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Revenue decreased 19.3% to RMB486.6 million
WATE193%E AREA486.6B ETT

Profit attributable to owners of the Company
decreased 48.0% to RMB99.2 million
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Earnings per share amounted to RMB0.068, a decrease
of 47.7%
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No interim dividend has been declared by the Board
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MANAGEMENT
DISCUSSION AND #2025

ANALYSIS

Market Overview

In the first half of 2020, the escalating tension between China and the
United States, coupled with the outbreak of the novel coronavirus
(COVID-19) pandemic, weighed on China’s economy, which contracted by
6.8% year-on-year in the first quarter but managed to recover with
year-on-year growth of 3.2% in the second quarter. The rebound came
after the country brought the pandemic under control in a timely manner.

During the first quarter of 2020 when the pandemic was at its peak in
China, economic activities were suspended or curtailed. It was not until
April that businesses were gradually returning to normal. Renewed
US-China tensions and financial market volatility also dampened consumer
sentiment in China. As a result, the country’s retail sales dropped by 11.4%
year-on-year in the first half of 2020 comparing to a growth of 8.4% in the
first half of 2019, despite the government measures to stimulate domestic
consumption and reduce costs for corporations since 2019.

Retail sales of the department store sector in China fell by 23.6%
year-on-year in the first half of 2020, in contrast to the year-on-year growth
of 1.5% in the first half of 2019. Meanwhile, the year-on-year retail sales
growth of the country’s supermarket sector decelerated to 3.8% in the first
half of 2020 from 7.4% in the first half of 2019.
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Financial Review

Revenue and Sales Proceeds

For the six months ended 30 June 2020 (the “Period”), the Group’s
revenue decreased 19.3% to approximately RMB486.6 million comparing
with RMB603.0 million recorded in the same period of 2019, as the
COVID-19 pandemic disrupted business activities and undermined
consumer spending. In spite of the challenging operating environment,
the Group's two department stores, Shanghai Jiuguang and Suzhou
Jiuguang, remained focused on executing their sound business strategies
and optimizing their operations in order to further enhance their long-term
competitiveness and solidify their leading market positions. As a result of
the pervasive business disruption to the department store retail business
and significant decline in customer foot traffic caused by the pandemic
during the Period, both stores saw a decline in sales. Total sales proceeds
of the Group decreased 25.0% to RMB1,235.1 million during the Period,
when comparing to the same period last year.

Gross Profit and Concessionaire Rate

Gross profit amounted to RMB282.9 million for the Period and the gross
profit margin as a percentage of total sales proceeds decreased slightly to
22.9% from 23.9% in the same period of 2019. Gross profit margin as a
percentage of revenue decreased to 58.1% from 65.2% and average
concessionaire rate also decreased to 20.8% from 21.6% as the Group
offered relief measures, including waiver of guaranteed commission
granted to business partners with an aim to support each other during the
unprecedented challenging business environment caused by the
COVID-19 pandemic.

Net Profit Attributable to Shareholders

Net profit attributable to owners of the Company for the Period decreased
48.0% to RMB99.2 million, from RMB190.8 million for the same period last
year. The decrease in profit was mainly attributable to pervasive business
disruptions caused by the COVID-19 outbreak since early 2020, which
resulted in (i) a decline in sales revenue as a result of a significant fall in
customer foot traffic and (i) a 48.7% drop in share of profit from the Beiren
Group, an associate of the Group based in Hebei Province, the PRC. For
the Period under review, the Group's net profit margin as a percentage of
revenue dropped to 20.4%, comparing to 31.6% for the first half of 2019.

Selling and Distribution Costs

Aggregate selling and distribution costs of the Group for the Period
decreased by 12.2% to RMB184.1 million (2019: RMB209.7 million), which
was mainly attributable to a decrease in the turnover rent amid sales fall
and lower utilities costs as a result of closure of the certain sections of the
stores during certain periods caused by virus containment measures
imposed in the first half of 2020. The Group's aggregate selling and
distribution expenses as a percentage of total sales proceeds increased to
approximately 14.9% during the Period from 12.7% for the same period in
2019.
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Management Discussion and Analysis (continued) B2 B Rk o4 (&)

Administrative Expenses
The Group’s general administrative expenses decreased by 1.4% to
RMB68.6 million for the Period (2019: RMB69.6 million), which was mainly
helped by a lower staff cost.

Staff Costs

Staff costs (excluding directors’ emoluments) decreased by 7.1%
year-on-year to approximately RMB73.3 million during the Period. The
decrease was a result of decrease in social security contribution under the
government’s relief measures and a reduction in the headcounts. The total
number of full-time staff of the Group as at 30 June 2020 was 1,150,
compared to 1,162 as at 31 December 2019.

Other Income, Gains and Losses

Other income, gains and losses, which mainly comprise management fee
income, credit card charges and other miscellaneous income received
from the counters/tenants, other sundry incomes/expenses and exchange
gain, recorded an increase of 25.3% to RMB59.4 million. The increase was
mainly attributable to an one-off gain of RMB15.3 million on lease
modification following a change of terms of the tenancy for the Freshmart,
supermarket in Shanghai. This gain was however partially offset by a
decrease in the credit card charges from counters amid sales decline.

Interest and Investment Income

The Group's interest and investment income decreased by 17.6% to
RMB29.1 million during the Period, which was mainly due to lower
investment income from bank deposits and structured deposits.

Finance Costs

The Group's finance costs consisted mainly of interests incurred on bank
borrowings. The aggregate amount of finance cost and interests incurred
for the Period, before capitalisation, was approximately RMB67.3 million
(2019: RMB67.1 million), of which RMB54.2 million (2019: RMB50.7 million)
was capitalised in respect of Group's Daning project in Shanghai. The
finance costs charged to profit and loss account amounted to RMB13.1
million (2019: RMB16.3 million), representing the finance charge on the
lease liabilities.

Liquidity and Financial Resources

The Group's adjusted EBITDA for the Period decreased to RMB126.8
million, from RMB205.6 million recorded in the same period of 2019,
mainly due to the decrease in sales revenue and the margin squeeze. As at
30 June 2020, the Group's net debt (defined as cash and cash equivalents
less total bank borrowings, amount due to a non-controlling shareholder of
subsidiaries and amount due to a joint venture) amounted to
approximately RMB885.5 million, compared with RMB917.3 million as at
31 December 2019. The lower net debt position was mainly attributable to
decreased bank borrowings in respect of the Group’s Daning project and a
decrease in the amount due to joint venture.
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The Group's cash and cash equivalents as at 30 June 2020 amounted to
approximately RMB1,566.0 million (31 December 2019: RMB1,585.7
million), of which RMB11.3 million, denominated in Hong Kong dollars was
kept in Hong Kong, with the balance, which included approximately 94.5%
denominated in Renminbi and the remaining 5.5% in the United States
dollars, were kept in mainland China. The decrease in cash at banks as
compared to 31 December 2019 was due to repayment of bank borrowing
in the amount of RMB15.0 million during the Period.

As at 30 June 2020, the Group's secured bank loans amounted to
approximately RMB2,415 million (31 December 2019: RMB2,430 million),
bearing interest calculated with reference to benchmark lending rates of
the People’s Bank of China. As at 30 June 2020, the Group's banking
facilities was fully utilized (31 December 2019: same). The Group's debt to
equity ratio (defined as bank borrowings divided by equity attributable to
the owners of the Company) was 26.6% as at the Period end (31 December
2019: 27.1%).

Foreign Exchange Management

The functional currency of the Company and its subsidiaries operating in
the PRC is Renminbi, in which most of the Group’s transactions are
denominated. As described under the “Liquidity and Financial Resources”
section above, certain portion of the Group’s monetary assets are
denominated in foreign currencies (Hong Kong dollars and United States
dollars) other than Renminbi and is subject to foreign currency changes
depending on the strength of the RMB from time to time. Given the fact
that majority of the Group's revenue and expenses as well as borrowings
and capital expenditures are denominated in Renminbi, and that the Hong
Kong dollar cash balance kept in Hong Kong is for settling expenses
incurred outside mainland China, the Group currently does not require a
comprehensive foreign currency hedging policy. Management will
however monitor the Group's foreign currency exposure and will consider
taking appropriate measures to mitigate any potential significant foreign
currency risks should the need arises.

Pledge of Assets

As at 30 June 2020, the Group pledged certain of its (i) property, plant and
equipment of RMB3,156 million (31 December 2019: RMB3,045 million); (ii)
right-of-use assets of RMB1,746 million (31 December 2019: RMB1,724
million); and (iii) property under development of RMB1,294 million
(31 December 2019: RMB1,228 million) in the PRC to secure bank loan
facilities amounting to RMB2,415 million (31 December 2019: RMB2,430
million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June
2020.
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Management Discussion and Analysis (continued) B2 B Rk o4 (&)

Material Acquisitions and Disposals
There were no material acquisitions and disposals during the Period.

Review of Operations

In light of the COVID-19 outbreak since the early 2020, the Group's two
department stores, which form its mainstay business, had to shorten their
opening hours or close some of their sections for a short while during
February and March 2020 when the pandemic was at its peak. To cope with
the difficult situation, the Group increased the use of mobile
internet-enabled applications on handsets and continued to digitalize its
retail management system to enhance customer engagement. This was to
strengthen its brand equity and reinforce the positioning of Shanghai
Jiuguang and Suzhou Jiuguang as department stores that meet the
changing consumer demands, especially the Group’s targeted middle
class group. In order to ride through the difficult time together, the Group
provided various relief measures to its business partners to help them
staying afloat during the Period.

Shanghai Jiuguang

Shanghai Jiuguang's sales proceeds decreased by 26.9% in the first half of
2020 as its business was affected by the local government’s anti-pandemic
measures, which included restrictions on inter-city and inter-province
traveling. Shanghai as a metropolitan city is particularly susceptible to
these measures as migrant workers, tourists and business travelers from
home and abroad contribute significantly to its retail market. Sales
proceeds of the store decreased by 42.2% year-on-year in the first quarter
amid shorten business hours and temporary closure of some sections of
the store during February and March. A notable recovery was seen in May
and June with the sales drop narrowing to 9.5% year-on-year in the second
quarter of 2020 when the pandemic was gradually being brought under
control.

For the first half of 2020, the average daily footfall fell by 42.9% year on
year to approximately 28,000 visitors. The stay-and-buy ratio and average
ticket size, however, saw a year-on-year increase by 11.3 percentage points
to 49.0% and 1.3% to RMB456 respectively. The Group continued to gear
its product assortment to cater to the mid-range and high-end markets.
The average concessionaire rate collected by the store was 22.8% in the
Period compared with the approximately 23.1% in the first half of 2019.
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Suzhou Jiuguang

Amid the COVID-19 outbreak, the Group’s Suzhou Jiuguang had also to
shorten its business hours and temporarily closed certain sections of the
store in February and March. Sales as a result fell by 20.3% year-on-year in
the first half of 2020. Suzhou Jiuguang recorded a speedier recovery when
compared with the Shanghai store in May and June as its customers are
mainly the local citizens and therefore less dependent on visitors and
travelers. The Suzhou store recorded a drop of 38.5% in sales proceeds in
the first quarter of 2020 but managed to achieve a sales growth of 1.9% in
the second quarter. Despite the adverse effects from the COVID-19
outbreak, direct sales of cosmetic products and accessories grew 16.5%
during the Period. Comparing to the same period last year, the average
daily footfall dropped by 48.9% to 10,000 visitors while the stay-and-buy
ratio and average ticket size grew by 19.1 percentage points and 12.5% to
64.7% and RMB459 respectively. The average concessionaire rate collected
by the department store decreased to 17.0% in the Period from 18.3% in
the first half of 2019.

Dalian and Shenyang Property

The Group’s commercial properties in Dalian and Shenyang remained
vacant during the Period and continued to incur negative cash flows for
up-keeping and the maintenance of the properties.

Standalone Freshmart Operation

Freshmart, which sells high-quality food and confectionery products as a
standalone operation of the Group at a rented premise in Changning,
Shanghai, recorded a year-on-year decrease of 25.2% in sales proceeds
during the first half of 2020 as the pandemic badly hit its customer foot
traffic. Many office workers in the same building where the Freshmart is
located had to work from home to help to prevent the spread of the
disease. To improve its sales efficiency, the Group continued to increasing
the portion of concessionaire sales and reducing the portion of direct
sales. The Group had also fine-tuned its product assortment to cater to the
needs of office workers in order to cope with the fierce competition and
planned to hold more marketing activities to stimulate sales when the
COVID-19 outbreak receded. Freshmart suffered from a negative cash flow
in the first half of 2020 as the amount of operating expenses exceeded the
sales revenue.

Investments in Associates

Beiren Group, a well-established Shijiazhuang-based retailer in which the
Group maintains a strategic equity interest, recorded a year-on-year
decrease of 28.7% in aggregate sales during the first half of 2020 because
of the pandemic outbreak. While sales of most segments in Beiren Group
declined amid the COVID-19 outbreak, the supermarket segment
recorded year-on-year growth of 7.5% in sales for the Period. Net profit
(after share of non-controlling interests) attributable to the Group was
RMB60.7 million in first half of 2020, comparing with RMB118.3 million in
the same period last year. The share of profit from this investment
accounted for 61.3% of the profit attributable to owners of the Company
for the Period.
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Management Discussion and Analysis (continued) B2 B Rk o4 (&)

As detailed on page 17 to page 18 under section "Basis for Qualified
Conclusion” in the Report on Review of Interim Financial information, the
Group recognised a loss allowance of expected credit loss against the full
amount of trade receivable balance of the auto trading business with a
group of companies (the "Debtors”) in Hebei Providence during the year
ended 31 December 2019. The Debtors have defaulted on settlement of
their outstanding trade balances and their ultimate owner who is also their
guarantor (the "Guarantor”) has been detained by the local relevant
authority.

The Group understood from management of the Beiren Group that there
has not been any progress made in terms of recovering the outstanding
trade receivables nor obtaining further financial information of the Debtors
and the Guarantor. As at 30 June 2020, the Group considered that the
expected credit loss assessment to making full provision against the
outstanding trade receivables of the Debtors remained the best estimate
based on the information currently available.

The audit committee of the Company discussed and understood the
concerns of the auditor that they were not able to obtain adequate
evidence with respect to the current financial conditions as no progress
was made in respect of the legal proceedings taken against the Debtors
and/or the Guarantor. The audit committee of the Company agreed with
the management's view regarding the qualified conclusion issued by the
auditor in the Report on Review of Interim Financial Information.

In order to obtain from the Beiren Group's management timely and
relevant information, including but not limited to financial information and
financial conditions of the Debtors and the Guarantor that could be
pursued to settle the outstanding trade receivables, the Group makes
regular contact with the Beiren Group’'s management to monitoring
development of the situation closely, and to assessing the possibility of
recovering the outstanding trade receivables from the Debtors and will
discuss the same with the auditor to address the issue in due course.

Business Expansion

Construction works of the Group's retail and commercial complex in
Daning, Jingan District, Shanghai is at the final stage of completion. The
project comprises a large retail complex, which will house the Group's
second Jiuguang store in Shanghai, and two office blocks. Although the
progress was slightly delayed due to COVID-19 outbreak, the retail
complex is scheduled to be opened in 2021. When it commences
business, it is expected to start contributing to the Group's cash flows and
enhance the Group's business presence and brand equity in Shanghai.
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Outlook and Plan

The Group cautiously looks forward to a gradual recovery in the second
half of 2020 as it can benefit from the government’s policies on stimulating
domestic consumption and supporting the businesses. However, it
remains uncertain when the COVID-19 pandemic will be completely
brought under control in both China and the rest of the world. In China,
concern on further outbreak of the disease has been reported in Beijing in
June 2020. Meanwhile, the raging pandemic in other countries had already
affected the prospect of China’s exports. Moreover, the escalation of the
Sino-United States trade and political tensions can also exacerbate the
already difficult operating environment for China’s export-oriented
businesses. All these, in turn, will cast uncertainty over the job market in
the country and thus may dampen consumer sentiment.

To adapt itself to the growing trend towards e-commerce and the rapidly
changing consumption patterns of the younger generation, the Group has
already deployed mobile internet technology to its marketing activities. It
has been conducting omni-channel marketing with the help of its mobile
internet-enabled applications, which are available for the use of members
of our customers club at Shanghai Jiuguang since September 2019 and the
same applications will be launched to customers at Suzhou Jiuguang in
August 2020. This will provide greater shopping convenience for
customers by enabling them to share reward points at both locations. The
mobile internet-enabled applications can attract more customers to the
Group's brick-and-mortar stores and thus helps to boost sales. The
Group's department stores will reinforce their positioning as the ones that
cater to the daily needs of the middle and upper class customer groups.
More mid-range and higher-end products of internationally renowned
brands will be introduced to enrich the brand and product assortment.

The Group will continue to implement measures with the aim of boosting
its sales revenue and generating better returns to shareholders. It will also
continue to seek investment opportunities that can bring sustainable and
profitable growth to the Group in the long run.
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OTHER zwzs
INFORMATION

Interim Dividend

The board of directors ("Board”) of the Company has resolved not to
declare an interim dividend for the six months ended 30 June 2020
(2019 nil).

Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 30 June 2020, the directors’ and the chief executive's interests and
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ")), as recorded in the
register required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
("Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers ("Model Code”) as set out in

FHIR S

AAREFE (EFQ)FRTERRE-T=
ZEXNAZTALEABANTHEBR
(ZZF—N&F: @) -

EERESITHRAERKRST - 1HEE
BROREERZER
R-Z-ZFEXNAZ+H SEERRETERA
BRARQBSREM M 2 BEER (R(EHFRHE
GBI FH KRB GG]) EXVETR m%)ZHx
- MBI REEZ P IFE LR ERE
RERE G DI E 35216 E B 17 2 & it AR &
EBHERSGMARAR (MR #FH LR
(T ETARB DM+ 2 EMBITAES
iETTu HFRGHEETANZESTA] BANG

Appendix 10 to the Rules Governing the Listing of Securities on the Stock  ZANA &) K EE &2 P 2 #E 2 SOA B A0 T
Exchange ("Listing Rules”) were as follows:
Long position in shares of the Company RAERXRRGOGZHR
Number of Percentage of
Name of director Nature of interest shares held issued shares
ek e BITRA
EEgE ERME £ =] ZHEDE
Mr. Lau Luen Hung, Thomas Beneficial owner 252,051,460 17.21%
BB S A BB A
Interest of controlled corporations (Note) 844,988,832 57.70%
ZEHEE R ()
Ms. Chan Chor Ling, Amy Beneficial owner 297,000 0.02%

BRIEIS/NE EnEAA
Note: The 844,988,832 shares comprise:

(a) 540,000,000 shares held by United Goal Resources Limited (“United Goal").
United Goal is ultimately owned as to 80% by Mr. Lau Luen Hung, Thomas
through his controlled corporations and as to 20% by certain family
members of Mr. Lau Luen Hung, Joseph, the elder brother of Mr. Lau Luen
Hung, Thomas. By virtue of the SFO, Mr. Lau Luen Hung, Thomas is
deemed to be interested in the same parcel of shares in which United Goal

is interested.

(b) 304,988,832 shares held by Dynamic Castle Limited (“Dynamic Castle”),
which is wholly owned by Mr. Lau Luen Hung, Thomas. By virtue of the
SFO, Mr. Lau Luen Hung, Thomas is deemed to be interested in the same

parcel of shares held by Dynamic Castle.
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Dynamic Castle Limited ([ Dynamic Castle )
FE - REEFFRBEGERD - BIE8TER

1% B ¥ % Dynamic Castle BTH A M AE R A% 19
s

Lifestyle China Group Limited Interim Report 2020

Other Information (continued) Hfh&E$ (%)

Save as disclosed above, as at 30 June 2020, none of the directors or chief
executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code. Nor any of the directors and chief
executive had any interest in, or had been granted any right to subscribe
for the securities of the Company and its associated corporations (within
the meaning of Part XV of the SFO) or had exercised any such right during
the period under review.

Interests of Shareholders Discloseable under the SFO

As at 30 June 2020, the following persons (other than a director or the chief
executive of the Company) had an interest or short position in the shares
and underlying shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company:

BEXHEEEN R-F_FFAA=1AH"
ARREENEGTRAEMESAREES K
ﬁﬁ%—?ﬂ%%%3521\%%%%%5%%25%@2%%&%?@
FRBRETRIZAMEER BN A NC]
of H A o] AR B % (?z:z’“%&ﬁﬁfﬂ%%’%XV%IEFE
REE) ZEMBRD - BRRDKERENEDS
FORR - REBEHE  METONEERESRTHR
ABHEREREM A RBEARR REAR AR
(EHRHEGROIEXVEFREE) EH 2
A JREEITE A AH R o

%%%%&%Eﬁﬂﬁ%ﬁ%iﬁi
R-F_BEXA=+A  TIAL(FRER

RAEFLRBTRAR) RARE 2R KA
BRAR 1D 7R 35 C 8RR B AR IR 8 3 0 B K 14 ) 28
BeHMEBEFZERMARME AR 2 #5
SARHIIMT :

Long position in shares of the Company RAQBRGBZEFR
Number of Percentage of
Name Nature of interest shares held issued shares
BER®G HERTRA
28 ERME S g=| ZHEDL
United Goal Beneficial owner (Note 3) 540,000,000 36.87%
EmEA A (ME3)
Asia Prime Assets Limited Interest of controlled corporation 540,000,000 36.87%
("Asia Prime") (Notes 1 and 3)
Sy HlEE R (M1 R3)
Sand Cove Holdings Limited Interest of controlled corporations 540,000,000 36.87%
("Sand Cove") (Notes 2 and 3)
A B (P FE2 &% 3)
Dynamic Castle Beneficial owner (Note 3) 304,988,832 20.83%
EmiEA A (FFE3)
Notes: BEE -
1. Asia Prime, a company indirectly controlled by Mr. Lau Luen Hung, Thomas, holds 1. Asia Prime B 2|88 L A MIEIESI 2 N F) - KA

80% of the entire issued share capital of United Goal. By virtue of the SFO, Asia
Prime is deemed to be interested in the same parcel of shares comprising
540,000,000 shares in which United Goal is interested as beneficial owner.

fEPESRERRAR —F-ZFHHEE

80% United Goal 2B BT A - IRIEFHRHE
1451+ Asia Prime## 1% B United Goal E 5% A 1)
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Notes: (Continued)

2. Sand Cove, which is wholly owned and directly controlled by Mr. Lau Luen Hung,
Thomas, is entitled to exercise or control the exercise of 100% voting power at
general meetings of Asia Prime. By virtue of the SFO, Sand Cove is deemed to be
interested in the same parcel of shares in which Asia Prime is deemed to be

interested as set out in Note 1 above.

3. Mr. Lau Luen Hung, Thomas is a director of United Goal and Sand Cove, and the

sole director of Asia Prime and Dynamic Castle.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company) who
had an interest or short position in the shares or underlying shares of the
Company as at 30 June 2020 which were recorded in the register required
to be kept under Section 336 of the SFO or notified to the Company.

Changes in Information of Directors
Below is the change in director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Lau Luen Hung, Thomas
—  voluntarily offered to take 30% salary reduction for a period of
3 months with effect from 1 July 2020

Purchase, Sale or Redemption of the Company’s
Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company during the six months
ended 30 June 2020.

Corporate Governance Code

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules during the
six months ended 30 June 2020, except the following deviation:

The roles of the Chairman and Chief Executive Officer are not segregated
but such arrangement does facilitate the development and execution of
the Group's business strategies and enhances efficiency and effectiveness
of its operations.

Directors’ Securities Transactions

The Company has adopted the Model Code as its own code of conduct
regarding securities transactions by directors. After specific enquiries by
the Company, all directors confirmed that they have complied with the
required standard set out in the Model Code during the six months ended
30 June 2020.
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Review of Interim Results

The Group's unaudited interim results for the six months ended
30 June 2020 have been reviewed by the audit committee of the
Company, and by the auditor of the Company in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

Employees

As at 30 June 2020, the Group employed a total of 1,150 employees, with
1,145 stationed in mainland China and 5 in Hong Kong. Staff costs
(excluding directors’ emoluments) amounted to RMB73.5 million (2019:
RMB78.9 million) for the six months ended 30 June 2020. The Group
ensures that the pay levels of its employees are competitive and in line
with the market trend and its employees are rewarded on a performance
related basis within the general framework of the Group's salary and bonus
system.

Acknowledgement

We would like to thank the management and all of our staff for their hard
work and dedication, as well as our shareholders, business partners and
customers for their continuous support to the Group.

On behalf of the Board
Lau Luen Hung, Thomas
Chairman and Chief Executive Officer

10 August 2020
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Report on Review of Interim Financial Information

P B ERFRRE

i
pwec

To the Board of Directors of Lifestyle China Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 19 to
44, which comprises the interim condensed consolidated statement of
financial position of Lifestyle China Group Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2020 and the interim
condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

Except as explained in the following paragraphs, we conducted our review
in accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Basis for Qualified Conclusion

As detailed in note 12 to the interim financial information, the Group holds
certain equity interests in certain associated companies herein referred to
as "Beiren Group”. For the period ended 30 June 2020, the Group has
recognised a share of profit of associates of RMB100.9 million and carried
RMB2,848.2 million investments in associates on the interim condensed
consolidated statement of financial position as at 30 June 2020, of which
RMB101.1 million of the share of profit of associates for the six-month
period and RMB2,844.5 million of the carrying value of investments in
associates were attributable to the Beiren Group. The principal activities of
the Beiren Group are operating of department stores and supermarkets. It
was also engaged in auto trading business and sales were made to three
PRC companies in China (“the Debtors”). The ultimate beneficial owner of
the Debtors has provided personal guarantees over the Debtors’
outstanding amounts to the Beiren Group (the “Guarantor”). As at
31 December 2019, the Group has made a full impairment against the
whole overdue trade receivable balances due from the Debtors for the
purpose of recognising the share of results of the Beiren Group as the
Debtors have defaulted on settlement of the trade balances due to the
Beiren Group and the Guarantor has been detained by the relevant local
authority in Hebei Province. As set out in our auditor’s report dated
23 March 2020 on the Group's consolidated financial statements for the
year ended 31 December 2019, we have previously qualified our opinion
due to a limitation on the scope of audit in relation to the carrying value of
the trade receivables due from the Debtors which were fully impaired as of
31 December 2019 as we were unable to obtain sufficient appropriate
evidences on whether any adjustments were necessary to their recoverable
amounts, net of deferred tax credit.

During the six months ended 30 June 2020 and as at 30 June 2020,
management understood that the Guarantor was still being detained by
the relevant local authority and there has been no additional information
or development in relation to the recoverability of the trade receivables
due from the Debtors. Management considered the full impairment on the
trade receivables of the Debtors that were made in the prior year still
appropriate as at 30 June 2020.
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However, the Group’s management was not able to provide us with
adequate evidence with respect to the current financial conditions of the
Debtors and the Guarantor up to the date of this report, including the
latest financial information of the Debtors to date, details of other assets
(including nature, amounts, and claims or pledges against such assets, if
any) of the Guarantor that could be pursued to settle the outstanding
trade receivables due to the Beiren Group. We were therefore unable to
obtain sufficient appropriate evidence we considered necessary to assess
the recoverable amounts and the appropriateness of the full provision
against these trade receivables, net of deferred tax credit in the Beiren
Group as at 30 June 2020. Any adjustment of the full provision against
these trade receivables will have a consequential impact to the share of
profit of associates in the consolidated income statement for the six
months ended 30 June 2020. Given these scope limitations, there were no
other satisfactory procedures that we could perform to determine any
adjustments were necessary to the carrying values of these trade
receivable carried at nil balance, net of related tax credit of the Beiren
Group as at 30 June 2020 which impact the Group’s investment in
associates, equity attributable to owners of the Company and equity
attributable to non-controlling interests as at 30 June 2020, and the
corresponding impact to the Group's share of profit of associates, profit
attributable to owners and to non-controlling interests for the period then
ended.

Qualified Conclusion

Based on our review, except for the possible effects of the matter
described in the Basis for Qualified Conclusion section of our report,
nothing has come to our attention that causes us to believe that the
interim financial information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 August 2020

18

R BEARER L EEEEEEEER
BPREBEEFSAMBRAREORBEERD
RREE  BREBANSHFMBEER  FERA
HMEENFE (BRELEENTE 28
BRABESRMERSE) MELEEFERE
RRANBEHIEASEZENERR - Bt - B
BRESLENTRMEENEE - UBItA%
ER-_Z_EFRA=THARATKRESEREL
WM RIEZBUEE 1 (HIBBREHRIAER ) 1B
A - ERZFRUEE2BBENAREYE
BE-_Z-_ZFXRA=THILNEANGS KE
RHEIEBZE R RNEN - BN LS E AR -
BAEETETEMSAGRZEF  UEBERS
BREHFILAEER T _ZTFA=THE
WESIRE(EE AT GIRERT AR R ) £1TE
MUNHERHE MEKREKTE EEFER_FT—
ZERA=ZTHRBERRNRE - ARR%ER
ARG N IR - WA E BB EZ
BILHIRASBERGH S AREN  #E AR
s AEER -

R &

BREMOFN  BRRERABEP[RELEROE
BEJER D Pl RIB R BEE A BV E SN - B &
BREMEE - SRMABE EKENTHMH
ERARBESERTHREBETSGERFIAHR
[FPEI TSR E | R R

BERCKESTMEBAT

L ES -4y

B —E-FTFNA+H

Lifestyle China Group Limited Interim Report 2020

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FAGE R R EtEZERER

for the six months ended 30 June 2020 HLE —Z T T F A=+ HINEA

Six months ended 30 June

BEANA=ZTHLEXEA

2020 2019
—EZF —ET-NF
(Unaudited) (Unaudited)
(REEEZR) (RegE%)
Notes RMB’000 RMB'000
[ihg=3 ARET T AREFIT
Revenue A 3 486,554 602,996
Cost of sales 85 &5 KR (203,697) (209,966)
Gross profit EF 282,857 393,030
Other income, gains and losses EaUg A - Wz R EE 59,417 47,425
Selling and distribution costs HE XD KA (184,120) (209,714)
Administrative expenses TEAX (68,636) (69,588)
Interest and investment income FERERERA 4 29,106 35,316
Share of profit of a joint venture [EfE—RHa&RE R 10,871 15,757
Share of profits of associates JE{(H B &N B A 100,864 197,343
Finance costs BhE A AR 5 (13,086) (16,325)
Profit before taxation FR 758 BT 5 ) 217,273 393,244
Taxation IR 6 (47,373) (73,486)
Profit for the period 7N HA RS o A 7 169,900 319,758
Other comprehensive income/(expense) Hihz2mWzE (Bx)
Item that may be subsequently reclassifiedto ~— FE{& AJFEEFRT 7 A E a2
profit or loss: EE -
Exchange differences arising on translation of & GINETEEFEE
foreign operations ZIEHZERE 32 (25)
Other comprehensive income/(expense) for the  ANEFRIE b2 W ek~
period, net of tax (%) - MBEBIAE 32 (25)
Total comprehensive income for the period AEH 2 EmK RS 169,932 319,733
Profit for the period attributable to: ARERfE FEAE R A
Owners of the Company IN/NEIE RSN 99,181 190,772
Non-controlling interests JEIE R AE 70,719 128,986
169,900 319,758
Total comprehensive income attributable to: JEMR2E =4
Owners of the Company ZA/NCIE/ ZEDN 99,213 190,747
Non-controlling interests JEIE A 70,719 128,986
169,932 319,733
Earnings per share attributable to owners of R REE NS BT 9
the Company
— Basic and diluted — HEARR#EE RMBO0.068 RMBO0.130
AR ¥0.0687T AR#0.1307C

The notes on pages 24 to 44 are an integral part of these financial

statements.

fEPESRERRAR —F-ZFHHEE

F2AEAE 2 MR FM WK — &7 -
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Condensed Consolidated Statement of Financial Position

AR S B AR R R

asat30June 2020 A - T FXA=+H

Condensed Consolidated Statement of Financial Position (continued) f834R 4 B #% R 5% (&)
asat30June 2020 A —ZE -—FFXA=+H

30 June 31 December 30 June 31 December
2020 2019 2020 2019
—ECEF —E-hEF —EBEHF —E-hEF
ANA=+H [t-A=+—H RNA=+RH [+tZHA=1+—H~
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (fe&=%) (REEER) (f&T)
Notes RMB’'000 RMB’'000 Notes RMB’000 RMB’000
P 5T AR¥T AREF T B 5 AR®BT T ARET T
Non-current assets IERBEE Capital and reserves B R
Property, plant and equipment MmE - BB RFE 10 4,876,101 4,816,760 Share capital [N 23 6,291 6,291
Right-of-use assets FREEE 11 2,659,986 2,754,640 Reserves G 9,071,680 8,972,467
Investments in associates REE RN BIRE 12 2,848,232 2,747,368 Equity attributable to owners of the Company KATIES AFE(E R 9,077,971 8978758
Investment in a joint venture i*ii@iﬁ%ﬁﬂﬁﬁ 389,404 378,532 Non-controlling interests JEI R 25 1,341,870 1,271,151
Properties under development 5 ‘ 17 — 1,228,242
Deferred tax assets RIEFRIEE = 4,711 10,913 10,419,841 10,249,909
Other receivables H h fE U R IE 14 1,549 4,615 . PO N I
10.779.983 11941070 The condensed consolidated financial statements on pages 19 to 44 H 192448 f§AKZE & ﬁ7f ﬁ%¥& ~xEESFSRN
e S were approved and authorised for issue by the Board of Directors on ~ ZZZZFF )\ A+ B #b /& L& T3 - Wl T
Current assets RENEE 10 August 2020 and are signed on its behalf by: BEEREEE
Inventories e 15 55,196 61,685
Properties under development BERERPYE 17 1,293,783 —
Trade and other receivables JrE S BR R S oAb SR IE 14 283,328 355,189
Amount due from a joint venture JEW —FHl & & ERIA 16 — 2
Financial assets at fair value through BAFETTABR 2
profit or loss EiE 13 269,585 480,980
Cash and cash equivalents BeNIREEEY 1,565,966 1,585,685
3,467,858 2,483,541 Mr. Lau Luen Hung, Thomas %85 £ 4 Ms. Chan Chor Ling, Amy B # 15 /)N 88
Current liabilities A G EXECUTIVE DIRECTOR $1/TE = NON-EXECUTIVE DIRECTOR 3EHITE =
Trade and other payables JRE1F B R K2 L Ath JE A5 S IE 18 860,927 1,035,755
Amount due to a joint venture it —EAaEERE 16 10,369 46,833
Amount due to a non-controlling FEIBT S A B — 2 IEER
shareholder of subsidiaries A% 3R 2 738 20 26,142 26,142
Tax payable JE ST IE 25,219 33,169
Bank borrowings — due within one year RITIEE — —FRN T H 19 45,000 30,000
Lease liabilities HE&E 22 98,671 98,479
Contract liabilities aREaE 21 11,146 8,830
1,077,474 1,279,208
Non-current liabilities EMEBEE
Bank borrowings — due after one year RITIEE — —FEEH 19 2,370,000 2,400,000
Lease liabilities HE&E 22 355,805 474,844
Deferred tax liabilities RIEFIEEE 24,721 20,650
2,750,526 2,895,494
10,419,841 10,249,909
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The notes on pages 24 to 44 are an integral part of these financial
statements.
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Condensed Consolidated Statement of Changes in Equity

BRGEEEEBR

for the six months ended 30 June 2020 H 2 —E =T F XA =+ HILNEA

Attributable to owners of the Company

RARREAELRS
Statutory Capital Non-
Share Share surplus  redemption Capital ~ Translation Retained controlling
capital premium reserve reserve reserve reserve profits Total interests Total
EERY  EARE
RE  RGEE 2EE R EARE  BRERE  REEV B3t FERER E:h)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETR ARBTT ARETR ARETR AREBTT ARETR ARETR ARBTT AR%T:
At 1 January 2019 RZE-n%-A-H 6,291 6,543,132 114,619 593 78719 (115,525 2,434,440 9,062,269 1,487,679 10,549,948
Profit for the period AR R - - - - - - 190,772 190,772 128,986 319,758
Other comprehensive AEREBZERY
expense for the period — — — — — (25 — (25 — (25
Total comprehensive rEE2ERR)/
(expense)/income Pearie
for the period — - - - - (29 190,772 190,747 128,986 319,733
At30June 2019 (unaudited) R=F—HE
~NA=TA
(REEER) 6,291 6,543,132 114,619 593 78719 (115,550) 2,625,212 9,253,016 1,616,665 10,869,681
At 31 December 2019 RZE-NE
(audited) +-R=1-B
(&&%) 6,291 6,543,132 126,243 593 78719 (1155200 2,339,300 8,978,758 1271151 10,249,909
Profit for the period KEERET — — — - - - 99,181 99,181 70,719 169,900
Other comprehensive BRGNS
income for the period — — — - - 2 — kY) — 2
Total comprehensive rEREENGEE
income for the period — — — — — 32 99,181 99213 70,719 169,932
At30June 2020 (unaudited) H=T=FF
~A=1AH
(REER) 6291 6,543,132 126,243 593 78,719 (115488) 2438481 9077971 1341870 10419,841
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Condensed Consolidated Statement of Cash Flows

FAGERERER

for the six months ended 30 June 2020 HLE —Z T T F A=+ HINEA

Six months ended 30 June

BEANAB=tHLEREAR

2020 2019
—E-EHF —E-hEF
(Unaudited) (Unaudited)
(REE®R) (REEEZ)
RMB’000 RMB'000
AR¥T T ARETT
Net cash (outflow)/inflow from operating activities REEBRS (Rl),/
MAERE (35,898) 33,176
Investing activities REEH
Proceed from disposal of financial assets at HERAFEF AEZ
fair value through profit or loss ZEREEMSRK 935,810 2,333,960
Repayment from a joint venture —FEeEREZER — 30,000
Investment and interest income received B E K FE U A 26,183 30,869
Proceeds from disposal of property, plant and HEWE - WERRE
equipment ZETER 10 22
Purchase of financial assets at fair value through BEERATESAER
profit or loss ZERMEE (724,415) (2,244,300)
Purchase of property, plant and equipment BEME  BFERH&E (36,517) (223,107)
Purchase of right-of-use assets BEFRAREE (56,710) —
Net cash inflow/(outflow) from investing activities BEETHHRESTRAN
(i) #%58 144,361 (72,556)
Financing activities BMEEH
Addition of bank borrowings MIBRITEE — 232,882
Repayment of bank borrowings BERITEE (15,000) (5,000)
Repayment of leases liabilities EREaE (47,227) (47,227)
Interests paid ES-ENEAlS] (67,628) (66,876)
Net cash (outflow)/inflow from financing activities BMEEHRS CRH),
MAFEE (129,855) 113,779
Net (decrease)/increase in cash and cash equivalents RERREFEY
ORiA) /M a8 (21,392) 74,399
Effect of foreign exchange rate difference INESTERER 2 2 1,673 106
Cash and cash equivalents at beginning of the period MR e RREEEY 1,585,685 1,536,381
Cash and cash equivalents at end of the period HARBESRREEEY 1,565,966 1,610,886

fEPESRERRAR —F-ZFHHEE
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Notes to the Interim Financial Information
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General

Lifestyle China Group Limited (the “Company”) was incorporated as
an exempted company with limited liability under the Companies
Law in the Cayman Islands on 4 January 2016 and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and the principal
place of business of the Company are set out in section headed
"Corporate Information” to the interim report. The Company acts as
an investment holding company and the principal activities of its
subsidiaries are the operation of “Jiuguang” department stores and
related retailing business in the People’s Republic of China (the
"PRC").

The Company’s ultimate controlling party is Mr. Lau Luen Hung,
Thomas, who is the Chairman and executive director of the
Company.

The condensed consolidated financial statements (“interim financial
information”) are presented in Renminbi (“RMB"), which is also the
functional currency of the Company.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these
interim financial information are set out below. These policies have
been consistently applied to all the periods presently unless
otherwise stated.

Basis of preparation

The interim financial information for the six months ended 30 June
2020 has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and Hong Kong
Accounting Standard ("HKAS") 34 "Interim Financial Reporting”.

The interim financial information have been prepared on a historical
cost basis, except for the financial assets and liabilities at fair value
through profit or loss (“FVTPL"), which are measured at fair value.
The preparation of financial statements in conformity with Hong
Kong Financial Reporting Standards ("HKFRSs") requires the use of
certain critical accounting estimates.

The accounting policies and methods of computation used in the
preparation of the interim financial information are consistent with
those used in the annual consolidated financial statements for the
year ended 31 December 2019.
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Notes to the Interim Financial Information (continued) 5B 7% & %} fff 55(4&)

Summary of significant accounting policies
(continued)

New and amendments to HKFRSs that are mandatorily
effective for the current period

The Group has applied the following new and amendments to
HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") for the first time in the current period:

HKAS 1 and HKAS 8 Definition of material

(amendments)

HKAS 39, HKFRS 7 and Hedge accounting
HKFRS 9 (amendments)

HKFRS 3 (amendment) Definition of a business

Conceptual Framework for  Revised conceptual framework for
Financial Reporting 2018 financial reporting
HKFRS 17 Insurance Contracts

HKFRS 10 and HKAS 28 Sale or contribution of assets between
(amendments) an investor and its associate or joint
venture

The application of the new and amendments to HKFRSs in the
current period has had no material impact on the Group's financial
performance and position for the current and prior period and/or on
the disclosures set out in these condensed consolidated financial
statements.
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Notes to the Interim Financial Information (continued) = £ 8178 & %} fff 55(&)
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Revenue and segment information

Revenue represents the amount received and receivable for goods
sold by the Group to customers, net of discounts and sales related
taxes, income from concessionaire sales, service income and rental
income during the period, and is analysed as follows:

WA K7 #BE R
WARRAEESARABETHEERND
Ut K e W SR TR H M SH AR BA T IR ~ 2R
BREFFEEEE ZWA - RBKRAARE
WA - EoIT

Six months ended 30 June
BEANA=THLAEA

2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB'000
AR¥T R ARBFT

Recognised at a point in time: EEESBMER
Sales of goods — direct sales EREE —B82HE 227,228 236,356

Recognised over time: BE = R R SR

Income from concessionaire sales REFFERHEE ZWA 214,341 303,075
Service income ARSI A 15,257 19,330
Revenue from contracts with customers PISESSENOEI PN 456,826 558,761
Rental income el A 29,728 44,235
Total revenue LU A 486,554 602,996

All the above revenue is derived from the PRC.

Segment information

The Group's operating activities are attributable to a single
operating segment under HKFRS 8 “Operating Segments” focusing
on operation of department stores, retailing and related business.
This operating segment has been identified on the basis of internal
management reports prepared in accordance with accounting
policies conform to HKFRSs, that are regularly reviewed by the chief
operating decision maker (“CODM") (i.e. the chief executive of the
Company). The CODM regularly reviews revenue analysis and the
profit for the period of the Group as a whole to make decisions
about resource allocation. Accordingly, no separate segment
information other than entity-wide information is presented.

The Group's operations are location in the PRC. The Group's
non-current assets are all based in the PRC. The Group has no
customers that contributed over 10% of the total revenue of the
Group for both periods.
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Notes to the Interim Financial Information (continued) 5B 7% & %} fff 55(4&)

4 Interest and investment income 4 FEREEWRA
Six months ended 30 June
BZEAA=THLAEA
2020 2019
—E-EF —NEF
(Unaudited) (Unaudited)
(REBER) (REEE=Z)
RMB’000 RMB’000
AR®T R ARBTT
Interest income on bank deposits TERZFBWA 22,202 20,879
Investment income from financial assets at Tﬁ/&ﬂ?ﬁﬁﬂamz&@

FVTPL BEZEERA 4,127 11,528
Imputed interest income from loan receivables &I & 5 &) {H & F B UL A 2,777 2,777
Other interest income Hth R 8 WA — 132

29,106 35,316

5 Finance costs

BE A

Six months ended 30 June

BEANA=THLAEA

2020 2019
—E-EHF —NEF
(Unaudited) (Unaudited)
(REER) (REER)
RMB'000 RMB'000
AR¥T T ARBT T
Interest expenses on: ITIEE 2 EX T :
— Bank borrowings —R1TEE 54,225 50,733
— Lease liabilities —HERE 13,086 16,325
67,311 67,058
Less: Amounts capitalised in construction in B ERTIRERERPYE
progress and properties under ZERNMeE
development (54,225) (50,733)
13,086 16,325

The capitalised borrowing costs represent the borrowing costs
incurred on borrowings whose funds were specifically invested in the
construction in progress and properties under development during

the period.

fEPESRERRAR —F-ZFHHEE
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Notes to the Interim Financial Information (continued) = £ 8178 & %} fff 55(&)

6

28

Taxation

6

B

Six months ended 30 June

BEASA=TRILEAEAR

2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB'000
AR¥ TR ARBFTT

The tax charge comprises: MIBZHBEATIES

Current tax: REABLIA ¢

PRC Enterprise Income Tax AR EER 43,303 61,516
Deferred tax charge REFTE S H 4,070 11,970
47,373 73,486

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the

PRC subsidiaries are 25% for both periods.

Profit for the period

7

RBFBEDEAEVOE ((REMEBAE])
M EFAEBOEAE RIS - B E AR

R E A &9 B R 15 B 25% ©

A H s

Six-months ended 30 June
BEANA=1+HIEREA

2020 2019
—E-EH —E-hF
(Unaudited) (Unaudited)
(REER) (REEER)
RMB'000 RMB’000
AR®T T ARBTTT
Profit for the period has been arrived at after ~ ANEffEEFIE Bk~
charging/(crediting): (FGEA) THIEE -
Staff costs B IR 73,252 78,874
Depreciation of property, plant and equipment #1% « liFE MEE 2 ITE 52,660 51,475
Depreciation of right-of-use assets EREEEZIFE 60,533 85,718
Less: Amount capitalized in construction in B ERTIR2ENM S
progress (34,531) (24,291)
78,662 112,902
Gain on lease modification eI HEmEEL Z Iz (15,320) —
Reversal of loss allowance on expected credit  FtFEW IR FEEE B E R
losses for trade receivables 2 EERERT (301) (509)
Expenses related to variable lease paymentsto St F—H&&ERE 2]
a joint venture FHENZEBENAX 8,997 21,738
Cost of inventories recognised as expense WRRFX 2 FEXR 188,917 192,234

Lifestyle China Group Limited Interim Report 2020

Notes to the Interim Financial Information (continued) 5B 7% & %} fff 55(4&)

8 Dividend

No dividend was paid or declared by the Company for the six

months ended 30 June 2020 (2019: nil).

9 Earnings per share
The calculation of the basic earnings per share attributable to

owners of the Company is based on the following data:

i aS

HE-_Z-_ZFA=1+BIE~EAR &
ARV ERGKEREAKE (ZFT—H

6 %) o
ZREF

ARAHA ANEGEERERRFTIREIA

TR ¢

Six months ended 30 June
BZEAA=THLAEA

2020 2019
—EZEHF —E-NF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB'000 RMB'000
ARBT T ARBT T
Earnings BR
Profit for the period attributable to owners RATIHEA ANELREE
of the Company it 99,181 190,772
30 June 30 June
2020 2019
—E-EHF —E-NF
ANA=t+H NA=1H
'000 ‘000
T’ T %
Number of shares RHEE
Weighted average number of ordinary shares 3@ % N4 F 19 & 1,464,449 1,464,449

Diluted earnings per share were the same as the basic earnings per

share as there were no dilutive equity instruments throughout the six
months ended 30 June 2020 and 2019 respectively.
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Notes to the Interim Financial Information (continued) = £ 8178 & %} fff 55(&)

10 Property, plant and equipment

30

10 % BERRE

Furniture,
Leasehold Plant and  fixtures and Motor  Construction
Buildings improvement machinery equipment vehicles  in progress Total
HE &®E - BE
BF MERE BERER LERRE AR EEIR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETT ARETT ARETT ARETT ARETRZ
Cost 7%
As at 1 January 2019 RZZ-NF—A—H 2,174,943 716,950 153,377 59,585 6,523 2,337,129 5,448,507
Additions RE — — 249 2,864 14 707,947 711,074
Disposals/write-offs HE /M - (635) (409) (2,372) (1,209) — (4,625)
As at 31 December 2019 RZE-NE
(audited) +-A=+-H
(&%) 2,174,943 716,315 153,217 60,077 5,328 3,045,076 6,154,956
Additions RE — — — 597 543 111,303 112,443
Disposals/write-offs HE /M — — (5 (4,423) — — (4,428)
As at 30 June 2020 (unaudited) RZZ-ZEF A=1H
(REEEZ) 2,174,943 716315 153,212 56,251 5,871 3,156,379 6,262,971
Depreciation E
As at 1 January 2019 RZE—-NF—R—H 491,763 604,640 88,302 48,105 4232 — 1,237,042
Provided for the year FREE 70,059 24,831 7,458 1,934 446 — 104,728
Disposals write-offs HEMH — — (354) (2,131) (1,089) — (3,574)
As at 31 December 2019 RZE-NE
(audited) +-F=t-H
(e&1) 561,822 629,471 95,406 47,908 3,589 — 1,338,196
Provided for the period HNAE 36,176 12,185 3,373 745 181 — 52,660
Disposals/write-offs HE /M — — (5) (3.981) — — (3,986)
As at 30 June 2020 (unaudited) RZZ=ZF A=1H
(REEZ) 597,998 641,65 98,774 44,672 3,770 — 1,386,870
Net book value REEE
As at 30 June 2020 (unaudited) RZZ=ZF A=1H
(REEZ) 1,576,945 74,659 54,438 11,579 2,101 3,156,379 4,876,101
As at 31 December 2019 RZE-NE
(audited) +-A=t-H
(8&R) 1,613,121 86,844 57,811 12,169 1,739 3,045,076 4,816,760

Lifestyle China Group Limited Interim Report 2020

Notes to the Interim Financial Information (continued) 5B 7% & %} fff 55(4&)

11 Right-of-use assets 11 EAREE
30 June 31 December
2020 2019
—EEF —E-NAF
~NB=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZX) (B2 %)
RMB’000 RMB'000
ARETR ARBFT
As 1 January Hn—A—H 2,754,640 2,926,075
Addition NE 56,710 —
Depreciation charge meEs (60,533) (122,854)
Amount capitalised in construction in progress EETE 2 &R S (34,531) (48,581)
Lease modification HEERT (56,300) —
2,659,986 2,754,640
12 Investments in associates 12 REEQATNRE
30 June 31 December
2020 2019
—E-EF —E-NF
ANA=t+H +=—A=+—H
(Unaudited) (Audited)
(REEEZR) (fezi%)
RMB’000 RMB'000
AR¥F T ARET T
Unlisted, at cost LT R 1,228,800 1,228,800
Discount arising on acquisition of additional RBEF E U —
interest in an associate in prior years NRIFEIMETREE
prin 98,416 98,416
Gain arising on deemed disposal of interestin %[ 1 & — [ # & A 7]
an associate RE a2 e 11,297 11,297
Share of post-acquisition profits and other FE(R UL 18 2 B R HoAth
comprehensive income, net of dividends 2 - HBRRE 1,509,719 1,408,855
2,848,232 2,747,368

HREPERERRAF

—E_EFERHRE
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12 Investments in associates (continued)

At 30 June 2020 and 31 December 2019, the Group had interests in

12 REBEQXFNRE (FH)

E/\\—?—?E'E/\)E] +EI&—2 j—L
AEBRTIBERT

the following associates: +=ZA=+—8"
HAER
Place/country of Proportion of
Form of business ~ establishment/  Principal place nominal value of issued capital/ Proportion of
Name of entity structure incorporation  of operation registered capital voting power held Principal activities
HMERL/ BRIKRE/
ERER EBERES HME% /B TELERY AR AEELF FsREELA TEER
30June | 31 December 30June | 31 December
2020 2019 2020 2019
ke S 23 T-nE b S 23 ZT-nE
AAETH |[TZA=T-H AAETH |TZA=T-R
BAREXEAEEEEREFLF  Incorporation PRC PRC 49% 49% 49% 49% Investment holding of a
(“Beiren Group”) (note a) B I H group of companies
(HEASE ) (fif5Ea) engaging in the
operation of
department stores,
supermarkets and
property leasing
HEREE BHRDEE
ERERR I RERE
P
FEFERAERAR Incorporation PRC PRC 15.05% 15.05% 15.05% 15.05% Investment holding of a
(“Beiguo”) (note b) R T # group of companies
(ML) (B ztb) engaging in the
operation of
department stores,
supermarkets and
property leasing
HEREE  BIRDER
EVEENRZRAR
b
ALLBERTEEERAR Incorporation PRC PRC 49% 49% 49% 49% Retailing business in the
A7) ("Future Mall") (note ¢) Raiie H & PRC
(IEXTE% ) (ftstc) EHERETERE
Dragon Sign Limited Incorporation Hong Kong PRC 50% 50% 50% 50% Investment holding of a
EEARAR 2 EE P company engaging in
operation of restaurants
inthe PRC
ERERERREE AT
LREER
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12 Investments in associates (continued)
Notes:

(a) At 30 June 2020, the Group's 60% (31 December 2019: 60%) owned
subsidiary, Wingold Limited (“Wingold”), indirectly held equity interest of
49% (31 December 2019: 49%) in Beiren Group. The Group does not
participate in the management of the day to day operation of the
operating entities within Beiren Group.

(b) At 30 June 2020, A4t fBIR# & B R A &, an indirect wholly owned
subsidiary of Wingold, and Beiren Group held direct equity interest of
15.05% (31 December 2019: 15.05%) and 69.31% (31 December 2019:
69.31%) in Beiguo respectively. Among the seven directors (31 December
2019: seven) in Beiguo, two (31 December 2019: two) directors were the
representatives of the Group. The Group does not participate in the
management of the day to day operation of the operating entities within

Beiguo.

(o) At 30 June 2020, the Group's 60% (31 December 2019: 60%) owned
subsidiary, Ample Sun Group Limited, held direct equity interest of 49% (31
December 2019: 49%) in Future Mall. In addition, 51% (31 December 2019:
51%) equity interest of Future Mall was being directly held by Beiguo.

Beiren Group

The principal activities of the Beiren Group are the operation of
department stores and supermarkets in the PRC. It was also
engaged in auto trading business and sales were made to three PRC
companies (the “Debtors”). The ultimate beneficial owner of the
Debtors has provided personal guarantees over the Debtors’
outstanding amounts owing to the Beiren Group (the “"Guarantor”).
During the year ended 31 December 2019, the Debtors defaulted on
settlement of trade balances due to the Beiren Group and the
Beiren Group has ceased trading with the Debtors and the entire
auto trading business since July 2019. Legal actions have been taken
by the Beiren Group to recover the outstanding trade balances.

Meanwhile, the Group became aware from public sources that the
Guarantor has been detained by the relevant local authority in
Hebei province in relation to alleged illegal activities in one of his
businesses which was engaged in peer-to-peer lending. Based on
public notices issued by the local authority in Hebei, management
noted that all companies (including the Debtors) and assets which
are located in Hebei Province that are directly or indirectly owned by
the Guarantor have been seized by the local authority pending
further investigations.

FETEREFERAT —S-TFHRPRE

12

REEQXFNRE (F)

(a) RZZE-ZFNA=Z1TH FEEEFFO%
(ZZE—NF+ZA=+—8 : 60%) iz 2
WEARESARAR ([H#E2]) AEFEIL
AEE9% (ZE—hhF+=_R=+—8:
49%) AR - AEERBELEIAER
FETEBLEERATREZEE -

(b) RZZZZHEXA=+H EFEHNEERE
M ARt RRIEEBR AR RIEAEE
DA EEFEBILENI5.05%(ZF—LF
+ZA=1+—H:1505%) &69.31% (=&
—NE+ZA=+—8:6931%) B A
meoEtH(ZE-NF+ZA=F+—8:
tR)UAEEESEF  WEBE(ZT-NEF+=A
=t+—B WMB)EFAFEERHREK - K
EELALHELBIHETEBEETEATE
BEI

(c) RIZE-_ZFXA=+H KNEBEEE60%
(ZZ2—NFF+ZA=1+—8:60%) Exm2
MTJ%"*¥E'<§IE[5E"7E?%E%9ET
Bi59%(—E—NF+=—A=+—8:
9%)ﬂx$$§m o A - ERTESS51% (=
ZE-NFTZRA=+—H: :51%) BA&ER
RILBREERA -

EtAKE
EAEETEXBARTELLEAEER
B BETREEFAERHEES A
=RPERF(EBAD) HERE - B
ANGEESERA ([FERAD CHER
ANEARS T ASBRFIRZH T EA
BER -REBEE-_Z-NAF+-_RA=+—H
HFE - BEBAREGEEHILASRERD
ENERAELELN ELASEE-F
—NELARELETREBANT S RE
BB EHER - L AEBEEIERIERTT
BB 2B IR A

R - REBREAFHRBEMNERARY
MEEREN —RETLEABEARE?

BRRRREIREESMPTILEEEE
B - RETILEEREMNORE &
BEMTERAEVILEERKAEEES
MEI AR (BREEHA) K2 EEBH
BMAZREHUEE-—THNHE -
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12

34

Investments in associates (continued)

Beiren Group (continued)

For the year ended 31 December 2019, after obtaining an
understanding from management of the Beiren Group in respect of
the actions to be taken to recover the trade receivables from the
Debtors, the Group has concluded the likelihood of recovering any
amount from the Debtors or the Guarantor as remote and made a
loss allowance of expected credit loss, net of deferred tax credit,
against the full amount of overdue trade receivable balances due
from the Debtors (“Full Provision Decision”) for the purpose of
recognising the share of results of the Beiren Group as at
31 December 2019.

The impact of the Full Provision Decision on the Group's carrying
value of the investments in associates, equity attributable to owners
of the Company and the non-controlling interests as at
31 December 2019 amounted to RMB812.4 million, RMB487.4
million and RMB325.0 million respectively. As set out in the auditor’s
report dated 23 March 2020 on the Group's consolidated financial
statements for the year ended 31 December 2019, the auditor
issued an qualified opinion due to a limitation on the scope of audit
in relation to the carrying value of the trade receivables due from the
Debtors which were fully impaired as of 31 December 2019 as the
auditor were unable to obtain sufficient appropriate evidences on
whether any adjustments were necessary to their recoverable
amounts, net of deferred tax credit.

The Group understood from management of the Beiren Group that
there has not been any progress made regarding their legal actions
taken against the Debtors as the criminal case against the Guarantor
taken by the relevant authority is still pending. As such, there has not
been any progress made in terms of recovering the outstanding
trade receivables nor obtaining further financial information of the
Debtors and the Guarantor. As at 30 June 2020, the Group
considered that the Full Provision Decision remained the best
estimate based on the information currently available.

12

REEQATHRE (8)

b A&EE (4E)
RBE_ZT—hhF+_A=+—HLF
B &THRIEASEEBEEBHITEBA
el el BR SRR T BN 2 - AR ER A
WAEF A BIER AU B 5RIE 6 7] g8 15 1R
N A BERR_ZE—NLF+=A
—t+—HEEEIASEZEE  A5E
ERYEBAAPEKERGERECTE
HEEEBHESERE (NRECHER
®)([2EBERED -

PHEBEAESEANEER -2 —NF
T oA+ HYEBMELANKERR
B ARREA ARG RIEERER
FEAANREABE T ARH4874
BETRAREIS0EET - HMBHA
“E-TFZA-+=ZH EERAEH
HE-_Z-AFt+-_A=t+—HIFEZ
AV BREROZEE RS - AR XA
E|EAEBNANTEREENEE  LUR
ERDNBHAIE S5 (FNBIELEFHIER
®)ELAE  REEHRE=_Z—NF1+=
A=+—HE2@EREZ BRER A B
AR 3R 2 BRTE (B Ry 28 5 80 B 52 21 BR & i 1
RBER -

REEBRILAEEERERSSE  ARNE
HEREERANTSERFDAEREF
E b AR B EB AT 2 ERTER
BEMER - R - BEURE R EE EUCGR
R EUSER A RERAE — S B ER
Tt EIMER R -_TF A=+
H ERBAIAEHNERT AEERAB
PHEBERrAEDAREMRE -
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13

14

Financial assets at fair value through profit or loss

13

BEAVESABRBEZEREE

30 June 31 December
2020 2019
—E-EF —ET-hF
~AB=+H +=-—A=+—H
(Unaudited) (Audited)
(REEX) (& E|Z)
RMB’000 RMB'000
ARETR ARBFT
Financial assets at FVTPL: BAFEAEBRZER/
A7
— structured investment products (note) — EEMEREESR
(M3E) 269,585 480,980

Note:

The balance at 30 June 2020 and 31 December 2019 represented structured
investment products placed with banks in the PRC, with expected but not
guaranteed return in the range of 1.85% to 3.20% per annum (31 December 2019:
2.10% to 3.80% per annum), depending on the performance of its underlying
investments, which are mainly bonds and debentures. These financial assets were
measured at FVTPL as their contractual terms do not give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Mo

RZEZEFRNA=Z+BARER=ZZT—NLF+=A
=+ —BZE&EHRDEREFTRENRITZEBERE
Ef - EEHETRENTEBREH.85EE3.20
E(ZE—NAF+=A=1+—8: : FEKEXRAE210

EZ=380E) R FHMBRENKR (ETERES
RIEH#ERE) - Z2EeMEEREATEARE -
REAOBRRETNETAMELESINAER
AEELLFEZRERE -

Trade and other receivables 14 FEWRRR H i EWRKIE
30 June 31 December
2020 2019
—E-%5 X
~B=T+H +=-—A=+—H
(Unaudited) (Audited)
(REBEZ) (5= %)
RMB’000 RMB'000
ARET R ARBTT
Trade receivables JEURBR X 8,490 61,022
Lease receivables THE R FRIE 7,134 5,543
15,624 66,565

Less: Loss allowance on expected credit losses & : FLTEHIEEEIEZ

EiEEE (767) (1,068)
14,857 65,497
Prepayments TEfTFRIE 164 204
Deposits paid Effizse 1,549 4,615
Value added tax ("VAT") receivable JEUCEER ([EED ) 101,047 106,069
Loan and interest receivables (note) EWEREFE (M) 143,652 140,875
Others Hth 45,861 64,797
292,273 316,560
Less: Provision for expected credit losses B TEEE E SRR (22,253) (22,253)
270,020 294,307
284,877 359,804
Less: Non-current portion B FERBH S (1,549) (4,615)
283,328 355,189

fEPESRERRAR —F-ZFHHEE
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14

15

36

Trade and other receivables (continued) 14 FEYERIRKR H i EWRFIE (&)
Note: B 5T
The balance of RMB143,652,000 as at 30 June 2020 (31 December 2019: R-ZZE_ZEEXNA=ZTHRZHBERARKE
RMB140,875,000) represented the outstanding balance of loans to certain 143,652,000 (ZZE—hAhF+ZA=+—H8: AR
employees of Beiguo for the purpose of enabling them to acquire shares of #140,875,0007T) Bl A M ILEE B E BB KE
Beiguo. The loans were secured against the share interests in Beiguo held by the B MEEATABEILERG - 2 E AR
respective employees. The loans are for a period of three years from the date of REFANIBERMERIERIER - ZERE T
grant in August 2017 and bear interests at a rate equivalent to the one-year RMB —tFENANKREBHERE=F BRI RIRE
benchmark interest rate as quoted by the People’s Bank of China. FREARRITAMHN —FARBEEENERFH -
The Group's retail sales to customers are mainly made in cash, through debit card AEERABREFEHNZEHELIRZERRD - &5
or credit card payments. Its major trade receivables arising from credit card sales REEARAXAMNK - REEFZRIERFRE —
are normally settled in one to two business days and lease receivables are normally BR—ZMETIERKEINERREE X —KR
settled 30 days in arrears. The following is an aged analysis of trade receivables = RAUEIH)TE G FEUGRIE © LA BEUARR &
and lease receivables net of allowance for credit losses, if any, presented based on HERWFIE (R EEBERE (InE)) RIEEE
the invoice date: HHE 2 BRER 4T -
30 June 31 December
2020 2019
i i
ANR=+H | tZA=+—H
(Unaudited) (Audited)
(REER) (fr&%)
RMB'000 RMB’000
AR®T T ARBTT
0-30 days OHZ30H 12,063 64,331
31-60 days 3MTHZE60H 1,619 482
61-90 days 61HZE9H 892 205
over 90 days A0 H 283 479
14,857 65,497
Inventories 15 78
30 June 31 December
2020 2019
—RoRHE —T-hEF
<A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (& E%)
RMB’'000 RMB'000
ARBT T ARBTT
Merchandise held for resale BFEEEEE R 55,196 61,685
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16

17

18

Amount due from/(to) a joint venture 16 FEYW () —BeEL%ERE
At 31 December 2019, the amount due from a joint venture was RZZ—NF+_A=+—0 EK—HF
unsecured, non-interest bearing and repayable on demand. SECERBEREER 2ERAREX
R E R -
At 30 June 2020 and 31 December 2019, the amount due to a joint RZE-_ZTFA=Z+TBHER-_ZT—NF
venture represented accrued rental and management fee payable to TZA=T—H EN—HEeAEREZK
a joint venture. The amount was unsecured, non-interest bearing BEEEN—HaECEZEERER
and repayable on demand. B WRIEARKA 2 EREREKE
B -
Properties under development 17 BRFIE
Properties under development comprise two office towers of the BERAPAVEDERNEENFE LEGRER
Group's commercial complex development project in Shanghai, the ¥ERIEERRENAKNE - RAEM -
PRC. During current period, the Group had additions of REBBRGDVEFECERARE
RMB65,541,000 to properties under development, which include 65,541,0007T + H A A K #12,830,0007T 4
eligible capitalised borrowing costs of RMB12,830,000. BT EREERKA -
Trade and other payables 18 IR R H hfE 5B
30 June 31 December
2020 2019
i —E-NF
ANA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (E=Z)
RMB'000 RMB’000
ARBTR ANREFTT
Trade payables FETBRTX 36,451 47,073
Construction payables FER T2 168,428 219,306
Concessionaire sales payables I EEEE KA 388,646 481,675
Refundable prepaid card deposits REEN KRS 127,271 123,830
Rental deposits received S ERS 76,319 78,319
Accrued expenses FEstER 31,824 42,636
VAT payable FE AT IS (E R 3,732 11,749
Interest payables FEATFLE 2,961 3,278
Others Hity 25,295 27,889
860,927 1,035,755

fEPESRERRAR —F-ZFHHEE
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18 Trade and other payables (continued) 18

The following is an aged analysis of trade payables presented based

FEE A B 0 Bz L Ath P 3 7R 08 (%)

AT SRR E HIRE R A S A AR

on the invoice date at the end of the reporting period: HIBRES D AT -
30 June 31 December
2020 2019
—BC-RF —E-NF
ANA=t+H +=ZRA=+—H
(Unaudited) (Audited)
(REBEX) (&%)
RMB’000 RMB'000
AR®T R ARBTT
0-30 days OHZ=30H 28,640 40,238
31-60 days 31THZE60H 2,319 1,766
61-90 days 61HZ90H 843 479
Over 90 days BiE90H 4,649 4,590
36,451 47,073

The average credit period of trade payables and concessionaire
sales payables is within 45 days from invoice date. The Group has
financial risk management policies in place to ensure that all

payables are paid within the credit timeframe.

e TR K e FF BB I E A 2 F 13
EEHRBEERMRASHNUN - RE
ERAMGEREERE  BRMEEN

RIBREERRAA »

19 Bank borrowings 19 RITEE
30 June 31 December
2020 2019
i —T-NF
NA=+H +=—A=+—H
(Unaudited) (Audited)
(REEER) (&%)
RMB’000 RMB’000
AR®T T ARBTT
Bank borrowings comprise bank loans and are  $R1T{E B A IRTTE 4
analysed as: B MHREAT 54
Secured, variable rate and denominated BHEMA FERA
in RMB ARBFHE 2,415,000 2,430,000
Carrying amount repayable based on BRAENHEEZEHS A
contractual repayment dates: FEEEBRE(E
Within one year —FR 45,000 30,000
More than one year, but not exceeding —FRETEBMF
two years 80,000 60,000
More than two years, but not exceeding NEFERBETBB=F
three years 610,000 100,000
More than three years, but not exceeding —FRENEANSE
four years 1,120,000 1,120,000
More than four years, but not exceeding WERBTERDE
five years 560,000 1,120,000
2,415,000 2,430,000
Less: Amount due within one year shown under & : I ARBIB ER —F R
current liabilities EIH 2 5578 (45,000) (30,000)
Amount due after one year —F 1R EIH 2 708 2,370,000 2,400,000
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19

20

21

Bank borrowings (continued)

19

The effective interest rates of the borrowings were at 4.41-4.46%

(31 December 2019: 4.41-4.46%) per annum.

At 30 June 2020, the Group had no undrawn borrowing facilities.

Amount due to a non-controlling shareholder of 20

RITEE ()

BEREBEFNEEFNRINY%-4.46%(—F
—hE+ZA=+—08 : 4.41%4.46%) °

MRZZ_ZFRA=1TH *EETER

REURITERRE -

BAMEAR—BFERRRZ

subsidiaries ;I
As at 30 June 2020, the amount was unsecured, non-interest bearing RZE-ZEFNA=+H  Z7BELEEIE
and repayable on demand. BB RBEREKRIKFEE -
Contract liabilities 21 EHEE
30 June 31 December
2020 2019
ZEZEF —ZT-NF
ANRA=t+tH | t=A=1t—H
(Unaudited) (Audited)
(RBER) (f&FE%)
RMB’000 RMB'000
ARBT AREBTFT
Loyalty points under loyalty reward B ARENHEI T A R
programmes BENIE D 10,324 7,843
Unredeemed gift certificates RAEBZESH 822 987
11,146 8,830
Loyalty points under loyalty
reward programmes
BHEBITE TN ARRBES
30 June 31 December
2020 2019
—E-EHF —E-NF
AHA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (18 FER)
RMB’000 RMB'000
AR¥F ARBT T
Revenue recognised from contract liabilities HRNBEaHNBERR
during the period Z YA 15,557 29,321

fEPESRERRAR —F-ZFHHEE
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22 Lease liabilities 22 HESE
30 June 31 December
2020 2019
—E-EHF —
~NAE=1+H +=-—A=+—8H
(Unaudited) (Audited)
(REEER) (FEE%)
RMB’000 RMB’000
ARETR ARBFTT
At 1st January HN—HA—H 573,323 666,322
Less: o
Lease payments BERK (60,313) (125,648)
Lease modification HEEBE (71,620) —
Interest expense B 13,086 32,649
454,476 573,323
30 June 31 December
2020 2019
—E-EF —ZE—NF
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REEEZ) (&%)
RMB’000 RMB’000
ARET AREEF T
Within a year —FR 98,671 98,479
More than one year, but not exceeding —FHRETBARF
five years 326,961 423,347
After five years AFE 28,844 51,497
454,476 573,323

Lease contracts are typically for fixed periods of 10~15 years.
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23 Share capital

23

Details of the change in the Company'’s share capital are as follows:

Number of
shares Amount
ROEE &8
HK$'000
FHET
Ordinary shares of HK$0.005 each HREEO.0058 T« & ik
Authorised: JETE ¢
As at 1 January 2019, 31 December 2019, R-_ZE—NF—H—8"
1 January 2020 and 30 June 2020 —E-AF+ZA=+—8H"
—E-TF—RF—AHK
—EZEFRA=+H 4,000,000,000 20,000
Issued and fully paid: EEITRER
At 1 January 2019, 31 December 2019, RZZE-NF—-—H—A"
1 January 2020 and 30 June 2020 —E-hF+ZA=+—8H"
—EF-TF-A—HE
—EZFEFXA=1+H 1,464,448,500 7,322
RMB’000
ARBTT
Shown in the financial statementsasRMBat R_Z—NLF+_A=+—H8XK
31 December 2019 and 30 June 2020 —EZFTFRA=TH
R BREAAREZ7] 6,291

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company'’s listed securities during both

periods.

fEPESRERRAR —F-ZFHHEE

R EERE - AR S E B QR EL
BES  LEIBEOEFARR EHES -
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Notes to the Interim Financial Information (continued) 5B 7% & %} fff 55(4&)

24 Capital and other commitments 24 BEXRHMALE 25 Fair value measurements of financial instruments 25 €@ I A QAT EE (&)
(continued)
30 June 31 December Some of the Group's financial assets and financial liabilities are NREBAETSRHEELRSHBEBEETAR
2020 2019 measured at fair value at the end of each reporting period. The EHARBEAFERNEZ - TRIEEREBW
—E-EHE —S—hEFE following table gives information about how the fair values of these MEEZEsRHEENSREBENATE
~NA=1AH +=-A=+—H financial assets and financial liabilities are determined (in particular, (EEREEAEMERNBEAZE) WE
(Unaudited) (Audited) the valuation technique(s) and inputs used). ke
(REEX) (f&&=%)
RMB’'000 RMB'000 Fair value Valuation technique(s)
ARBT T ARBT T Financial assets Fair value as at hierarchy and key input(s)
Capital and other expenditure in respect of BEETAME RN AR S ERHEE AYER AYESARR  RESENEIRBANSH
acquisition of property, plant and M mRBE AR 30 June 31 December
equipment and property development BAWE  BEKEEB 2020 2019
project contracted for but not provided in ARMmEERIAR 2 g 23 —T-NEF
the condensed consolidated financial BEARKEMFX AA=+H | TZA=+—H
statements 390,900 492,200 (Unaudited) (Audited)
(RBER) (ER)
Fair value measurements of financial instruments 25 £RTIAZAFETE RMB’000 RMB'000
Except as detailed in the following table, the directors of the BT RSN KRB EFERREPL ARB TR ARETT
Company consider that the carrying amounts of financial assets and M BHRERPIREHRAZENCREE Financial assets at FVTPL
financial liabilities recorded at amortised cost in the condensed kemaEnRmnERLAFERE BAVEFABRZEREE
consolidated financial statements approximate to their fair values: Structured investment products 269,585 480,980 Level 3 Discounted cash flows: Future
HEUEREEM EH= cash flows are estimated
30 June 31 December based on expected return,
2020 2019 discounted at a rate that
—EEHE —E—-NF reflects the risk of underlying
~A=+H +=—A=+—H investments.
(Unaudited) (Audited) TRASRE - EREHDHE
(REEER) (fe&=%) R AER R A R R TR
Carrying amount | Carrying amount B ARRBRERE
and fair value and fair value
SR E R BREE R There were no transfers between the levels of the fair value hierarchy B WENMEA A T ESRER 2 HE
AV E ~¥E during the period. TER -
RMB’000 RMB’000
ARBT T ARBTT
Financial liabilities EA= =R
Amount due to a non-controlling ERHERR—%
shareholder of subsidiaries FEFE RS PR 2 FIA 26,142 26,142
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26 Related Party Disclosure

26

During the period, the Group had entered into the following

significant transactions with the related parties.

Nature of related party transactions

BEALRZHHUE

REATHE
B REERBEA LRI THIEAR
5 o

Six months ended 30 June
BEANA=THLAEA

Variable lease payment expenses and
management fee to a joint venture

Repayment of lease liabilities to a joint venture
(including principal and interest elements)

Interest income received from amount due
from a joint venture

Rental and management fee income from
an associate

IRNF-—Ea&EhE

Z Al SR E MR X
LEEE
A—-MeaEtXEERE
BE(BEAZRAE
#B5)
BER—FHAEELE

IR ZFBWA
’E—HBEEARNES
N EEERA

2020 2019
—E-%F —FAF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB'000
AR¥T R ARBFT
26,759 39,872
57,339 58,795

— 34

3,359 4,761
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