN—FEERRZ
subsidiary of Lifestyle Properties THEERERAY (MiE3%4)
(notes 3 and 4) - 3,370
(vi)  Rental and management fee from an RE—EEEARINES R
associate BEERA 4,093 5,090

Notes: B

(1) The Group's related party transactions were conducted in (1) AEENBEXSHRRBAEEBEH HEBEL
accordance with the terms and conditions mutually agreed by the TR AT o
contracting parties.

(2)  The counterparties are subsidiaries of Lifestyle International, of ) R57AMNEBEENHEAT - 28R EERE
which Mr. Lau Luen Hung, Thomas, is a controlling shareholder. AR ER o

(3)  The counterparties are subsidiaries of Lifestyle Properties, of 3) REHFRABHENMBEAR  BISBEED A
which Mr. Lau Luen Hung, Thomas, was chairman of the Board HEFeFEhIFENTES -
and non-executive director.

(4) The transactions ceased to be related party transactions after the 4 HERGEREREEAEN T+ FRA=T—
resignation of Mr. Lau Luen Hung, Thomas, as chairman of the HEtEMESENESS IR IIFNTESRR -
Board and non-executive director of Lifestyle Properties on 31 THEKREEALRS -

May 2017.
(5 On 12 June 2018, a subsidiary of the Company (as lender) entered G RZZE-NFAA+TZA ARARZHMBRAR(E

into the entrusted loan agreement with a bank (as lending agent)
and Property JV (as borrower) for the provision of the entrusted
loan(s) on a revolving basis with the aggregate principal amount
of up to RMB100,000,000 which will be available for a period of
three years. As at 30 June 2018, such entrusted loan was not yet
drawn down.

RED)ERTUERERREN) RWERED
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=1+H  ZZFEEREARR

MEREEEERAE —T— \FHBRE



Notes to the Condensed Consolidated Financial Statements (continued) fEA%R & B I$ 3R & B aE (&)
for the six months ended 30 June 2018 &&= =T — \F/XA=+THILEA

24. Event After The Reporting Period 24, HEBBEIE
On 31 July 2018, the Group entered into a sale and purchase R-ZE—N\FLA=+—H  ANEBEEFEHE
agreement with Vision Pilot Group Limited, a wholly-owned K2 & M8 A 7 Vision Pilot Group Limited 7] 32
subsidiary of Lifestyle International, to sell 100% equity interest B & AR (E 52,000,000 T HEE S ER
in the Group's subsidiary, Global Top Limited (“Global Top”), at RNRI(THE]) 8 100% i - RN EBEEERE
a consideration of HK$52,000,000. Global Top is engaged in the ¥ ZRXSFERRHTK °

restaurant business in Hong Kong. The transaction was
completed on the same date.
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LlfCSt le China Group Limited
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Lifestyle China Group Limited

(incorporated in the Cayman Islands with limited liability)
20/F., East Point Centre, 555 Hennessy Road
Causeway Bay, Hong Kong
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Telephone: (852) 2833 8338

Facsimile: (852) 2838 2030
Email: info@lifestylechina.com.hk
www.lifestylechina.com.hk
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